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Finland Not To Replace French Troops in 
Belgrade 


LD300417U493 Helsinki Suomen Yieisradio Network in 
Finnish 1600 GMT 30 Apr 93 


[Text] Finland will not send troops to the area of 
Belgrade to replace the French UN troops withdrawing 
from there, the Foreign Ministry reports. Finland was 
asked a week ago whether it couid send a service bat- 
talion of 200 men to Belgrade to replace the French 
Service battalion. Finland announced its negative deci- 
sion today. 


NATO Leadership Splits Ov.~ Bosnia Issue 


LD0O305110593 Belgrade TANJUG in English 
1030 GMT 3 May 93 


[By Milenko Babic] 


[Text] Bonn, May 3 (TANJUG}—German press has of 
late given great publicity to a dispute between NATO's 
political and military leaderships over a military inter- 
vention in Bosnia, prompted rather by efforts to create a 
new order in Europe than by concern for the suffering of 
people in the war-torn former Yugoslav republic 


NATO's military leadership has already been irritated by 
Statements by some Western politicians, but expressed 
its dissatisfaction publicly after NATO Secretary- 
General Manfred Woerner—former German defence 
minister—joined them. 


Woerner said in December the North Atlantic Treaty 
Organization was ready to contribute 80,000 troops to 
the U.N. Protection Force (UNPROFOR) to monitoring 
the peace agreement in Bosnia-Herzegovina. But after he 
began calling for NATO aircraft to raid Serb positions in 
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Bosnia, most of the military leaderships in NATO's 16 
countries decided to react publicly. 


To do so was delegated president of NATO's military 
committee Gen. Richard Vincent of Britain whose state- 
ment has been descnbed as “equal to Woerner’s dis- 
avowal” in a Berlin newspaper. 


Vincent called Woerner’s statements the exaggarated 
arms-rattling, and urged the politicians to finally define 
their objectives, along with voicing purely military 
remarks about enormous risks involved. 


The fact that the West has no political concept, but is sull 
considering air strikes in Bosnia, confirms that it has 
something else in mind, revealed in Woerner’s statement 
about NATO as a regional organization of the U.N.— 
meaning independence from the U.N. Security Council 
and autonomy in decision-making and carrying out 
military interventions 


The idea was launched by Germany's former Foreign 
Minister Hans-Dietrich Genscher, but the regional orga- 
nization of the UN. being the Conference on Security 
and Cooperation in Europe (CSCE)}—the whole of 
Europe, the U.S. and Russia [sentence as received] 
However, Woerner wants that the role to be played by 
NATO alone—meaning only western Europe and naiu- 
rally America. 


The concept of a new world order, particularly in 
Europe, has not yet been defined, but in view of military 
alf¥airs it anticipates a policeman who 1s to establish and 
maintain the order 


It is clear that the United Nations, especially after 
Operation Desert Storm in Iraq and its failure in the 
Balkans, cannot be the world’s policeman. [* turned out 
in the meantime that the CSCE 1s too large and ineffi- 
cient, burdened with Russia, Caucasus and other pos- 
sible points of intervention, leaving NAT© as the “final 
and real option.” 
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EC Lifts Ban on Hungarian Meat Imports 


LD3004 194093 Budapest MTI in English 1818 GMT 30 
Apr 93 


[Text] Brussels, April 30 (MTI}—The commission of the 
European Community has, from midnight on Friday [30 
April], lifted the import ban on Hungarian live animals 
and meat deliveries. 


The commission approved, on Friday afternoon, a con- 
firmation resolution under the terms of the Wednesday 
recommendation of the Veterinary Standing Committee, 
relieving Hungarian delivenes from the import ban 
ordered for veterinary reasons in early April. 


Hungary has agreed to meet the community's require- 
ments. These conditions will probably provide appro- 
priate guarantees that Hungarian exporters will fully 
observe veterinary regulations 


Budapest sees the conditions as unjustifiably strict, and has 
requested immediate opening of talks to amend or ease 
these 


The EC Commission has said 1t 1s ready to open consul- 
tations with Hungary. 


The Czechs, Slovaks, Slovenes, Bulgarians, Romanians, 
and Estonians have had import bans lifted. 


Poland, which has refused the two-week quarantine for live 
animals intended for export, can renew its delivernes to the 
community's markets only for meat exports for the time 
being. 


Sweden's EC Membership Talks Delayed 


PM 3004153693 Stockholm DAGENS NYHETER in 
Swedish 24 Apr 93 p Al0 


{Ingrid Hedstrom report: “EC Negotiations Delayed” 


[Text] Brussels—Sweden’s EC negotiations are being 
delayed. Sweden's negotiators will have to wait yet 
another month before they can start negotiations with 
the EC side in earnest. 


The first negotiating meeting at ministerial level has now 
been put back from May to June. And a meeting between 
the two sides’ chief negotiators which should have taken 
place next week has been postponed indefinitely. 


“The ball 1s in the EC's court, with the Commission and 
with the ambassadors,” Christer Asp, a minister in the 
Swedish delegation, said. 


Sweden has submitted its views to the EC in 15 “position 
papers.” EC Commission officials will now draft a 
foundation for the EC's responses. This will probably be 
submitted in early May to the EC ambassadors in 
Brussels who will work out a common EC position 
vis-a-vis Sweden. 


In practice this means that the Swedish membership nego- 
tiations will not get under way in earnest until May 
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However, Swedish diplomats in Brussels think that it 1s 
too early to say that the negotiations are going more 
Sluggishly than expected. It is not until May, when the 
EC countries will for the first ume attempt to coordinate 
their reactions to Sweden's calls into a joint position, 
that it will be decided whether there will be any serious 
delays 


However, the Danish presidency would like to see the EC 
side move more rapidly. The membership negotiations 
are a minor point on the agenda when the EC’s foreign 
ministers gather for an informal meeting this weekend 


“It 1s possible that the presidency will then take the 
opportunity to urge member nations to accelerate nego- 
tuations,” a Danish diplomat said 


Sweden hopes that more noncontroversial areas of nego- 
tiation will be dealt with at the ministerial meeting in 
June. However, it will be impossible to complete nego- 
tiations on heavyweight areas such as regional policy and 
agriculture during the presiden t the well disposed 
Danes. They will remain to be resolved when Belgium's 
EC hawks take over the EC presidency on 1 July 


In its position papers Sweden has given notice of reser- 
vations with regard to chemicals. dangerous substances 
automobile exhaust emissions. and substances which 
break down ozone. Here Sweden wants to keep the 
opt-outs in the EEA [European Economic Area] agree- 
ment. Sweden is also calling tor specia! arrangements tor 
Swedish snuff and forklift trucks, for example 


Other Swedish reservations are to do with the purchase of 
vacation homes, Sweden's alcohol monopoly. tree trade 
with the Baltic region, and the trade in textiles and clothing 


EC Central Banks Issue Second Annual! Report 
Y3ESO604A Paris LE MONDE in French 21 Apr 93 
n 17 

; 


[Article by F.L.; “Monetary Realignments May Prove 
Necessary To Correct the Imbalances in the EEC 
[Text] According to the annual report of the Community s 
central hanks 


The devaluations should not be dramatized and more 
autonomy should be granted to the central banks. These 
are the two principal lessons that the committee of the 
governors of the European central banks’ learned from 
the recent monetary turmoil, according to its second 
annual report, which was released on Tuesday, 20 April 


The official account 1s well known. In September 1992 
the EEC underwent—with respect to its currencies— 
“the most serious crisis that the European Monetary 
System (EMS) has experienced since its inception.” In 
the weeks that followed this turmoil—which caused the 
withdrawal of the lira and the pound from the EMS as 
well as several devaluations—the initial assessments 
dealt with ways to prevent any recurrence of such 
turmoil. Only the Deutsche mark, Belgian tranc, Dutch 
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florin, Danish krone, and French franc emerged 
uuscathed from this crisis. “It was only where the basic 
data were sound and where, moreover, the authorities 
showed themselves to be determined to defend the 
existing parities by managing irterest rates in a flexible 
manner...that it proved possiv.e 1n practice to maintain 
these parities,” the governors commented. 


On Tuesday, 13 April, the EEC monetary committee? 
met to draw up the report on the monetary crisis. Its 
conclusions have remained secret and are to be pre- 
sented to an informal meeting of the finance ministers of 
the Twelve on 21 May in Copenhagen. According to 
leaed information, however, the committee wants more 
frequent changes in parities between the individual 
currencies in order to prevent divergent development in 
the area of competitiveness—an eventuality which by 
itself 1s capable of triggering waves of speculation. 


Remain “Flexible” 


For its part, the governors’ committee has expressed that 
choice clearly. The EMS 1s regarded “unanimously as ben- 
eficial for all the countries of the EC, while reestablishment 
of the system in its entirety is viewed as a very important 
objective.” To achieve that objective, the Twelve must 
sly manifest economic situations that are as sound as 
but must also “continue to be flexible.” “If major 
imbalances appear.’ the governors write. 
: aments may prove to be necessary.” Moreover. the 
report emphasizes, “the institutional measures that have 
been taken in some member states to increase the opera- 
tional independence of their respective central banks could 
make a very useful contribution toward strengthening the 
credibility of the monetary policy.” 


That recommendation 1s addressed in particular to France 
The French bank of issue is, in fact, the only central 
bank—together with that of the United Kingdom—that 
does not determine by itself the level of the controlling rates 
of interest but does so jointly with the government. The 
report calls attention to the fact that the national central! 
banks should all be independent of their respective govern- 
ments by the tume the European System of Central Banks 
(SEBC) goes into operation, in 1997 at the earliest. If the 
government's plans are carried through to conclusion, this 
result should be obtained—at least as far as the documents 
are concerned—only a few months from now 


Footnotes 


1. Formed within the framework of the first stage of the 
Economic and Monetary Union (which was initiated on | 
July 1990), the committee of the governors of the |2 central 
banks 1s scheduled to be dissolved at the end of 1993 when 
the European Monetary System—the embryo of the 
common central bank of the Twelve (the SEBC }—1s created 


2. The monetary committee 1s composed of the Number 
Two's of the central banks and of the EEC finance minis- 


tries 
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EC Wants To Increase Aid for Eastern Germany 


LD0305103193 Hamburg DPA in German 0945 GMT 3 
May 93 


[Excerpt] Erfurt (DPA}—The European Community wants 
to increase its contributions to economic reconstruction in 
eastern Germany. The special conditions in the new federal 
States have to be taken into account as far as economic 
support 1s concerned, EC Commission President Jacques 
Delors said today before a meeting with eastern German 
local officials in Schloss Molsdorf palace near Erfurt. Delors 
wants to talk initially with local politicians on their experi- 
ences in cooperation between communities in the eastern 
German border regions. [passage omitted] 


EC Deputies Hold Meeting on Illegal Immigration 


VC 2904145793 Athens ELEVTHEROTIPIA tn Greeks 
29 Apr 93 p 47 


[Report by Lena Pagoni} 


[Excerpt] European deputies exchanged views on the 
problem of refugees and illegal immigrants and ways of 
dealing with them in EC countries. The deputies are 
participating in a two-day meeting of the Committee of 
Public Freedoms and Internal Issues of the European 
Parliament in Elounda, Crete 


[Greek] Public Order Minister Nikolaos Gelestathis, who 
participated in the meeting. talked about the situation 
which has deteriorated after the collapse of the socialist 
regimes of eastern Europe. The numbers he presented are 
revealing 


The Greek authorities in 1991 recorded 84,259 Alba- 
mians, 630 Iraqis, 673 Turks, 45 Iramans and 356 
Pakistanis. The corresponding numbers for 1992 were 
332,483 Albamians, 1.791 Iraqis, 418 Turks, 125 Ira- 
nians and 540 Pakistanis 


977 


Furthermore, $272 persons asked for asylum in 1990, 
2.389 in 1991 and 1,909 in 1992 


The Greek Government has asked for the establishment 
of a permanent secretariat in the framework of the 
“Budapest Initiative” for exchanging information and 
coordinating action by all European countries in order to 
deal with the issue. [passage omitted] 


European UL nion Satellite Image Center Opens 


LD2804212493 Madrid IVE Internacional Television 
in Spanish 1900 GMT 28 Apr 93 


[Text] Spain now hosts the leading satellite imagery analysis 
center, which belongs to the Western European Union. It 
will be able to detect troop movements and, for example 
ascertain whether the blockade imposed on Serbia 1s being 
observed. Three satellites will provide photographs or radar 
images. Studying images here wall not only serve military 
purposes but also permit work in support of the environ- 
ment by providing better knowledge of the development of 
forest fires or maritime accidents 
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Germany To Extradite Neo-Nazi Ochensberger 


AL 3004134093 Vienna DER STANDARD in German 
30 Apr-2 May p 7 


(“voel’-initialed report: “Kiel To Extradite Ochens- 
berger’’] 


[Excerpt] The justice minister of Schleswig-Holstein, 
Klaus Klingner, on Thursday [29 April] ordered the 
extradition of Walter Ochensberger. Ochensberger, who 
edited the newspaper SIEG [VICTORY] and was sen- 
tenced to two years’ imprisonment in Austria for neo- 
Nazi activities, has been in extradition custody in Kiel 
since mid-February 1992. In October 1992, Ochens- 
berger was to have started his prison term in Feldkirch, 
but fled to Spain immediately beforehand. Having trav- 
eled from Lithuania to Germany by ship, Ochensberger 
tried to enter Germany in Kiel, but was recognized by a 
customs official and arrested. [passage omitted] 


Klestil fo Testify in Arms Export Trial 


AU 3004124793 Vienna DER STANDARD in German 
30 Apr-2 May p 6 


“dan” -initialed report: “Federal President Kiestii V 1ll 
Have To Testify in Noricum Tnal’’} 


[Excerpt] Federal President Thomas Klestil will have to 
testify as a witness in the Noricum trial. The court will 
not—as the head of state might demand—move to the 
H- “burg Palace [the president's office], but Klestil will 
testify in the state court. A day for Klestil’s court 
appearance has not yet been set, but it will probably be in 
late May 
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The president is to give information on what he tound 
out about [the Austrian state-owned company Noni- 
cura’s] illegal arms exports to Iran during his ume as 
ambassador to the United States. Moreover, Parliamen 
tary President Heinz Fischer's claims that Klestil’s state- 
ments in the parliamentary investigations committee 
have been quoted inaccurately will have to be examined 
[passage omitted] 


Mock Receives New Swiss Foreign Minister 


AU 3004122993 Vienna DER STANDARD in German 
30 Apr 93 p2 


(“APA/est”-iniualed report: Swiss Banks on Bilateral 
Contacts in the Future™*] 


[Text] Vienna—The new Swiss foreign minister, Flavio 
Cotti, came to Vienna for an official short visit on the 
afternoon of 28 April. The talks with his Austrian 
counterpart, Alois Mock. focused on questions of Euro- 
pean integration and the conflict in the Balkans 


Cott, a Chnstian Democrat trom Ticino, who headed 
the Interior Ministry before he succeeded Rene Felber, a 
Social Democrat, as foreign minister on 30 March, 
expressed his thanks to Mock for his elucidating words to 
a “newcomer.” 


Austria’s foreign minister considered it an expression of 
the two countries’ traditional mutual appreciation that 
his new Swiss counterpart paid his first visit to Austria 
Without wanting to interfere in Swiss issues, Mock did 
not conceal that the Austrian Government would have 
preferred to have Switzerland at its side in the EC entry 
negotiations. 


According to Cott, after the population's reyection of the 
European Economic Area, the Swiss Government will 
seek bilateral negouations with the EC states in the short 
term, particularly in the spheres of research or civilian 
aviation. Ail Swiss agree that an isolation of the country 
has to be prevented 
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Netherlands 


Russian Military Inspectors Monitor Weapons 
Destruction 

LDO105202993 Moscow ITAR-TASS World Service in 
Russian 1156 GMT 1 May 93 


[By ITAR-TASS correspondent Taras Lanokhin] 


[Excerpts] Soesterberg (Netherlands), | May (TASS}—A 
group of Russian military inspectors visited a testing 
ground near the town of Soesterberg in central Holland 
today and were shown the destruction of the Dutch 


BENELUX § 


combat equipment that is being eliminated in accor- 
dance with the treaty on conventional arms in Europe 
{CFE Treaty]. Forty armored carriers made by the Dutch 
company DAF [Van Doorn’s Automobile Manufacturer} 
and turned into scrap were presented for inspectio: 

[passage omitted] 


We are satisfied with the results of the inspection. This 
was revealed in a conversation with an ITAR-TASS 
correspondent by the head of the Russian delegation. 
Colonel Aleksandr Krupin. The Dutch side 1s meticu- 


lously fulfilling all the procedures written in the treaty on 
conventional arms in Europe. We have no observations 
or cornplaints, he | 


lerlined 











6 UNITED KINGDOM 


Major Hopes for Success of Athens Summit on 
Bosnia 

LD3004191193 London PRESS ASSOCIATION in 
English 1739 GMT 30 Apr 93 


[By Chns Moncrieff, PRESS ASSOCIATION politica! 
editor] 


Text] The prime minister tonight threw his goodwill and 

support behind the last-ditch emergency summit 
opening in Athens tomorrow at which the warlords of 
Bosnia will attempt to thrash out a formula for peace. 


But John Major confessed his hopes “were not sky-high” 
that the critical meeting, involving Serb, Croat and 
Muslim leaders, would achieve success. 


Even so Lord Owen, the EC r2ace envoy who played a 
principal role in setting up the summit, was more confi- 
dent about ending the carnage than he has been since he 
undertook the job eight months ago. 


His hopes were raised after the normally uncompro- 
mising Bosnian Serb leader Radovan Karadzic agreed to 
take part. But Dr. Karadzic, who is suspected by his 
opponents of merely buying time by his agreement to 
join the Athens talks, is standing firm against pressure to 
sign the Owen/Vance peace plan in its present form 


In a gesture of defiance he effectively said he would take 
orders from nobody—even the Yugoslav President Slo- 
bodan Milosevic—to sign it if he found it unacceptable. 


If these talks end in failure then the prospects must 
increase of military action of some limited kind in a bid 
to end the slaughter. 


Earlier, the prime minister made a point of praising Lord 
Owen and his fellow peace negotiator, Cyrus Vance. This 
was after Sir Edward Heath, in the Commons on 
Thursday, called on Lord Owen to resign, saying that his 
support for a military intervention was incompatible 
with his role as a peace envoy. 


Meanwhile, U.S. Pres dent Bill Clinton’s agonising over 
whether to embark on air strikes \r other forms of 
military action, appears to be over. Warren Christopher, 
his secretary of state, is expected in Britain on Sunday or 
Monday to discuss whatever proposals have been agreed 
on. 


He will meet Foreign Secretary Douglas Hurd and 
Defence Secretary Malcolm Rifkind to outline the plans. 
It is not yet certain whether he will meet the prime 
minister. 


Mr. Christopher will also visit Paris and possibly Bonn, 
Brussels and Moscow to brief leaders on what may be a 
new “get tough” policy on Bosnian Serbs. 


If the allies find the proposals acceptable they will go 
before the UN Security Council later in the week for 
endorsement. 
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Precisely how Britain will react remains an enigma. Thi 
government has made clear its total opposition to arming 
the Muslims and is doubtful about the efficacy of air 
strikes, which would in any event threaten the humani- 
tarian effort and expose British troops to greater peri! 


But the prime minister was clearly cheered by the 
dramatic news of the Athens sunmii at which al! the 
factions will take part under the chairmanship of Lord 
Owen and Mr. Vance 


Mr. Major told reporters he was “delighted” about the 
Athens meeting, which he hoped would be successful 


He added: “I cannot say m, hopes are sky-high—but 
they are talking. They are bacx together and they are 
meeting and they are hopetul. I hope they have a 
successful outcome. Lord Owen says he is optimistic. | 
hope that 1s right. | am delighted they are meeting.” 


Earlier there was an undisguised note of optimism in 
Lord Owen’s voice when he discussed the summit on the 
BBC Radio 4 Today programme 


He indicated that as new tougher sanctions began to bite 
in Serbia, President Milosevic was becoming increas- 
ingly impatient with the Bosnian Serb fighters 


Lord Owen said: “We know that the Bosnian Serbs 
fighting forces are fuelled by Yugoslavia. President 
Milosevic has decided this 1s the best settlement he can 
get And he has told them straight he 1s not going to have 
the whole of Yugoslavia’s economy, livelihood and, 
indee. 1, even safety put at risk any longer for the Bosnian 
Serbs. 


“I believe the new sanctions were crucial. There was no 
doubt when we were negotiating in Belgrade, President 
Milosevic and others were very keen to get signatures 
that Sunday night so that automatically the new sanc- 
tions would not come into action.” 


Milosevic was not an idealogue, added Lord Owen 


“He 1s a pragmatist. I have spent hours negotiating with 
him. I think I can judge when he has has made a real 
pragmatic choice. I think he has made a pragmatic 
choice. He 1s not going to confront the international 
community.’ 


But ‘ater Dr. Karadzic vowed he would not be forced 
into signing the Owen/Vance plan 


Asked on the BBC Radio 4’s The World at One whether 
President Milosevic was pressurising him back to the 
negotiating table, he said: “We are in contact tor more 
than a year. They are pressing us to contribute to the 
peace. They cannot press us to accept something which 1s 
unacceptable.” 


Dr. Karadzic said sanctions were not crucial in his 
decision to attend the Athens meeting. “But if the plan ts 
not acceptable we will not accept it despite sanctions.” 
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When it was pointed out that if he did not accept it, 
military action was aimost certain, he said: “Yes. We 
count on it almost | 00 percent. That is not going to make 
us accept the peace plan.” 


Meanwhile, Bosnian Foreign Minister Dr. Haris Sila- 
jdzic told a London news conference 11 was too early to 
say whether the talks would be constructive. 


He warned: “if the aggressor does not comply with the 
peace agreement, the job on the ground must be done 
We have enough men willing to fight for their country.” 


Dr. Silajdzic said of the talks: “We are afraid it might be 
another buying of time by the aggressors, and hope that 
this time the international community will see to it that 
the suffering of the people in Bosnia-Herzegovina will 
end, and that manipulation of conferences will end also. 


“We hope this time that it will be serious and that the 
Serbs will sign the peace plan. The world seems fed up 
with inxocent people dying. children dying. That is why 
I hope this time it 1s serious.” 


Hurd Voices Concern Over Ending Bosnia 
Embargo 


PAL3004150293 London THE D LY TELEGRAPH in 
Enelish 30 ipr ¥3 p 10 


[Report by George Jones, William Weekes, and Alan 
Osborn: “Hurd Warns U S. Lifting Muslim Arms Ban 
Would Aggravate War] 


[Text] The Government's “deep reservations” about 
lifting the arms embargo on the Bosnian Muslims were 
voiced by Mr Hurd, Foreign Secretary, in the Commons 
last night 


With the American ambassador to London, Mr Ray 
Seitz, looking on from the public gallery, Mr Hurd said 
“We believe we should be in the business of trying to 
stop the war, not equipping the parties to fight it out.” 


His remarks were clearly directed at President Clinton, 
who is known to favour lifting the arms embargo on 
Bosnian Muslims. This option carries the least nsk of 
direct American involvement in the Balkan conflict 


However, Mr Hurd, opening a Commons debate on 
Bosnia, said that far from tilting the balance towards the 
Bosnian Muslims, lifting the embargo could lead to an 
increase in supply of weapons to Serbs and Croats 


“In these circumstarnc*s, violence would escalate and 
humanitarian relief operations would become increas- 
ingly difficult and dangerous. Far from ending suffering. 
it would aggravate it 


“It could, more than any option, threaten an extension of 
the conflict into other parts of former Yugoslavia, or 
beyond. As arms flow into the area, the fighting could 
overflow outwards.” 
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However, he acknowledged that air strikes—the other 
key option in applying pressure on the Serbs—might 
have a value “as a threat to deter the Bosnian Serbs trom 
certain strategies. If defied actual strikes could prevent 
them from adopting those strategies, and could help to 
intensify the pressure already exerted by sanctions.” 


Earlier, Mr Major had emphasised that the Government 
was not excluding any “viable option”, although the 
mood of most MPs appeared to be against military 
involvement. 


Sir Edward Heath, the former Prime Minister, in a rare 
Question Time intervention, issued a sombre warning 
against the dangers of being “dragged stage by stage” 
into a European war over Bosnia or of being “pushed” 
by Washington into the conflict. 


He pressed Mr Major for categorical assurances that no 
British forces would become involved in the former 
Yugoslavia except on humanitarian grounds 


Mr Major told MPs the Government could not rule out 
further measures for maximising pressure on the Serbs 
and was consulting closely with allies. 


“We do need to weigh carefully the implications of ai 
strikes or the removal of the arms embargo or any other 
proposals that may arise in our consultations or in the 
debate in this House 


“We have to bear particularly in mind the need to 
sustain the UN humanitarian effort. It 1s all toc easy to 
overlook the fact that, but for that, over the wint ‘rt many 
hundreds of thousands possibly would have died.” 


Mr Major told Sir Edward: “I take to heart your remarks 
as will every Member of the House. Within an emerging 
and changing situation, we shall keep at the foretront of 
our minds the concern to keep British troops off the 
ground in Bosnia, but also the need for us to play a part 
with our partners diplomatically, for humanitarian rea- 
sons and in terms of using political pressure, to bring this 
dreadful conflict to a concl_ sion.” 


Mr James Couchman (Conservative, Gillingham) urged 
Mr Major to convey to President Clinton the “grave 
reservations’ of many people in Europe about the pos 
sibility of air strikes against targets, strategic or other 
wise 


“Would you remind the President of the paramount 
need to secure the safety of the UN troops presently 
serving in Bosnia, including British soldiers, giving vital 
humanitarian aid” 


Mr Mayor agreed that it was vital to minimise the risk to 
UN troops, and also civilians involved in humanitarian 
aid. “We will take whatever steps are necessary to 
achieve that 


“Qur other objective 1s to do all we can to deter Serbian 
attacks and to maximise pressure on all parties to accept 
a ceasefi.e and a negotiated settlement, but at the 
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moment we are not excluding any viable option which 
might help to achieve those objectives.” 


Mr John smith said the acknowledged nsks of limited air 
strikes were increasingly outweighed by the real dangers 
of inaction. 


“As the days and weeks go by, and the Serbs continue to 
flout the authority of the UN, is it not increasingly clear 
that if the Serbs are to be stopped they must be given an 
ultimatum backed by a credible threat to lines of com- 
munication and supply in Bosnia? 


Mr Hurd said that everybody would share the revulsion 
against Croat atrocities recently expressed by Colonel 
Stewart, of the Cheshires, but went on to note that “in 
the swirl of violence it 1s sSomet:mes difficult to put piece 
to piece together to get there’ 


The Serbs clearly bore he greatest share of the blame. 
both for starting the war and its atrocities but they are 
not uniquely guilty.” 


The recent carnage in central Bosnia, committed by 
Croats, and evidence of Muslim atrocities against both 
Serbs and Croats, “illustrate vividly that no side has the 
monopoly of evil. This is not a war with saints or 
herves ” 


Mr Hurd re-stated his opposition to full-scale military 
intervention, noting that it was a civil war and even a 
prolonged military commitment by the international 
community could not guarantee a solution. The only 
du:able answer was a negotiated political solution that 
allowed the three communities to live together 


With this in mind, it was the task of the West to bear in 
mind its overall objectives of providing a political solu- 
tvon tnrough the Vance-Owen plan, pressing the Serbs to 
abandon the use of force, relieving humanitarian suf- 
ferinp and preventing fighting from spreading. 


He said that the Vance-Owen plan was “the only realistic 
way fc. urd for Bosnia”. It was being helped by sanc- 
tions, which were having “an increasingly harsh effect on 
the economy of Serbia”. 


Inflation last month was 225 per cent and more than 70 
per cent of the workforce was idle, he said. The new 
range of sanctions would not halt the conflict but “it pins 
the Serbians down”. 


Mr Hurd also spoke of the “risks and uncertainties” 
which were attached to action such as air strikes. The 
implications for UN forces and humanitarian agencies 
needed to be “carefully weighed”. 


Mr Hurd said there was a danger that concentration on 
Bosnia would divert attention from other conflicts in the 
area, such as the prospect of a resurgence of fighting in 
Croatia and the risk to instability in Macedonia. 


For the first time, Mr Hurd outlined the political objec- 
tives Britain sought. 
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To provide a framework through the Vance-Owen plan 
for a political solution: 


To press the Serbs, both in Bosnia and Serbia, to 
abandon the pursuit of their aims by the use of force: 


To relieve suffering: 
To prevent the fighting from spreading. 


Mr John Cunningham, Labour foreign affairs 
spokesman, challenged the convention that the West had 
a “moral duty” to intervene. Why had this not applied in 
Afghanistan, where nearly three times as many people 
had been killed in civil war? 


While air strikes carried risks, the need for any military 
action could have been avoided if Labour's calls for 
tougher sanctions last year had been heeded 


Air strikes should be made, he said. “! do not believe we 
can stand by and let the situation drag on indefinitely.” 


‘Text’ of Statement on Major, Christopher Talks 


LDO0205222493 London PRESS ASSOCIATION in 
English 2215 GMT 2 May 93 


{Text} The full tex. of ihe statement issued by Downing 
Street after the five hours of talks at Chevening, Kent, 
involving the prime minister, Foreign Secretary, Douglas 
Hurd, and Defence Secretary, Malcolm Rifkind, and the 
U.S. secretary of state, Warren Christopher 


“The UK and U.S. have a common approach towards 
former Yugoslavia and have agreed today on the fol- 
lowing points 


“One: We warmly congratulate Lord Owen and Mr 
Cyrus Vance on the agreement signed today in Athens 
The Bosnian parties should now show their genuine 
commitment and good faith by coming to a ceasefire and 
implementing the agreement without delay 


“Two: We are developing a common position with our 
partners and allies on stronger measures to be taken if 
the Serbs ul to implement the peace settlement. Several 
options are under consideration, including military 
steps. 


“Three: Our governments plan further consultations 
with our other partners and allies, including a meeting 
later this week between the EC Troika (Britain, Denmark 
and Belgium) foreign ministers, and the U.S. secretary of 
State. 


“Four: All existing measures should remain in place 
“We shall work with other governments to ensure vig- 


orous enforcement of sanctions, to maintain humant- 
tarian aid and to prevent the spread of fighting.” 
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Christopher Must Answer Europe’s Questions on 
Bosnia 


PM 3004150893 London THE DAILY TELEGRAPH in 
English 30 Apr 93 p 18 


[Editorial: “No Easy Solution™] 


[Text] The range of opinions expressed yesterday in the 
Commons debate on Bosnia reflected the deep divisions 
in the country on this emotive issue. All of us, from the 
Prime Minister down, share a common repugnance 
towards what 1s taking place. But those with responsi- 
bility for operational decisions on which thousands of 
lives hang do not enjoy the luxury of making feckless 
gestures. The British Government, whose views are 
shared by the French, has been seeking to persuade 
Washington that it must possess a sustainable policy 
before it seeks to meddle with the controls of the bloody 
juggernaut that is now rolling over Bosnia. There are 
signs in recent days that President Clinton’s advise-s 
have indeed become more cautious and thoughtful about 
the difficulties of intervention. The bottom-line position 
of Britain, and probably also of France, is to offer 
reluctant support for air strikes if Washington decides to 
launch them, but to decline assocation with any unilat- 
eral lifting of the arms embargo in favour of the Mus- 
lims. 


For all Noel Malcolm’s eloquence in support of the 
Muslim cause on this page, we remain confident that the 
Government's policy is the right one. Definable and 
attainable goals are the prerequisites of any military 
intervention. If a consensus could be achieved for a 
large-scale international ground force to impose peace on 
Yugoslavia, there would be every case for Britain to 
participate in it. But international consensus will not be 
achieved, chiefly because so many Western governments 
are understandably cautious about the difficulties. There 
is no justification for Britain to undertake the principal 
burden and cost of such a huge undertaking merely 
because of the excellence of our own armed forces. Field 
Marshal Sir Richar Vincent echoed the views of most 
senior soldiers on both sides of the Atlantic when he 
expressed his own strong reservations about intervention 
earlier this week. The Government deserves our full 
support in persuading the United States that, while a 
sense of horror and outrage is universal, any Western 
response must be rational and sustainable. 


If the Americans want air strikes, a tariff must be 
imposed upon the Serbs which they can readily compre- 
hend. In the European view, it is feasible to warn 
Serbia—for instance—that any attack on the Canadian 
peace-keeping force in Srebrenica, or any further 
advance against Muslim-held towns, will provoke Nato 
bombing of Serb forces. But the military advice is that, in 
such a case, some civilians would certainly be killed and 
the Serbs may not be deterred. The hard decision would 
then confront Western governments: to escalate, or to 
disengage with consequent lack of credibility. It 1s essen- 
tial that the American Secretary of State, Mr Warren 
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Christopher, has a convincing answer to these questions 
before he comes to sell any proposals to his European 
colleagues next week. 


Major's Plan To Enlarge EC Facing Year-Long 
Delay 

PM 3004150693 London THE DAILY TELEGRAPH in 
English 30 Apr 93 p 12 


{Report by EC correspondent Boris Johnson in Brussels: 
“Mayor Plan To Widen EC Gets Bogged Down”’} 


[Text] Mr Major's plans to widen the European Commu- 
nity with the addition of new members are bogged down 
and will now be delayed for at least a year, authoritative 
sources from several EC delegations said last night. 


Spain, Belgium and other federalist countries are suc- 
cessfully militating to keep out Austria, Finland, Sweden 
and Norway unti] Europe is on the point of making the 
next decisive leap towards political union in 1996, 
sources Said in Brussels. 


With their referendum on Maastricht in just three weeks, 
the Danish EC presidency 1s increasingly alarmed that 
fellow Nordic countries face a lengthier bar on entry to 
the Community—and that impression 1s likely to dismay 
Danes and increase the “No” vote on May 18. 


One Scandinavian negotiator said last night that even 
Britain was notable in failing, at least at the moment, to 
push the enlargement issue in Brussels, despite the 
rhetoric from London in favour of a “wider, outward- 
looking Europe”. = 


“The British are afraid of being accused of wanting to 
dilute the EC with more members. They are keeping 
quiet until Maastricht is ratified in London,” said the 
diplomat. 


After six months of virtually vacuous talks, June's 
Copenhagen summit will record no tangible progress on 
expanding the EC, several delegations predicted. 


That will come as an embarassment to Mr Major and Mr 
Hurd, Foreign Secretary, who have capitalised on last 
December's Edinburgh summit success in launching the 
talks. Speaking in Helsinki on Monday, Mr Hurd said 
the accession talks would be completed by the original 
deadline of December this year. 


But he was immediately contradicted in an interview 
with a Finnish newspaper by the man who would then be 
chairing the sessions in Brussels, M Jean-Luc Dehaene, 
the Belgian Prime Minister. The Belgian said that there 
was no chance that his administration would oversee the 
conclusion of negotiations. 


Delegates said last night that the obstacles were not just 
in the substance of the talks, though these werl formi- 
dable enough in themselves. 
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But, more seriously perhaps, the applicant countries face 
fundamental objections from the Spanish and other 
Mediterranean countnes, which fear that the Scandina- 
vian entry will see the balance of the EC canted north- 
wards—in favour of the “milk-drinkers” on the Euro- 
pean continent. 


Moreover, the Belgians and Luxembourgers make no 
secret of their fears that new members will slow the drive 
to a federal union. 


All sides were yesterday agreed that the most realistic 
date tor completion of the negotiations was now with the 
German presidency in the second half of next year. 


Government Said To Approve “Secret’ Arms Route 
to Iraq 


LD3004161093 London PRESS ASSOCIATION in 
English 1429 GMT 30 Apr 93 


[By Sian Clare, PRESS ASSOCIATION political staff] 


[Text] The government approved of a secret route to 
send arms to Irag via third countries in the run-up to the 
Gulf War in breach of its own guidelines, a television 
programme claimed today. 


Lethal equipment was sent to countries such as Jordan 
and then passed on to Saddam Husayn’s regime. 
according to evidence uncovered by BBC Radio 4's 
Special Assignment programme. 


The new allegations come just days before Lord Justice 
Scott's inquiry into the arms to Iraq affair which begins 
on Tuesday. 


In spite of government claims that it did not send 
anything to Iraq “designed to kill”, the BBC alleges the 
government knew British tanks were going to Jordan and 
on to Iraq. 


Former arms manufacturer James Edmiston, told the 
programme: “I know of certain instances where British 
equipment found its way to Iraq. I have no first hand 
knowledge of this, but I'm told by a friend who 1s still in 
the industry that that is exactly what happened— 
artillery guns without barrels, that sort of thing.” 


In 1985, then Premier Margaret Thatcher signed a deal 
to supply 270 million pounds sterling of British military 
equipment to Jordan. 


The BBC claims the government knew that around 200 
British Chieftain tanks captured from Iran by Iraq in the 
early 1980s were sent to Jordan for up-dating. Spare 
parts for Chieftain armoured recovery vehicles were also 
sold directly to Iraq. 


Former senior civil servant Mark Higson was in charge 
of the Foreign Office’s Iraq desk and oversaw export 
licenses from defence equipment manufacturers and 
dealers during much of 1990. 
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He said: “The Iraqis were playing a very clever game 
with the use of Jordan as a fnendly third country. It 
wasn't as though we were deliberately trying to arm Iraq 
through a third country, but the fact that it was hap- 
pening and we were aware of 11 might have been let to go 
by.” 


Referring to the government, he said: “They weuld know 
that equipment that could be used for lethal purposes 
was going to Jordan that could well be exported on to 
Iraq, yes.” 


John Reed, editor of Defence Industries DIGEST mag- 
azine, told the programme that propellant—explosive 
material which fires shells and rockets—was shipped to 
Iraq under the package 


He said he was in no doubt that much of 11, after arriving 
in Jordan, went “straight down the road to Baghdad” 


Jordan's Ambassador to Britain Fu’ad Ayvyub also 
backed up the claims that the British Government both 
knew and approved of Jordan being used to send mili- 
tary equipment to Iraq 


Lord Justice Scott said he will be looking into the 
question of the use of third countries 


He is to question Lady Thatcher and Prime Munister 
John Major over the guidelines on exports to Iraq, and 
also over their possible involvemeni in some oi the 
decisions relating to the tratfic of arms and arms related 
material to Iraq. 


Mr. Higson also told the programme: “I didn’t think ut 
was really our job to be churning out letter after letter of 
lies which we knew to be wrong and then pretending to 
members of the public and to MPs that we were telling 
the truth.” 


He also spoke of direct exports to Iraq, saying the 
Foreign Office and other government departments gave 
the go-ahead for export licences even though they were 
against the spirit of their own rules because they did not 
actually break them. 


“You wouldn't have sold a Chieftain tank, but you might 
have sold something that could have helped them build 
or enhance their own weapons potential.” he said 


“As officials we knew there was flexibility for Iraq,” he 
added 


He went on: “I’m only speaking out because I find the 
hypocrisy that I was part of unacceptable.” 


The programme lists hundreds of millions of pounds 
worth of equipment sent directly to Iraq with govern- 
ment approval. 


Liberal Democrat defence spokesman Menzies Camp- 
bell MP said: “These reports add to the already over- 
whelming evidence that the British Government was a 
knowing party to the supply of arms to Iraq in the period 
before the Gulf War.” 
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Foreign Minister Discusses ‘Terrorism,’ Northern 
Ireland 


PM 3004141693 Stockholm DAGENS NYHETER in 
Swedish 29 Apr 93 p All 


{Report on interview with Foreign Minister Dick Spring 
in Dublin; date not given] 


[Text] The Insh people pay three trmes more, per person, 
than the British for fighting terrorism and for security in 
Ireland. The troubles on the island place a heavy burden on 
the republic socially, politically, and particularly economi- 
cally. 


This was stated by Imsh Foreign Minister Dick Spring in 
an exclusive interview with DAGENS NYHETER. He 
firmly countered the criticism from former British Min- 
ister David Mellor, among others, that the Republic of 
Ireland ought to do more to halt the activites of the 
banned Irish Republican Army, IRA, and the Protestant 
paramilitaries on the island. Mellor’s criticism came 
after the IRA exploded a bomb in London on 24 April, 
killing one person and injuring 45. Property damage will 
cost at least half a billion pounds to repair. 


“I do not think that Mellor knows what he is talking about. 
The hunt for those responsible for violence in the republic of 
Ireland has never been more intense. Our cooperation with 
the British police is excellent. We are just as much opposed 
to terrorist violence as the British are,” he said. 


Every time the IRA carries out a spectacular terrorist act, 
like that in the City of London, there appears a press 
communique from “P. O'Neill” of the “Insh Republican 
Publicity Bureau in Dublin” explaining why the act was 
carried out and often stating the IRA is ready to strike 
again. No one knows whether the person in question 
exists. It is very clear, however, that the nom de plume ts 
seen as a problem both in Dublin and London. 


“Naturally, we want nothing to do with this P. O'Neill, 
whoever it is behind this name. But there 1s not much we 
can do about it. It is possible that we might arrest him if 
we could show that he is a member of the IRA. As a 
former lawyer, however, | want to maintain the princi- 
ples of a rule-of-law state here in Ireland. There is a big 
difference between suspecting someone of a crime and 
producing proof to ensure a guilty verdict.” 


According to new calculations in Dublin, the cost of 
maintaining British security forces in Northern Ireland 
last year cost 1.1 billion pounds or, spread over the total 
number of Britons, 18 pounds per person per year. The 
corresponding cost in Ireland is 210 million pounds, or 
60 pounds per Irishman per year. 


During the interview, Labor politician Dick Spring sat 
beneath a portrait of Olof Palme. Spring is a great 
admirer of Palme and, just like Olof Palme, is seeking 
peaceful compromises. Spring is looking for what could 
perhaps be called the middle road on the difficult issue of 
Northern Ireland's future. 
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“I belong to a new generation of Imsh politicians who think 
that everyone should compromise on Northern Ireland. None 
of the parties involved can entirely win or lose this conflict. 


“We politicians from the governments in Dublin and 
London respectively understand this fully. If it were 
simply up to us, we could probably agree on a settlement 
between us within a few months. What delays a solution 
is the unyielding positions of the political parties in 
Northern Ireland. Today the deadlock is so great that I 
do not think that it will be possible to find a lasting 
solution before the end of the century.” 


It is Dick Spring's view that the conflict in Northern Ireland 
is above all a conflict between different national identities. 
It is between those people in the province who feel that they 
are British and those who view themselves as Irish. 


“The first thing we have to do ts to put an end to the 
violence. As soon as it 1s gone, the conflict will be much 
easier to deal with. That 1s why we have to create 
guarantees against the discrimination of m:nority 
groups. We have to see to it that there is an increase in 
equality and tolerance between the various groups.” 


Dick Spring has made himself a controversial figure in 
the Republic of Ireland by saying mght out that the 
demands for the incorporation of Northern Ireland that 
the Republic of Ireland has in its constitution must be 
changed; otherwise it will be impossible to find a shared 
political solution to the conflict. In Spring's view, every- 
one—and this includes the Irish state—must compro- 
mise. As a result, he has made a strong impression on 
Northern Ireland's Protestant Unionists who want to 
retain their ties with Great Britain. 


“The constitutional clam on Northern Ireland was 
written into our constitution in 1937. Today we are 
living in a completely different world, and this must be 
reflected in our policies,” he said. 


Nowadays the British Government often reiterates that 
if a majority of the people of Northern Ireland want 
Northern Ireland to be incorporated into the Republic of 
Ireland this will happen. Dick Spring believes that if that 
day comes, many questions will have to be resolved 
before a reunification is possible. 


“Incorporating Northern Ireland into the Republic of Ireland 
would mean great social, political, and economic problems.” 


Dick Spring stressed that the question of the possible 
future reunification with Northern Ireland lies in the 
future. Even though there are ideas within the Irish 
Government about how reunification could occur, all 
efforst today are directed toward the short-term goal of 
ending the violence and subsequently getting the 
economy of the whole island moving. 


“When the violence disappears from Ireland, it will increase 
our chances of achieving an economic upturn; for example, 
our tourist industry 1s slowing down because many foreign 
tourists are still afraid to travel here.” 
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Engholm Allegedly Lied About Barschel Affair 


AU0305094493 Hamburg DER SPIEGEL in German 3 
May 93 pp 18-20 


{Unattributed report: “It Was Carelessness”’} 


[Text] At the beginning of March, Bjoern Enghoim, 
chairman of the Social Democratic Party [SPD] and 
minister president of Schleswig-Holstein, had a premo- 
nition: Could it be that the newley discovered 
deskdrawer of his fnend, former Schleswig-Holstein 
party chief Guenther Jansen, contained more than the 
infamous 50,000 German marks in cash that are now the 
subject of an investigation committee in Kiel? 


On the SPIEGEL THEMA program of the private tele- 
vision station Vox, the candidate for the chancellor's 
office admitted that “in such cases one must always be 
very careful that appearance and reality do not shift so 
imperceptibly that one cannot distinguish them any- 
more.” 


What 1s appearance, what is reality? 


When did the then Kiel opposition leader learn that 
media spokesman Reiner Pfeiffer had been working 
intensively and in an until then incredible way against 
him on the orders of Pfeiffer’s boss, Christian Demo- 
cratic Union [CDU] Minister President Uwe Barschel? 


Engholm’s reality so far: He was briefed about the fact 
that it was Pfeiffer who told then SPD spokesman Klaus 
Nilius about Barschel’s dirty tricks only after the polling 
stations had closed on the evening of 13 September 
1987. Before that Jansen and Nilius thought that a 
discussion would “not be advisable so that he.” Eng- 
holm, “would not be burdened with it during the deci- 
sive final week of the election campaign’’—this 1s what 
the report of the first Kiel investigation committee said 


Reality? Appearance? 


Over the past few weeks Engholm has gradually taken a 
few of his fellow-fighters into his confidence. They were 
told what they had supposed and had not dared ask. 


At the parliamentary investigation of the Barschel affair 
Engholm bent the truth. According to the statements of a 
few confidants—made independently of each other— 
Engholm now admitted that he knew about Pfeiffer and 
his self-incrimination before the evening of the elections. 


It must be considered a serious matter that at the first 
Barschel investigation committee Engholm maintained 
the version of having been informed late. 


At that time, in November 1987, the issue was a press 
conference at which, on 18 September 1987, Engholm 
had affirmed : 


“Mr. Pfeiffer did not turn to me or to anyone in my 
party. We have investigated this. Neither at the land 
association nor at the group executive committee, nor in 
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my own office, nor anywhere else, 1s there any visible 
place where Mr. Pfeiffer could have turned to.” 


Committee Chairman Klaus Klingner (SPD) dug deeper 
and asked Engholm: “How did you carry out this inves- 
tigation, which resulted in this insight?” 


Engholm: “Investigation” is perhaps a bit exaggerated. 
On the Saturday before the elections Mr. Jansen publicly 
said on television, which 1s what I also had to assume at 
that time, that there is no connection whatsoever. | 
myself represent my parliamentary group, so that the 
group cannot have been the place where Mr. Pfeiffer 
turned to. He did not have any contact with me so I had 
to assume that, if Jansen and Engholm assume that it did 
not happen, 1t cannot have happened—at the time of the 
elections, on the evening of the elections.” 


Chairman Klingner: “Well, there was such a place, which 
you knew at the time, namely your press spokesman, Mr. 
Nilius, and who—let us put it this way—<an generally be 
considered the person in the SPD whom one can turn to, 
and you knew 1.” 


Witness Bjoern Engholm: “I do not want to dispui 
whether one can consider him as the person to turn to in 
the SPD or the parliamentary group. My statement was 
correct and—that is how I understood it from the 
journalistic point of view—referred to the conclusion of 
the elections on the evening of the | 3th. I should have 
added that over the next few days I received more 
comprehensive information. I did not; this may have 
been carelessness.” 


It was probably more than that. Engholm’s statement at 
that time was wrong—this 1s how his interlocutors inter- 
pret his worried hints. 


Everything revolves around one single week. Engholm 
was not unexpectedly briefed on 13 September. The 
issue 18 an earlier date, namely 7 September Engholm 
must have been briefed immediately alter the now 
historic four-men meeting in the Lysia Hotel in Luebeck. 
where Jansen, Hamburg lawyer Peter Schulz, and Eng- 
holm’s aide Nilius secretly met with Pfeiffer. For reasons 
known only to himself he decided to establish a story 


What would have happened if he had told the truth at 
that time? Honesty at the right time might have pre- 
vented the major political damage that is happening 
now, five years later. 


What is going to happen”? Does Engholm have to resign, 
as SPD candidate for the chancellor's office, as minister 
president in Kiel? Will his party be thrown into a crisis 
from which it cannot recover so quickly? 


Engholm’s confidants gave him different advice when he 
asked them about consequences and conclusions. Some 
wanted to encourage him to make a public statement 
about the facts and his motives. Others implored him to 
hold out in any event 
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The SPD chairman hesitated and swayed. He tried some 
half-hearted liberating blows, announced that he would 
resign from the office of minister president in Kiel in 
1994 earlier than planned and dedicate himself to the 
preparations for the Bundestag elections in Bonn. He 
evaded curious questions whether one could expect 
something else to come up in Kiel. The press comments 
on his half- measures concerning Bundeswehr combat 
missions, the expectant waiting of his party for the truth 
in Kiel pushed him further into a corner. 


At the SPD Presidium several comrades had repeatedly 
called for clarification. However, those who doubted 
him hesitated in this body. 


In fact, Engholm probably has only one alternative: 
—either he sticks to his previous statement, then he must 
substantiate it at the second Barschel investigation com- 
mittee; —or he faces the public and corrects the inter- 
pretation of his not knowing anything, hoping for indul- 
gence and incurring the msk that he may be forced to 
resign. 


The third way of action is now barred to the man in the 
corner: He wanted to wait to see how the other SPD 
witnesses acted at the committee for the investigation of 
the Jansen affair. If they supported Engholm’s previous 
version of the decisive question, namely at what time he 
was told about Pfeiffer, he could have stuck to his own 
Statement. He would have had to modify it only if the 
witnesses suddenly incriminated him. 


For this purpose, Engholm wanted to commit his friends 
in public. He requested them to make “statements” 
about his role by the date of the Schleswig-Holstein land 
party congress in mid-May so as to pull him out of the 
sphere of all potential suspicion. And to show strength, 
determination, and certainty, he announced that he 
would present his team for Bonn, for the Bundestag 
elections, a little later, on 17 May. 


However, this concept is not working: Engholm cannot 
be sure of his old fnends and confidants anymore—in 
particular those to whom he revealed his behavior of 
September 1987 and who have to answer the commit- 
tee’s questions while knowing about this admission. 


Party lawyer Schulz, for instance, is angry. At first 
tngholm gave the impression that Schulz had met with 
Pfeiffer in the Lysia Hotel on Jansen’s orders but without 
Engholm’s knowledge. And only Jansen can release the 
lawyer from his duty of silence about this meeting. When 
Schulz refuted this statement Engholm corrected him- 
self: He released the lawyer from his duty of silence for 7 
September—but only for this one day. 


Then Engholm accused his lawyer of having “made” 
details about the meeting in Luebeck “available to 
journalists for further research.” Schulz, formerly SPD 
mayor of Ham: urg, once again refuted this statement. 


He, too, 1s in dire straits: Before the trip to Luebeck on 7 
September—on this morning DER SPIEGEL had come 
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out with a first story—he had filed a complaint against 
unknown persons for slander on Engholm’s orders—and 
a few hours later he heard from Pfeiffer who the 
unknown person was: Pfeiffer. And Schulz is supposed to 
have kept silent to his client about that for days? 


Apart from Social Affairs Minister Jansen, who resigned 
on 23 March, Engholm’s aide Nilius 1s also a victim of 
the latest affair. He was suspended from his job as liaison 
to associations, trade unions, and parties in the Kiel 
minister president's office and is defending himself with 
all available means against the car~ellation of his con- 
tract. His close contact with Eng’, a 1s broken; he 
considers himself as having been foun, guilty because he 
secretly handed over 50.000 marks to Pfeiffer, who 
procured a majority for the SPD, on Jansen’s orders. The 
sacrifice of a pawn? 


So far, Nilius has always considered himself as the 
person who actually uncovered the Barschel affair. After 
all, he was the one whom Pfeiffer had told everything 
months before the story was first published in DER 
SPIEGEL. 


On 12 March 1993 Nilius, who at that time still relied on 
the solidarity of his party friends, admitted as the so far 
only witness that he had not told the whole truth to the 
first investigation committee. Five days beforehand Eng- 
holm had made a strangely ambiguous statement for the 
Vox television station: 


“You can say I did not take the matter seriously enough. 
I really did not take 1t seriously. This may have been a 
mistake.” 


He did not say which mistake he meant: his statement of 
1987 or his statements on the current affair in Kiel. 


Appearance and reality had shifted imperceptibly. He 
could not distinguish them anymore. 


No Longer Rules Out Resignation 


AL0305111993 Hambure BILD AM SONNTAG in 
German 2 May 93 pp 2-3 


[Report by Helmut Boeger and F. Weckbach-Mara 
“Engholm: | Do Not Know Whether I Will Go Through 
It’) 


[Text] Since the founding of the FRG, every chairman of 
the Social Democratic Party [SPD] has partiticpated in a 
demonstration of the German Trade Union Federation 
[DGB] on | May. Yesterday things were different. Orig- 
inally SPD Chairman Bjoern Engholm (53), candidate 
for the chancellor's office and minister president of 
Schleswig-Holstein, wanted to participate in the DGB 
demonstration in his hometown, Luebeck. However, in 
the afternoon of 30 April, he crossed the date out in his 
calendar. DER SPIEGEL had startled the comrades with 
its advance report that Engholm knew of the intrigues of 
former Christian Democratic Union [(CDU] Minister 
President Uwe Barschel and his media spokesman 
Reiner Pfeiffer earlier than he had so far admitted 
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Yesterday, Engholm conferred with friends and, in his 
Luebeck apartment, finished off the explanation that he 
wants to give the SPD Presidium. “I am trying to get my 
Situation at that time straight in my mind because one 
represses many things in six years,” Engholm told BILD 
AM SONNTAG. “I hope I can explain to my fnends on 
Monday [3 May] in what an extreme situation I was at 
that time.” 


Asked by BILD AM SONNTAG whether he was consid- 
ering resigning as SPD chairman, as candidate for the 
chancellor's office, or as minister president, Engholm no 
longer denied it. At present, he cannot say whether he 
“has the power and the nerves to go though the things 
that lie in store for me. It depends considerably on 
whether I will be able to convince my friends on Monday 
that there are situations where one can hesitate to make 
things that become known to oneself public because one 
seriously doubts whether they are true.” 


Only a few days that decide between a lie and the truth, 
between a crack in his career and being a hopeful for the 
chancellor's office are at issue. The week from Monday, 
7 September 1987, to Sunday, 13 September 1987, the 
Landtag election in the northernmost land, is at issue. 
On 7 September around 2100, Barschel’s spokesman 
Reiner Pfeiffer met with former SPD Land Chairman 
Guenther Jansen, Engholm’s press spokesman Klaus 
Nilius, and Engholm’s and Jansen’s lawyer, Peter Schulz, 
former mayor of Hamburg, in Luebeck’s Lysia Hotel. 
That evening, Pfeiffer disclosed Barschel’s nasty 
intrigues against his chailenger to the three Social Dem- 
ocrats. 


Later, during his interrogation in the investigation com- 
mittee of the Kiel Landtag, Engholm affirmed that he 
had been briefed by his confidant Nilius as late as on | 3 
September, after the closure of the polling stations, on 
the things that Pfeiffer had confessed 6 days earlier. 
Lawyer Schulz referred again and again to his profes- 
sional secrecy. He felt like a “June beetle on his back,” he 
confided to friends. The day before yesterday, Engholm 
reported that he had “completely released” Schulz “from 
his professional secrecy” on 20 April this year. 


Since the second investigation committee was estab- 
lished in Kiel to clarify the secret payments by Social 
Minister Jansen, who resigned in the meantime, via 
Klaus Nilius to Reiner Pfeiffer during secret meetings in 
superhighway parking lots, many comrades have asked 
openly or indirectly: Bjoern have you got something to 
tell us? So far, he has not. 


According to information from BILD AM SONNTAG, 
the situation was like this: A short time after the meeting 
in the Lysia Hotel, lawyer Schulz briefed hi. client 
Engholm—who lives only 10 minutes away by car—on 
Pfeiffer’s story. However, since the comrades were not 
able to reliably assess Pfeiffer as offender and principal 
witness, they agreed not to use his information. Instead, 
Schulz procured a Hamburg notary before whom he 
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made an affirmation in lieu of an oath that was the basis 
for the known DER SPIEGEL story entitled “Watergate 
in Kiel.” 


Lawyer Schulz did not deny to BILD AM SONNTAG 
that he had met his obligation to his client Engholm and 
briefed him himself. 


Today Engholm excuses his year-long hesitation to 
admit the truth in this way: “I regarded this as a minor 
matter.” According to the SPD chairman, there must 
“not be a double standard of credibility, that 1s, one that 
the CDU can afford and a far stricter one conceded to 
the Social Democrats.’ While the Social Democrats are 
anxiously asking what more revelations will shake them, 
their chief described his state of mind as “currently not 
uncomposed.”” 


Schleswig-Holstein CDU Chairman Ottfried Hennig and 
CDU Secretary General Peter Hintze have already called 
for Engholm’s resignation. There are also doubts among 
the Social Democrats whether it 1s possible to win the 
elections with Engholm. For his basic capital— 
credibility, uprightness, and sincerity—has considerably 
suffered. 


For example, SPD politicians Axel Wernitz demanded in 
BILD AM SONNTAG: “Engholm must now present all 
the facts. If the DIE SPIEGEL story were true, it would 
be a disaster for Engholm and the SPD, from which both 
must draw the proper conclusions. But I very much hope 
that we will be spared this, that the story is not true, and 
that Engholm will thus continue in all his offices. 


A SPD Presidium member anticipates: “If Bjoern has 
lied, it will not be possible to keep him—either as 
chairman or candidate for chancellor. 


Plans To Resign, Run for Chancellor 


LDO0305080193 Hambure DPA in German 0730 GMT 3 
May 93 


[Text] Bonn/Kiel (DPA)}—Social Democratic Party 
[SPD] chairman Bjoern Engholm intends to resign from 
all his political offices. This was discovered by DPA 
from SPD circles today. In addition to the party chair- 
manship, Engholm will also submit his candidacy for 
chancellor and the office of the Prime Minister of 
Schleswig-Holstein. He will officially announce th: to 
the SPD presidium in Bonn at midday today. 


Strike Under Way in East; Compromise Sought 


LD0305084193 Hambure DPA in German 0711 GMT 3 
May 93 


[Excerpt] Dresden/Berlin (DPA}—The first strike in the 
east German metal and steel industry for over 60 years 
got under way this morning with stoppages in 28 com- 
panies throughout Saxony and Brandenburg. Stecl- 
workers in Henningsdorf and Brandenburg were first to 
Start strike action, downing tools at midnight. Workers 
at other companies joined the strike at the start of the 








FBIS-WEU-93-083 
3 May 1993 


early morning shift. Nineteen engineering companies 
and four steelworks in Saxony as well as five steel 
companies in Brandenburg have been hit by strike 
action. The strike is due to spread to Mecklenburg-West 
Pomerania tomorrow. 


Efforts to find a negotiated settlement are continuing, 
regardless of strike action. IG Metall Chairman Franz 
Steinkuehler underscored his union’s willingness to com- 
promise. The two main negotiators in Saxony, Hasso 
Duevel of IG Metall and Hans-Peter Muenter for the 
employers, hope once again to secure the state's premier, 
Kurt Biedenkopf (Christian Democratic Union), as 
mediator. German Economic Affairs Minister Guenter 
Rexrodt (Free Democratic Party) called the strike super- 
fluous. [passage omitted] 


Government To Release "Abbas Hammadi in 
August 


LD3004121393 Hamburg DPA in German 1142 CMT 
30 Apr 93 


[Text] Beirut (DPA)}—Lebanese national ‘Abbas Ham- 
madi, who has been serving a | 3-year prison sentence in 
Germany for terrorist activities, is to be released in 
August. This was announced today by German Ambas- 
sador Peter Kiewitt. Following a meeting with Lebanese 
Foreign Minister Faris Buwayz, Kiewitt told DPA: “The 
German legal authorities have decided to release ‘Abbas 
Hammadi in August, if there are no negative develop- 
ments.” The release of his brother Muhammad ‘Ali, who 
is also serving a life sentence, is not under discussion. 


Hammadi was sentenced to |3 years in prison in April 
1988 for two counts of hostage-taking, contravening the 
Explosives and Air Traffic Law, and coercion of the 
federal government. The Federal Court of Justice con- 
firmed the decision of the Duesseldorf Higher Regional 
Court in January 1989. ‘Abbas Hammadi took part in 
the abduction of the two Germans, Rudolf Cordes and 
Alfred Schmidt. Neither the Bonn Foreign Office nor the 
Federal Justice Ministry confirmed the ambassador's 
information. 


[Beirut Radio Lebanon in Arabic at 1130 GMT on 30 
April in a similar report adds: “German Ambassador to 
Lebanon Peter Kiewitt has stated that the German 
judicial authorities are presently studying the possibility 
of releasing ‘Abbas Hammadi, who is imprisoned with 
his brother in Germany. He added that ‘Abbas might be 
released in August 1993. He said that the case of the 
brother, Muhammad, is not now under consideration.”’] 


Justice Ministry Confirmation 


LD3004132393 Hamburg DPA in German 1257 GMT 
30 Apr 93 


[Text] Saarbruecken (DPA)}—The Justice Ministry in 
Saarland has confirmed that ‘Abbas Hammadi is to be 
released from prison on 8 August and deported to his 
country of origin. A spokesman said a decree to this 
effect issued at the Federal Court of Justice by the federal 
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prosecutor-general had been received in Saarbruecken in 
mid- April. Hammad) will have served half of his | 3-year 
sentence in August. Release after serving half a sentence 
1S Quite usual practice in the case of foreign prisoners 


Kinkel Cited on ‘Increased Pressure on Serbia’ 


LDO205 105993 Hamburg DPA in German 0903 GMT 2 
May 93 


[Text] Bonn (DPA}—Germany plans to “participate” in 
increased pressure on Serbia “within the framework of 
what is actually and legally possible for us.” Foreign 
Minister Klaus Kinkel said this today on Hessische 
Rundfunk radio following U.S. President Bill Clinton’s 
announcement of tougher measures against Serbia. Ger- 
many 1s doing what it can through the presence of 
soldiers on board the NATO AWACS reconnaissance 
aircraft and through humanitarian operations. “Our 
constitutional and historical barrier prevents us from 
doing more.” 


Kinkel pointed out that there has still been no U.S 
decision on the exact steps. For the time being, Bonn 
wants to wait and see what U.S. Secretary of State 
Warren Christopher will discuss with the European 
governments. This also applies to possible logistical 
support from Germany for tougher measures. According 
to Kinkel, there 1s much to recommend lifting the arms 
embargo against Bosnia so that those under attack can 
defend themselves. 


Kinkel Voices Skepticism on Latest Bosnian 
Peace Moves 


LDO205 141893 Berlin N-TV in German 1230 GMT 2 
May 93 


[Interview with Foreign Minister Klaus Kinkel by um- 
dentified correspondent on the Vance-Owen peace plan 
for the former Yugoslavia in Stuttgart on 2 May— 
recorded] 


[Text] [Correspondent] Several papers have already been 
signed, how they will be implemented 1s another matter 
We are still talking hypothetically, but how could the 
Federal Republic then proceed as regards the former 
Yugoslav states of Serbia, Croatia, and Bosnia- 
Herzegovina? What further steps can you imagine” 


[Kinkel] The Vance-Owen plan must be implemented, 
that 1s, put into practice once it has been signed and 
approved by all parties to the conflict. There are plans 
and ideas for this. A considerable number of blue helmet 
troops will be required, as well as huge logistical support 
and many other things. It is too early to discuss the 
individual details or how far Germany could be 
involved. It goes without saying that we would help with 
what 1s actually and legally possible if there were to be 
implementation, and | hope that this will now be the 
case. 
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[Correspondent] We must keep in mind. however, that 1 
may not be possible to put this treaty into practice. | 
have the impression that you remain skeptical. Are you 
sull keeping your options open? 


[Kinkel] I am simply skeptical because, as you mghtly 
said, in the past we have so often been disappointed 
Many plans, cease- fires. and so on have been signed. 
The Serbian side has so far almost never kept its prom- 
ises. | do not want to criticize something here which has 
clearly been achieved after most difficult efforts by 
Vance-Owen and now Vance and Owen's successor, 
Stoltenberg. On the contrary, | admire their negotiating 
achievements and their energy and. in particular, the 
unwavering hopes of the European representative. 
Owen, and I expressly thank him for this commitment, 
for this tenacity. Let us hope that realistic hopes of peace 
are not once again displaced by disappointment. 


SPD Politician Calls For Punishment of Embargo 
Breakers 


AU0305 100793 Berlin BERLINER ZEITUNG in 
German 28 Apr 93 p 2 


{Interview with SPD member Heidemarie Wieczorek- 
Zeul by Dietmar Seher in Bonn, date not given: “Block- 
ade Breakers Must Be Punished Severely™’] 


[Text] [Scher] The stricter embargo against Serbia and 
Montenegro has been implemented. What must be done 
to make the boycott effective? 


[Wieczorek-Zeul] I hope that with the additional 
embargo it will now be possible to make the FRY give in 
Of course, there arises the question why the measures, 
which were decided in the past, have been implemented 
so laxly and why comprehensive sanctions have been 
decided only now. 


I place great hopes on, above all, the complete halt of 
goods traffic on the Danube. So far, this has been one of 
the main weak points. However, the EC must think 
about the compensation it can offer to the states that are 
affected by the Danube blockade such as Hungary. 
Bulgaria, and Romania. The difficult economic situation 
of these countries must not be made worse by the 
blockade. 


[Sehr] Are the biggest embargo breakers known? Are 
companies that break the embargo in Germany being 
punished severely enough” 


[Wieczorek-Zeul] Blockade breakers are known, of 
course. Even though only one company has been sen- 
tenced so far, there are 186 cases being investigated for 
suspected violations of the trade embargo. By the way, 
the minimum penalty for blockade breakers 1s a two-year 
prison term. The Foreign Trade Law provides every 
opportunity to prosecute these crimes, and it seems to 
me that recently there has been an increased readiness to 
do so. 
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{Seher] The Bosnian Serbs have rejected the Vance- 
Owen plan. Does a limited military intervention not 
offer uself as the ultrmate, bul necessary, way out of the 
crisis? 


{Wieczorek-Zeul] He who needs a year to decide com- 
prehensive sanctions would very much lack credibility if 
he were to announce “limited” military interventions 
one week after the implementation of these sanctions. To 
me this seems rather a reaction of political helplessness 
But it would be terrible: Because the European countries 
were not able to agree on common action from the very 
beginning, no consistent sanctions were decided. And 
now there is the danger of sliding into a military escala- 
tion, the outcome of which no one can predict 


Commentary Analyzes Effects of Intervention in 
Bosnia 


403004152493 Munich SUEDDEUTSCHE ZEITUNG 
in German 30 Apr 93 p 4 


[Commentary by Josef Joffe: “Peace Cannot Be 


Achieved Through Bombs”’} 


[Text] Many sensible reasons have been mentioned 
against intervening in Bosnia. many in this newspaper. 
many of them are still applicable. So what has changed” 


The main thing that has changed are the calculations 
concerning the chances for diplomacy. The Bosnian 
Serbs contemptuously rejected a peace plan that would 
be of double advantage for them. The “cantonization™ of 
Bosnia would approve of part of its territorial gains and 
also reduce the claims of the Muslims. So what remains 
for the diplomats to do? EC mediator Owen. who 
devised the peace plan together with his UN colleague 
Vance, no longer conceals his fury. He now clearly says 
what has long been obvious: Diplomacy with kid gloves 
1s ineffective unless the iron fist of military power is 
behind it 


This realistic understanding can only worsen the moral 
desperation. Must Europe look on as a European country 
1$ divided and devoured, how in Sarajevo and Srebrenica 
all those principles that we consider sacred are crushed” 
THE ECONOMIST has asked how the West can live 
with the moral absurdity that in the faraway Falklands 
and in Kuwait aggression was followed by severe pun- 
ishment, while in the middle of Europe the conquerors 
can rage on undisturbed”? 


The Security Council has finally adopted sanctions 
which—if nobody breaks them—might paralyze the 
remainder of Yugoslavia at some stage. Unfortunately, 
however, the history of sanctions does not provide any 
optimistic answer: Blockades will always be broken, the 
aggressor will never really be forced to his knees. There- 
fore, the question of military intervention has now 
strongly come to the fore—even more so since, in 
America, there 1s mounting pressure on Bill Clinton, and 
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the Bntish seem to be abandoning their obstinate resis- 
tance to air strikes. At the same time, the overall! con- 
stellation has shifted: In Russia, Yeltsin won his refer- 
endum,; he has now directed harsh words toward 
Russia’s historical allies in Serbia. 


The three-step scen#rio 1s obvious: Bomb Serbian artil- 
lery positions, then destroy their supply lines, including 
the Drina bridges, and finally attack strategic targets in 
Serbia itself. A sober analyst must think of what air 
strikes can do—and what they cannot. History does not 
have any overwhelming answers in stock: The 2 million 
tonnes of bombs on Germany did not decide World War 
Il, nor did 6 million tonnes on Vietnam; in the Gulf War, 
the allies flew 100,000 sorties and still had to bring in the 
infantry at the end. 


Nevertheless, one has to beware of the all too simplistic 
reverse conclusion; namely, that bombs will have no 
effect at all. The ultra-smart arms of the West can 
destroy some artillery positions; they will not block the 
supply lines but disrupt them. Conclusion: Air strikes 
would take some strain off the Muslims and dramatically 
increase the costs for the Serbs, which are now leaning 
toward zero. Generally, such intervention might end the 
murderous imbalance in which the aggressors have been 
on the one side, and the defenders on the other for 
months. 


However, we must not fool ourselves: Aircraft cannot 
achieve peace through bombs. The best the West can 
hope for is a sobering effect on the Serbs in Bosnia, so 
that finally they will accept the Vance-Owen plan, which 
cannot be achieved through polite words alone. Instead 
of the rather one-sided slaughter, a stalemate would be 
created in which nobody could hope to enforce his 
objectives. Still, both from the point of view of ethics 
and realpolitik, a stalemate is better than one-sided 
killing and gradual incorporation. Moreover, the Serbs 
would thus realize that the free ticket toward Greater 
Serbia is no longer valid. In the noise of the bombs they 
would carefully have to reexamine their craving for 
Kosovo and Macedonia. 


This would be the best the bombs could achieve: 
increasing the costs and create some deterrent on the 
Serbian side. Yet, even this is not an easy task. For 
example, the West would always have to be ready to 
punish the Croats too, whose cruelties are in no way 
inferior to those of the Serbs whenever Bosnian land is to 
be “readjusted.” Second, those who intervene must have 
a long breath. After all, worse than doing nothing is a 
withdrawal that is forced by public pressure at home in 
view of too many returning zinc coffins. The aggressors 
might then strike with twice as much bloodthirstiness, 
knowing that there will be no second intervention. 
Third, even if the stalemate were to produce a hesitant 
yes to the status quo, the work would not be over yet. 
Then a huge UN army would be required to monitor the 
unstable peace. How would Europe bring together such 
an army if Germany were not to provide a single man? 
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Finally, the main conclusion that remains is Lord 
Owen's understanding: Diplomacy without the sword is 
worth very little. Those who quite mghtly warn against 
the many traps on the path toward intervention must not 
close their eyes to the consequences of pulling out: The 
Serbs and the Croats would divide their Bosnian prey 
between them. What if they then started to attack each 
other? 


Waigel Views Outcome of Washington G-7 
Discussions 

LD3004 160193 Hamburg DPA in German 1313 GMT 
30 Apr 93 


[Excerpts] Washington (DPA}—The seven major indus- 
trialized countnes, G-7, regard the “restoration of per- 
manent inflation-free growth™ as necessary in order to 
“overcome urgent domestic and international economic 
problems.” The finance ministers and bank chiefs of the 
G-7 countries, who met in Washington yesterday, 
believe that they should also set aside more effectively 
Structural obstacles in their economies to that end. 


They decided to submit reports on structural reforms— 
among other things, on greater flexibility on the labor 
market, on ways of increasing savings and investments, 
and on escalating health care costs and the economic 
consequences of an aging population—to the G-7 gov- 
ernment heads at the economic summit in Tokyo in July. 
Federal Finance Minister Theo Waigel sees this as the 
most important outcome of the Washington discussions. 
The G-7 is once again concentrating on specific tasks, he 
said. Waigel and Bundesbank President Helmut Schles- 
inger said they are satisfied with the understanding 
shown for the fact that the Bundesbank cannot drop 
interest rates any more aggressively because of high 
inflation. “No demand was made that we should deviate 
from our cautious policy,” Schlesinger said. [passage 
omitted] 


Waigel stressed that Germany must perform better and 
cannot “afford any real increase because of transfer 
payments to the East.” This will be reflected in the 
preparation of the 1994 budget. “Clarification” of the 
costs and programs of the Federal Labor Institute 1s 
needed. A reduction in labor costs must be a further aim. 
The labor market is riddied with red tape which does not 
do justice to the new challenges and competitiveness. 
Waigel and Schlesinger said they were impressed by the 
zero wage increases in the public service sector and low 
wage settlements in Canada. Referring to the 44-percent 
wage increase in the public service sector in the east 
German states in 14 months, Schlesinger said they can 
learn from their partners. [passage omitted] 


Waigel, Schlesinger Comment on Current 
Recession 

AU0105172293 Hambure DIE WELT in German 30 
Apr 93 p 13 


[‘“gb’’-signed report: ““Recession Deeper Than 
Expected”’] 
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[Text] Washington—The meeting of the finance minis- 
ters and national bank presidents of the seven leading 
industrialized countries (G-7) within the framework of 
the spring meeting of the World Bank and the IMF. 
which took place in Washington on 29 April, was char- 
acterized by a weak international economy. Even though 
a recovery has started in the Unned States, recession 
proves to be “deeper than expected” in the FRG, as 
Finance Minister Theo Waigel stated to journalists 
before the conference began. The beginning of the 
renewed upswing will, therefore, take a bit longer than 
originally assumed. 


Nevertheless, the minister warned against pessimism 
because there are also positive signals. Among them he 
counts, above all, the fact that international trade will 
probably expand by 3 percent in real terms in 1993. 
Waigel also points out that in a number of important 
countries, such as the United States and Germany, the 
consolidation of state finances has been tackled. 


Despite corresponding announcements by U.S. politi- 
cians, Waigel does not expect that an aggressive stimu- 
lation program will be discussed under pressure by the 
other countries at the G-7 meeting. The minister said 
that he “has never been so curious about a G-7 meeting 
as he 1s this time.” 


The recessive development in Europe, Waigel added. 
must be seen against the background of the preceding 
boom, which has practically made a cyclical movement 
downward unavoidable. However, the stubbornly high 
unemployment gives rise to concern, which must be 
blamed largely on a very inflexible labor market. Waige! 
expects the gross national product to decline by 1.5 
percent in western Germany this year and to grow by 5-7 
percent in the new laender. 


This analysis of the situation is lamely shared by Bundes- 
bank President Helmut Schlesinger, who also attended 
the talk with journalists. According to its president, the 
Bundesbank has used all leeway for reducing interest 
rates, which it has seen. This has led to a substantial 
reduction of short-term interest rates; long-term interest 
rates are unusually low anyway. A policy of dramatic 
reductions of the interest rates, as it has been repeatedly 
demanded by other countries, would very soon have 
negative consequences on the capital market and for the 
exchange rate of the mark. 


Schlesinger pointed out that Germany has the highest 
inflation rate among all G-7 countries. For 1993 he 
expects an increase in pries by 4 percent. The develop- 
ment must be very favorable, if the rate is supposed to 
fall below 4 percent. Even though the pressure of infla- 
tion has declined in general and the increase in money 
supply is right within the target corridor, “we have not 
yet mastered the problem of inflation.” 
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No Resolution of Air Traffic Dispute With U.S. 


LD3004 103293 Hamburg DPA in German 0848 GMT 
30 Apr 93 


[Excerpt] Bonn (DPA}— In negotiations with the United 
States about a new air traffic agreement, there 1s still no 
sign that the two sides’ positions getting closer on the key 
question of more involvement by German airlines in the 
North Atlantic route. After two days of talks in Bonn the 
next round will now take place in Washington from 2 to 
4 June, the Transport Ministry announced on 30 April. 


The new agreement to be negotated 1s to replace a 1955 
accord that granted extensive advantages to U.S. air- 
lines. A Transport Ministry spokeswoman told DPA in 
response to an inquiry that the German share of the 
lucrative transatlantic business 1s below 30 percent. A 
share of at least 40 percent would be acceptable, she said. 
[passage omitted] 


Bonn Plans Further Aviation Subsidies 


AU 3004115793 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 29 Apr 93 p 15 


[“Stue” report: “Bonn Wants To Continue Subsidizing 
Aviation Industry™} 


[Text] Bonn, 28 Apni—The federal government 1s 
working on the continuation of its promotion concept 
for the aviation industry. What is intended 1s indirect 
promotion of technology development instead of direct 
support, which 1s no longer possible, according to Rein- 
hard Goehner, coordinator for German aviation and 
space industry. Goehner made this remark at the 
opening of Aero °93 in Friedrichshafen, a technical fair 
for air sports and general aviation. The parliamentary 
state secretary in the Economics Ministry also called for 
more intensive promotion of aviation research by the 
EC, which provided only about 50 million ECU's [Euro- 
pean Currency Unit] for that over the past four years. 


German aviation industry has established a strong pillar 
in the civilian sector, Goehner said. In the construction 
of large planes the initial phase with the transfer of the 
Airbus program to private business has been concluded. 
However, the aviation and space industry cannot yet 
face competition with foreign, partly highly subsidized 
competition on its own. Here Goehner sees the need for 
involvement by the state. Higher subsidies than in the 
past are out of the question, not only because of the 
budget situation: it 15 also pointiess in terms of structural 
economic policy [ordnunespolitisch] after the restruc- 
turing of the aviation inaustry. It is primarily necessary 
to establish fair international competition. The federal 
government is registering the latest signals from the 
United States with great concern. The technology offen- 
sive for aviation, which has been introduced by Presi- 
dent Bill Clinton, must not turn into a new race for 
subsidies. 
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Following the example of the agreement between the EC 
and the United States about the limitation of develop- 
ment aid to the constructio.: of large planes, the federal 
government wants to come to an agreement within the 
framework of GATT for all of aircraft construction. 
During talks in Geneva last week the U.S. Admunistra- 
tion has, however, adopted “completely one-sided posi- 
tions,” Goehner stated. Instead of extending the field of 
application, the Americans called for the speedy conclu- 
sion of a GATT agreement limited to large aircraft and 
tried to unilaterally change the existing agreement with 
the EC for their benefit. Indirect promotion, which 1s 
being intensively pursued in the United States, for 
instance by NASA or through military orders, 1s to be 
excluded, if the Americans have their say, but the direct 
development aid still practiced in the EC 1s to be banned. 
The talks are to be continued during the second half of 
May. Goehner does not expect an agreement by the end 
of this year. 


Italy Cancels Government Consultations 


LD3004132193 Hamburg DPA in German 0944 GMT 
30 Apr 93 


[Text] Bonn (DPA}—The German-ltalian Government 
consultations planned for 6-7 May in Berlin have been 
canceled at short notice because of the crisis in the 
Italian Government. Deputy government spokesman 
Norbert Schaefer announced in Bonn today that the 
Italian side asked for the talks to be postponed. A new 
date for the traditional consultations was not given. The 
venue, Berlin, will stay the same. 


Iranian Official Offers To Accept Nuclear 
Controls 


AU 3004134993 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 30 Apr-l May 93 p 7 


[Report by “doe”: “Iran Once Again Broaches the Sub- 
ject of the Nuclear Power Plant’’] 


[Text] Bonn, 29 April—To ensure the completion of the 
nuclear power plant of Bushehr, which was started in 
1975, Iran is willing to “subject” its nuclear program “to 
any kind of control.” Observers from the International 
Atomic Energy Agency or the German Government 
could station themselves “permanently” and “at Iran's 
cost” at the construction site of the 2,400-megawatt 
reactor to monitor the use of the delivered components, 
Hasan Rohani, deputy speaker of the Tehran parliament, 
told journalists on the evening of 28 April. His country 
does not have any means of mass destruction, and on the 
contrary, wants to cooperate w’*h Bonn in establishing a 
zone free of nuclear, biological, and chemical weapons in 
the Middle East. 


The work in Bushehr was halted by the Siemens corpo- 
ration from Munich, which headed the project, during 
the Iranian revolution in 1979. Since then the Bonn 
Government has refused to grant export permits for the 
necessary reactor parts. Tehran, for its part, 1s urging the 
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completion of the facility, which has so far cost 8 billion 
German marks, according to Rohan. 


Rohani 1s heading an Iranian parliamentary delegation, 
which 1s staying in Germany until 30 April at the 
invitation of the Bundestag Foreign Affairs Committee. 
Rohan: said that his talk with Foreign Minister Klaus 
Kinkel (Free Democratic Party of Germany) was 
“friendly” and “open.” According to the Foreign Min- 
istry, Kinkel “emphatically” paid tribute to the efforts of 
the Tehran government for a “future-oriented shaping” 
of the relations with Germany. However, Kinkel also 
broached the topics of human mghts, the Rushdie case, 
and the fate of German citizen Helmut Szimkus, who is 
in prison in Iran. 


Tehran is willing to “cooperate in combating terrorism,” 
Rohan: stressed. His country does not send killer com- 
mandos abroad. However, writer Rushdie has seriously 
injured “ihe religious feelings” of all Muslims. It 1s 
incomprehensible that his “insults” continue to be sup- 
ported by the West. The call for killing him 1s derived 
from the night to “freely expressing one’s opinion” of an 
Islamic jurist, a mght that Rushdie also claims for 
himself. 


According to Rohani, Foreign Minister Kinkel asked 
him to work to stay the execution of German citizen 
Szimkus. The influential deputy speaker responded that 
he is “not informed whether all court procedures in Iran 
have been exhausted.” After his return he will check on 
that. Szimkus spied for Iraq: “It 1s not easy for our 
people to tolerate such a situation,” Rohan: pointed out. 


Meets With Kohl 


LD3004164893 Tehran IRNA in Enelish 1603 GMT 30 
Apr 93 


[Text] Bonn, April 30, IRNA—A semor Iranian parlia- 
mentarian and German Chancellor Helmut Kohl under- 
lined further expansion of bilateral ties here Thursday 
[30 April]. 


Majles Vice-Speaker and Head of the Foreign Relations 
Committee Hoyyat ol-Eslam Hasan Rohan: underscored 
the need for a serious Campaign against atomic, chemical 
and biological warfare and announced Iran’s readiness to 
cooperate with Germany, as well as other European 
countnes, in this regard. 


He also said that Iran was ready to cooperate with 
Germany in campaign against regional and international 
terrorism. 


Chancellor Kohl welcomed Iran's proposals for the 
Struggle against weapons of mass destruction, terronsm 
and for mutual parliamentary coordination over human 
rights issue 


Rohan also met with head of the Christian Parties 
Faction at German Parliament in which meeting the 
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German official lauded Iran's cooperation with interna- 
tional circles in charge of weapons of mass destruction. 
The issue of human mghts was also discussed. 


On regional issues and the present critical situation in 
Iraq. Rohan: said Iran opposed Iraq's disintegration 
since it would cause further tension in the region. He 
said the only solution for Iraq's problems was employ- 
ment of democracy. 


In another meeting, Rohan: exchanged views with head 
of the intelligence and security organizations in Ger- 
many and discussed with him international and Middle 
East issues, efforts for nuclear disarmament and inter- 
national terrorism. 


The German official said his country would not allow 
any terrorist group to mar Tehran-Bonn relations. 


Rohani also met and conferred with head of the German 
Parliament Defence Committee in which he stressed that 
arms race in the Middle East and Persian Gulf region 
would be dangerous for the regional peace, stability and 
security. 


Situation in Afghanistan, Lebanon, Iraq and Northern 
Africa were also among other topics discussed in the 
meeting. 


Rohan: arrived here on an official five-day visit at the 
invitation of the German Parliament's Foreign Com- 
mittee 


Encounters Protestors 


LD3004 142293 Hambure DPA in German 1131 GMI 
30 Apr 93 


[Text] Bonn (DPA)}—In a “spontaneous protest action” 
at a hotel in Bonn on the night of 29 April, four exile 
Iranians verbally abused Hasan Rohani, the deputy 
speaker of the Iranian parliament, and threw eggs at him 
The state prosecutor's office in Bonn confirmed today 
that the four are under investigation and are being 
temporarily remanded to custody on suspicion of 
“attacking and offending a representative of a foreign 
State.” 


In a statement, the supporters of the Iranian opposition 
group People’s Mojahedin said that during the protest, 
Iranian Ambassador to Bonn Hoseyn Musaviyan had 
“physically attacked” a demonstrator lying on the floor 
of the hotel reception hall and “maltreated him by 
kicking his head.” The exile Iranian had been taken to 
the hospital with injuries. The police did not comment 
on these allegations. 


a cccemel To Meet Clinton in Washington 24 
May 


LD3004102993 Hambure DPA in German 1001 GMT 
30 Apr 93 


[Text] Bonn (DPA}—President Richard von Weiz- 
saecker 1s to meet US. President Bill Clinton in Wash- 
ington on 24 May 
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The presidential office announced today that Weiz- 
saecker will give a lecture at the awards ceremony at 
Johns Hopkins University in Baltumore the same day. 
The day before he will give a speech to the Jewish 
association B'nai B'rith in Washington. 


On 25 and 26 May, Weizsaecker will be in Chicago 
where he will speak to the Council of Foreign Relations. 


Commentary Views Clinton's Strengths, 
Weaknesses 


AL 2904170993 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 29 Apr 93 p 1 


{Commentary by Leo Wieland: “Divided Applause for 
Chinton”] 


[Text] One hundred days after the transition of power, 
the state of the Clinton Administration resembles that of 
the new telephone system in the White House: Both are 
slow on the uptake and often no one picks up the phone 
The bumps of the first three months, which deprived the 
affable. eloquent novice of some of his splendor, are 
reflected in the national mood. According to the latest 
surveys, just under 50 percent of the Americans are 
completely satisfied with Clinton's overall performance 
An almost equally large number suspects that the coun- 
try’s policy is on the “wrong track,” as in the time of his 
predecessor, Bush. Meanwhile, Clinton's resolute wite 1s 
even one percentage point ahead of her husband on the 
popularity scale. In Washington the jocular question of 
what would happen if something happened to Hillary 
Rodham Clinton 1s answered like this: Then Bill Clinton 
would become president 


But the anecdote says less about the influence of the 
power-conscious First Lady than about a trace of inde- 
cisive leadership on the part of the President, which is 
also felt by his adherents. Minor and mayor incidents 
symbolically impressed themselves on people's minds 
The commander in chief of the Armed Forces, who—on 
issues extending Bosnia to the admission of homosexual! 
soldiers—is not marching in step with the military 
leadership, was coolly, almost disdainfully received 
during his first visit to the troops. The economic eco- 
nomic stimulus package of the experienced former gov- 
ernor, who has solid majorities in both houses of Con- 
gress. was thwarted by the resolute Republican 
opposition in the Senate. Meanwhile. a bomb exploded 
in the New York World Trade Center and fanatical sect 
members lit a suicidal fire in Waco. Clinton was not to 
blame for either event. Nevertheless, as Carter's cxrample 
showed, in America it 1s dangerous for a president to be 
regarded as an “unlucky fellow” in the long run 


Other examples show how Clinton 1s trying all the harder 
to give a definite orientation to his style. His way of 
speaking and his gestures increasingly resembic the 
young John Kennedy. On the red carpet, which he has 
ceremoniously rolled out for his rare news conferences, 
he 1s gaining confidence and wants a little bit of the 





FBIS-WEL -93-083 
3 May 1993 


famous “teflon” of his pre-predecessor. There are prob- 
ably sull only a few Clinton voters who regret having 
voted against Bush in November and for a “change in 
generation.”’ Criticism, however, 1s being expressed: The 
new President 1s lacking concentration on the essential 
things, such as the economy, employment, and the 
budget deficit. He is expending energy on too many 
issues, undergoing unnecessary tests of strength with 
important partners (Congress, the military), and forcing 
various dubious election promises (removing restrictions 
on abortion) to the head of the agenda because their 
fulfillment does not cost anything. 


The attacks characterizing Clinton as a “leftist” or even 
a “socialist” are exaggerated. The core of the criticism is 
aimed at the surprising inability of the man who prom- 
ised America a radical change. Tax increases—<called 
“investments” by Clinton—are not only used to pay off 
the debt burden, but also for various and dubious social 
programs. Their advocates are traditional “party activ- 
ists” with Cabinet ranks. They make it easier for the 
opposition to talk of Clinton as a pseudoreformer in the 
wasteful “tax-and-spend” Democratic wolf's clothing. 
This and the still-hesitant economic recovery determine 
the climate and harm the prestige of the pragmatist from 
Arkansas. Here Clinton, who is convinced of the bless- 
ings of state control, differs with “middle America,” 
which, like his pre-predecessor Reagan, believes that an 
administration that is too spendthrift is “part of the 
problem instead of a solution.” 


Dole, the Senate minority leader, who 1s already touted 
as the next presidential candidate in 1996, is using this 
weak point. Texan billionaire Perot fancies himself in 
the role of a gadfly who cannot be driven from the 
television screens. He gives Clinton trouble with criti- 
cism delivered during television time he has purchased. 
The President, who 1s deliberately handling both rivals 
with rhetorical kid gloves, will soon have to prove above 
all that he can push the things that are important for him 
through Congress against the obstinate minority, with 
the help of some Republicans who are well-disposed 
toward him. This requires flexibility with regard to 
issues. Clinton, who is not an ideologist but a full- 
blooded, hands-on, politician, seems to be totally 
capable of sensible compromises and about-faces. 
Unlike Carter, his capacity for abandoning things that 
have not stood the test 1s probably his strength. 


Apart from a handful of controversial social policy ideas, 
Clinton's internal and external changes of course were 
quite limited. He deserves praise for an environmental 
policy inspired and carefully drafted by his “green” Vice 
President Gore and the reform of the health system 
entrusted to his wife. Despite great skepticism on Cap- 
itol Hill, he has made aid for Russia a foreign policy 
priority and revived the Middle East negotiations. To 
domestic applause, he annoyed old partners in Europe 
and, moreover, nudged the Japanese hard on trade 
issues. The judgment on his willpower and the power of 
the country he governs to make peace in the Balkans 1s 
still pending. 
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Coalition, SPD Agree on Asylum Issues 


AU 3004153993 Hamburg DIE WELT in German 30 
Apr-1 May 93 p 1 


{Report by “Ja/p.s.”: “Coalition, SPD Agree on 


Asylum”’] 


[Text] Bonn—The prospects for a new asylum law by | 
July have improved: On 29 April the asylum experts of 
the coalition and the Social Democratic Party of Ger- 
many [SPD] solved many of the open questions con- 
cerning the planned amendment to the law. In regard to 
the disputed regulation involving airports, the domestic 
and legal policy experts of the Christian Democratic 
Union [CDU}/Christian Social Union, the Free Demo- 
cratic Party of Germany, and the SPD agreed on the 
following solution: Asylum-seekers who enter Germany 
by air and do not present documents or present forged 
documents, or come from safe countries of origin, will 
have to wait in the airport transit areas for up to three 
weeks until their cases are concluded. If they are 
reyected, they must return directly to their home coun- 
tries from there 


FRG Interior Minister Rudolf Seiters (CDU) expressed 
Satisfaction with the agreement yesterday. In this way, 
Bonn would effectively counter the increasing attempts 
to enter the country illegally by air 


The Hesse Health Ministry, which 1s responsible for the 
accommodation of refugees. considers this stopover in 
the transit area “unrealistic.” It fears that a first camp for 
asylum-seekers will develop at the Frankfurt Rhein- 
Main Airport. Claudia Weisbart, spokeswoman of Green 
Health Minister Ins Blaul, told DIE WELT that no 
airport plans exist so far. Proposals by the Airport Share 
Holding Company for the location of a transit camp were 
shelved as unsuitable as early as 1992 


According to the agreement among the domestic and 
legal experts of the coalition and the opposition, the 
following countries are considered safe countnes of 
origin: Bulgaria, Romania, Gambia, Senegal, and 
Ghana. Safe third countries to which the asylum-seekers 
can be sent back include—in addition to Germany's 
neighbors—the Scandinavian countries. 


Last year 6,591 foreigners asked for asylum at Frankfurt 
Airport. During the first quarter of this year there were 
1.992 requests, 30 percent more than during the same 
period last year. 


UN Deployment Posture Termed ‘Irresponsible’ 
Y3EN04424 Bonn RHEINISCHER MERKUR in 
German No 17, 23 Apr 93 p 1 


{Commentary by Thomas Kielinger, editor in chief of 
RHEINISCHER MERKUR: “With Doubts in Their 
Field Packs; Policymakers Acting Irresponsibly With 
Respect to Their Soldiers] 





22 GERMANY 


[Text] German soldiers are now about to go c ut into the 
non-NATO world, totally committed to peace, armed in 
the humanitarian manner, sent on their way with good 
wishes from the government. But for all that they are not 
happy about their mission. 


And yet, how could they be? To be sure, the Karlsruhe 
justices [of the German Supreme Court] found in the 
AWACS case that their deployment was called for under 
Germany’s commitment to NATO and that to renege on 
it would cause “irreparable harm” to our policies. But 
this finding only came about because the virtually para- 
lyzed government did not have the strength to reach a 
clear-cut decision. Moreover, the court’s ruling may be 
declared unconstitutional at some later date. 


Just imagine what soldiers must feel like who are sent out 
into the world under such aus; ces—be it for air traffic 
control in the vicinity of Bosnia, for humanitarian 
missions 'n Somalia or wherever. They must feel they are 
being taken for a ride. No Western country would dare 
motivate its soldiers with mixed signals of this nature. 


In ruling on the AWACS matter, the Karlsruhe court 
voiced relief upon receiving assurances from the govern- 
ment that the deployment of German Air Force per- 
sonnel did not entail “a substantially dangerous military 
situation.” The word “humanitarian” is meant to 
express a similar assessment, which is a sham. It barely 
serves to conceal the ambiguities of our security policy. 
Because the important thing is not that there is no 
“substantially dangerous military situation” to be faced 
in both these instances as long as the death of a single 
solitary soldier makes society ask the distraught question 
how this sad event is to be understood. 


Our armed forces are being treated like policemen who 
are given no job training whatever. But policemen at 
least know the kind of dangers they will face as they 
perform their public service. They know they might die 
in the line of duty. They know above all that if they are 
asked to make the supreme sacrifice society as a whole 
will bow down before them in grief and -everence. There 
is NO question about the meaning of their mission no 
matter how many details concerning their violent end 
may have to be cleared up. 


As for German soldiers, they are simply not allowed to 
die—at least not on the basis of this political disunity 
which serves to cause ever greater disunity among our 
citizenry itself. How are people to react to their death? 
To send soldiers out under such circumstances is 
thoughtless, hypocritical, and cruel. Not even the com- 
forting “interim ruling” by the court which states that 
the mission constitutes part of Germany’s NATO com- 
mitment can serve to assure the soldiers of the meaning- 
fulness of their service which they need to have in order 
to believe in their mission wholeheartedly. In a few 
years, the mission might be declared unconstitutional. 
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On the “primary issue,” after all, the Karlsruhe court has 
deferred judgment. To die unconstitutionally is tanta- 
mount to dying twice Over. 


Defense Minister Volker Ruehe, who is rightly con- 
cerned about the declining credibility of the policy 
among the armed forces, hit the nail on the head when he 
appealed to the Bundestag, above all to the Social 
Democratic deputies, to send a signal to the German 
armed forces to the effect that the parliament stands 
behind them in this difficult mission. This appeal seems 
to be falling on deaf ears as the extraorc.aary meeting of 
the parliamentary deputies of the Social Democratic 
Party [SPD] on 2! Apml amply demonstrated. Hans- 
Ulrich Klose exemplified the sophistry of their basic 
position in the following statement to the press: The 
deployment in Somalia is still viewed “as correct in 
principle” by the party. At the same time, however, the 
ruling it has already requested from the Karlsruhe court 
on the German cruiser in the Adnatic and the AWACS 
issue will be “expanded” to include tie Somalia issue. 


How can one view a mission as being right and proper, if 
one seeks to have it declared unconstitutional at the 
same time? How much longer can any German politician 
put on a show of such indecisiveness before the soldiers, 
the voters, and world public opinion”? Has the SPD 
already totally isolated itself from all responsibility” 


The Social Democrats cannot take the easy wav out by 
renewing their offer day after day to agree to a constitu- 
tional amendment which would allow for the use of 
German troops in peacekeeping operations. This offer is 
an effrontery. A solution of this kind would move 
German policy back to the language of the existing 
Article 24,2 of the Basic Law which already provides for 
German participation in collective actions designed “to 
create and secure a peaceful ana lasting order...among 
the peoples of the world.” In other words, our Basic Law 
already contains language on peacekeeping and peace- 
making missions. By this time, every one of our allies 1s 
familiar with the language of the German Basic Law. If 
the aim is to improve or merely to clarify it, then one 
should not move back to a text which already stipulates 
all the provisions with which we are so desperately 
wrestling today. But the SPD which 1s purposefully 
moving in that direction appears intent on granting less 
political power to a unified Germany than the old FRG 
possessed prior to unification. 


For all that it makes no difference whether the old FRG 
made use of this “license” issued by the Basic Law 
because neither the Schmidt, nor the Kohl government 
availed itself of this option in line with long-term polit- 
ical practice. The point is that the political will which 
might have sought a different interpretation would have 
found support in the language of the constitution. But if 
the present SPD offer were accepted with its limitation 
to peacekeeping but not peacemaking missions, the 
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political will would have to content itself with this 
restricted interpretation of German responsibilities in 
the world. 


This would no longer amount to a policy but to capitu- 
lation. Even today, Manfred Woerner told a select group 
this week, it is difficult to explain to foreign countries 
why the Germans wish to stand aside in matters where 
human lives are to be saved and peace ts to be restored. 
It is equally difficult to explain to the German popula- 
tion why we welcome or even demand that jobs and 
missions which involve great risk inside our own country 
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are undertaken for the common good but are not willing 
to do more in the world where similar humanitanan 
service 1s concerned. 


Such a Germany would place itself outside the global 
community. What would an international order be worth 
whose members were only prepared to keep the peace 
inside their own borders? Unprotected, it would die of 
collective egocentrism. In Bosnia, we can already see 
how the principle of solidarity itself is being betrayed 
along with the people. 


Why should soldiers serve that principle, if the politi- 
cians no longer care to do so? 
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Former Prime Minister Beregovoy Commits 
Suicide 

AU0O105 194893 Paris AFP in English 1935 GMT 1 May 
93 


[Excerpt] Paris, May | (AFP)}—Former Socialist Premier 
Pierre Beregovoy, haunted by corruption charges and his 
party’s electoral trouncing, attempted suicide Saturday 
[1 May] with a gunshot to the head and was in critical 
condition, hospital officials said. 


The French Presidency in Paris had initially said Berego- 
voy, 67, killed himself on a river bank near his home in 
the central town of Nevers, 220 kilometres (140 miles) 
south of Paris. But police for the Department of Nievre, 
which includes Nevers, said the former premier was in 
“very serious condition” and was rushed by helicopter to 
Paris. A surgeon at the Nevers hospital where he was 
initially treated said Beregovoy was in a coma. The 
Nievre police said Beregovoy, a longtime associate of 
President Francois Mitterrand, shot himself at 6:20 P.M. 
(1620 GMT). Mitterrand was receiving minute by 
minute updates on his friend’s condition, a presidential 
spokesman said. 


{Paris AFP in French at 2213 GMT on | May reports: 
“The former French prime minister Pierre Beregovoy 
died on | May at 2215 during his transfer from the 
hospital at Nevers to the military hospital Val-de-Grace 
in Paris, it was officially announced at Val-de-Grace.”’} 


Juppe, Russia’s Kozyrev Discuss Bosnia Over 
Phone 


AU0105 140893 Paris AFP in English 1356 GMT 1 May 
93 


[Text] Paris, May | (AFP)}—French Foreign Minister 
Alain Juppe and his Russian counterpart Andrey 
Kozyrev discussed the situation in Bosnia Saturday 
during a telephone conversation, the Foreign Ministry 
here said. The conversation convinced the two leaders 
they share the same opinion on the need for applying 
pressure to resolve the conflict in Bosnia-Herzegovina, 
the Foreign Ministry said. Juppe and Kozyrev also 
expressed their support for the summit being held this 
weekend in Athens in an attempt to convince Bosnian 
Serbs to sign a U.N.-mandated peace plan. The two 
ministers plan to maintain close contact on the issue, the 
Foreign Ministry said. 


Afghan Charge d’Affaires in Paris Resigns 


AU0205 154893 Paris AFP in English 1533 GMT 2 May 
93 


[Text] Paris, May 2 (AFP)}—Afghanistan’s charge d’af- 
faires here, Hasam Akram, resigned Sunday [2 May] 
saying he had to “show his disagreement with the gov- 
ernment” of President Borhanoddin Rabbani. 
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In his resignation statement, Akram condemned the 
“failure to respect various agreements made by Presi- 
dent Rabbani and (Defence Minister) Ahmad Shah 
Mas’ud.” 


Akram, who was the first diplomat to be posted after the 
mujahideen’s ousting of President Najibollah in Apml 
1992, called for the formation of a new coalition govern- 
ment “with the participation of all parties and without 
the exclusion of any ethnic or religious group.” 


The resignation follows the Hezb-e-Islami guerrilla fac- 
tion’s decision to blockade Kabul in protest against 
Rabbani’s refusal to negotiate a new government. 


Akram plans to stay on in Paris where he will represent 
the views of Sebghatollah Mojaddedi, who was president 
for the first three months of the mujahideen’s adminis- 
tration. 


Deputy Protests Naturalization of PLO 
Representative 


LD3004 194693 Paris France-Inter Radio Network in 
French 1700 GMT 30 Apr 93 


[Excerpt] Is there an Ibrahim Suss scandal? The Pales- 
tine general representative in France became a French 
citizen after a decree was signed 28 March, the day of the 
second round of the legislative elections. This greatly 
dismayed Jean-Pierre Pierre-Bloch, UDF [Union for 
French Democrary] deputy from Paris, who is asking the 
Justice Minister to cancel [revenir sur]—I quote—this 
shameful naturalization of a prominent representative of 
a terrorist organization. Consequently, the Foreign Min- 
istry has hinted that Ibrahim Suss will abandon his 
function; he has represented the PLO in Paris for 15 
years. This naturalization is embarrassing both Palestin- 
ians and the Foreign Ministry. [passage omitted] 


Balladur Interviewed on Economic Recovery 


LD3004203393 Paris France-2 Television Network in 
French 1800 GMT 30 Apr 93 


[Interview with Prime Minister Edouard Balladur by 
correspondent Veronique Sainte-Olive; date and place 
not given—recorded] 


[Text] In France, we are awaiting details of the measures 
that the prime minister 1s preparing to take to balance 
the social accounts. Edouard Balladur does not want to 
reveal them just now. He simply says it will be a bitter 
pill to swallow, given the economic context. He said as 
much to Veronique Sainte-Olive: 


{Balladur] | would have preferred to arrive at the head of 
the government in other circumstances naturally, but 
that is fate and this is how things are. We must take our 
country as we find it, and we have a duty to try to climb 
back up the slope, whatever the cost. 
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{Sainte-Olive] You intend to carry out reforms in a 
number of sectors. Do you intend to do this within the 
context of breaking with the past or within the context of 
continuity? 


{Balladur] When I was in the opposition, | made it clear 
al every opportunity that France needs a thorough 
recovery, in its policies, economic organization, and 
social organization, as well as in the educational system 
and the legal system. 


I said when I was made prime minister that 1t would take 
five years to carry out all these reforms, but we must 
begin at once. Sometimes people tell me that five years 1s 
all very well, but after all, there will be presidential 
elections in two years. When will the French people see 
the results? I hope they will see them next year, they will 
begin to see them; but not everything will be done, far 
from it. All that we can hope for is that next year they 
should have the feeling—and | will do all in my power to 
achieve this—that even if we are asking them to make a 
significant effort, which will have to be borne by 
everyone, that we are moving in the right direction 


{Sainte-Olive] So you are giving us a One-year target for 
a first real assessment? 


[Balladur] If you like, in a year’s time we will indeed be 
able to assess the results, what we have done well, what 
we have done badly, and what we have failed to do 


{Sainte-Olive] You speak of measures difficult to bear 
and difficult for most French people to accept. Is this a 
bitter pill that must be taken in one dose, or must it be 
taken at regular intervals? 


{Balladur]} I hope that it will not be too bitter, but | also 
hope that we will have been able to make the main 
decisions by the end of the spring. We are not going to 
start a new plan of recovery every three months. | think 
that we will have to make all these decisions by June, in 
all sectors where we need to take quick action for a 
recovery, in social and economic matters. Then we will 
have time to work longer term for reforms that have a 
broader scope. 


{Sainte-Olive] You give yourself five years, yet Jacques 
Chirac, a few days ago during the National Council of 
the Rally for the Republic [RPR], opened the presiden- 
tial campaign for elections that will take place in two 
years from now. Isn't there an overlapping schedules that 
might hamper your action? 


{Balladur] No, not all. Everyone knows that presidential 
elections will be held in two years, and if I said the 
opposite it would be absurd: They will take place in two 
year, and everyone knows that in the course of the 
presidential elections, the French will appreciate the 
situation, will review and judge the programs, projects, 
and personalities of the different candidates. Neverthe- 
less, what I said remains valid: France needs to recover 
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over a period of five years; not everything will be 
accomplished in two years. There will be other issues to 
resolve. 


{Sainte-Olive} Would the solution be the one advocated 
by RPR Deputy Secretary Jean-Louis Debre, of a Chirac- 
Balladur ticket. saying that if we get Chirac elected, 
Balladur will stay as prime minister and will be able to 
continue his policies” 


[Balladur] Really, | had not heard that... 
{Sainte-Olive, interrupting] What do you think of it? 


[Baliadur} We will have to judge this when the trme 
comes 


{Sainte-Olive] Finally, after a month, how do you feel in 
relation to the president of the republic? How 1s that 
Marriage going’ 


|Balladur] Well listen, it 1s happening as it has to happe, 
with regard to the institutions and the legitimate prerog- 
atives of each. So tar, | have no particular comment to 
make, and | wish that it should remain so. 


{Sainte-Olive}] Prime Munister, you enjoy an unprece- 
dented degree of popularity. How do you react to this? 


{Balladur] It is pleasant of course, but | hope to earn it 
over time, and that 1s not the case yet. The French people 
will be the best judges after a certain number of months. 
I hope their judgment will be favorable, that I have 
earned it. If | have not earned it. they will yudge me in a 
bad light, naturally. | am, however, particularly sensitive 
to the feeling of responsibility place on my shoulders. I 
hope I do not disappoint them. 


Figures Show $580 Million Trade Surplus 


413004101393 Paris AFP in English 0954 GMT 30 Apr 
y3 


{Text} Paris, April 30 (AFP)}—France’s balance of trade 
showed a surplus of 3.13 billion francs (S80 millon 
dollars) in January following a surplus of 5.69 billion 
francs in December, according to seasonally adjusted 
figures released Friday by customs 


The results are the first foreign trade figures to be 
released since the beginning of the year, when the Euro- 
pean Community's single market went into effect. 


Aeronautics, Space Industry Suffers Downturn 


PM 3004112893 Paris LIBERATION in French 28 Apr 
Yip? . 

“%* 
[Report by Nathalie Bensahel: “Business, Down for the 
French”’] 


[Text] Accused of espionage by the CIA and of being 
wicked copiers, French aeronautics and space industri- 
alists have nothing to smile about. The situation 1s 
anything but euphoric. “Two years, we must hold on for 
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another two years.” Rather like a sports trainer, Henn 
Martre, chairman of GIFAS (French Aeronautical and 
Space Industries Group) yesterday urged the sector's 
professionals to step up their efforts while awaiting 
better days. 


“We must not delude ourselves, the crisis will not be 
over before 1995. That is a long time, but more realistic. 
Those who are envisaging a recovery in the next quarter 
are mistaken.” In the presence of a bevy of important 
bosses, including Aerospatiale’s Louis Gallois, Dassault 
Aviation’s Serge Dassault, Matra Defense's Noel 
Forgeard, and Gerard Renon for SNECMA [National 
Company for the Design and Production of Aircraft 
Engines], Henn Martre, who was presenting the results 
of the French aeronautics industry for 1992, explained 
that for the first time in 30 years, the activity of the 
sector went down in value: 101.4 billion francs [Fr] 
recorded last year; in other words, a drop of 1.5 percent 
compared with fiscal 1991. The fall in volume is 4 
percent. The explanations are the world air transporta- 
tion crisis in the civilian sector; the fall in defense budget 

Dending devoted to the military. Although the drop in 
activity 1s not in doubt, it can also be said that the 
situation is far from disastrous. But the industrial reality 
is more complicated than the official statistics. Indeed, 
French manufacturers produced between 7 and 8 percent 
less in 1992. What is the difference between sales and 
production”? The reduction in stocks. 


Another inconsistency 1s the fact that overall orders 
increased by 21.6 percent (to Fril2.1 billion) in a 
context which is said to be very depressed and highly 
competitive. But the whole increase comes from the 
open secret of the contract for the sale of around 60 
Mirage 2000-5 aircraft to Taiwan, which 1s worth around 
Fr20 billion. 


According to GIFAS predictions, the next two years 
promise to be more painful. The profession expects a 
further drop in activity of between 7 and 10 percent in 
1993. SNECMA boss Gerard Renon, who is more pessi- 
miustic, cast a pall over proceedings yesterday by saying 
that his group would “record a drop in activity of around 
20 percent this year.” 


Giat Sells Artillery System to Singapore Army 


AU3004163093 Paris AFP in English 1558 GMT 30 Apr 
93 


[Text] Paris, April 30 (AFP}—The French arms manu- 
facturer Giat-Industries has sold six of its 105-LGI 
system artillery batteries to the Singapore Army, the 
Defence Ministry's monthly magazine ARMEES D’AU- 
JOURD'HUI reported Friday. It was the first time the 
arms group had sold the system abroad. A Giat 
spokesman declined to comment on the report. 


Informed sources said the company was negotiating to 
sell 80 tanks to Qatar, as well as warplanes and helicop- 
ters. Saudi Arabia and Kuwait were interested in buying 
the French Leclerc tank, the sources added. Earlier this 
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year the United Arab Emirates bought 436 Leclerc tanks 
for some 4.15 billion dollars. 


Socialist Party’s Rocard Meets With Balladur 


PM 3004 134493 Paris LE MONDE in French 28 Apr 93 
plo 


[Unattributed report: “Mr. Rocard Informed the Prime 
Minister of the Socialist Party’s Desire To See the 
‘State’s Word Honored™] 


[Text] Michel Rocard, chairman of the Socialist Party 
[PSF] national leadership. accompanied by Martin 
Malvy and Claude Estier, chairmen of the Socialist 
groups in the National Assembly and Senate respec- 
tively, was received on 26 Apml by Edouard Balladur. 
within the context of the latter's desire to meet with all 
political parties. After the meeting at the Hotel Mati- 
gnon, Mr. Rocard said he had insisted that “the state's 
word should be honored.” especially with regard to the 
nurses and teachers for whom policies extending over 
several years had been started which should not be 
“made dependent on legitimate and understandable eco- 
nomic concerns.” 


The former prime minister stressed that “social justice 
remains a priority” for the PSF and that, in its view, 
efforts should be made to ensure that any increase in 
compulsory contributions are “as fair and equitable as 
possible.”’ He reaffirmed his preference for an increase in 
the general social security contribution, established 
under his government. “We emphasized social security,” 
he said, “stressing that in our view, before we think of an 
increase in compulsory contributions... we must do 
everything possible, even do the impossible, in order to 
control health insurance spending.” 


Mr. Rocard also issued a warning on the reform of the 
nationality code, stating that the Socialists “would not 
accept the questioning of the automatic granting of 
French nationality to children born on our soil.” With 
regard to urban policy, the former prime minister said, 
Mr. Balladur stressed to his interlocutors that “he 
intends to give continuity to the policy of urban soli- 
darity and the policy of funding public services in the 
suburbs.” “There 1s complete continuity, and we were in 
agreement,” the PSF leader commented. 


Laurent Fabius’ friends said on Tuesday that on 
Wednesday they will give the list of their representatives 
to the PSF Executive Bureau. Louis Mexandeau, a 
former minister, who supported Lionel Jospin at the 
Rennes congress in March 1990, after signing Louis 
Mermaz’s contribution, said on Monday that he rejects 
the involvement of supporters who are not PSF members 
in the Socialists’ “consultations” and that he will only 
participate “in the leadership committee's work if the 
plan, unique in the party's history, to resort to fictitious 
or secret members 1s clearly abandoned.” Finally, 
Claude Fleutiaux, close to Lours Mermaz, told us that he 
did not take part in the leadership commitice meeting on 
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24 Apmil and he is not sure of occupying the seat reserved 
for the ““Mermaz supporters” in the executive bureau. 


Chirac, Juppe Address RPR National Council 
PM 3004150793 Paris LE MONDE in French 29 Apr 93 
p9? 


[Report by Olivier Biffaud: “Mr. Chirac: We Must 
Prepare To Win the Big Victory in Two Years’ Time”’] 


[Text] Under the chairmanship of Jacques Chirac and in 
the presence of Prime Minister Edouard Balladur, the 
RPR [Rally for the Republic] assembled its National 
Council, the movement's “parliament,” on 27 April for 
the first time since parliamentary elections. More than a 
confirmation of natural support for the government and 
its leader, this “family reunion” was an opportunity for 
speakers, especially the mayor of Paris, to call on activ- 
ists tO Maintain mobilization with a view to the presi- 
dential election. 


The “companions,” Jacques Chirac likes to say, hunt in 
a pack. Sometimes they wander away from the pack for 
a moment, or even go off poaching on their own, but at 
the crucial moment the wolves meet up again to pounce 
on their prey. Edouard Balladur, a sensitive observer of 
politics, had plenty of time to “savor” this Chirac maxim 
27 April during the meeting of the “parliament” of the 
movement of which he is a member. Assembled for the 
first time since the Right's crushing victory in the 
parliamentary elections, which gave “the majority of the 
majority” to the RPR, this National Council session was 
bound to be transformed into a “family celebration” 
entirely devoted to its chairman, who was also making 
his first public speech in a month. And 24 years after 
General de Gaulle’s departure from the Elysee, speakers 
constantly recalled that the essential issue now is to 
ensure that Mr. Chirac wins in the presidential election, 
the mother of all elections. 


Thus Alain Juppe not only paid tribute to the “number 
one architect” of the success of the parliamentary elec- 
tions but also stressed that “from now on, all the actions 
(of the RPR) are aimed at one date: 1995." Admittedly, 
the secretary general spoke of mobilizing activist forces, 
preparing for the next elections, and lending “unreserved 
support” to the actions of the government and Mr. 
Balladur, but he above all emphasized, without dwelling 
on the situation, the movement's “raison d'etre’: “help- 
ing Jacques Chirac,” who is the “embodiment of hope.” 
His deputy and spokesman, Jean-Louis Debre, essen- 
tially said the same thing by declaring that the Balladur 
platform would be pointless unless the next platform, the 
presidential election, is won. For the sake of propriety, 
the deputy secretary general implicitly emphasized, by 
speaking in particular of “yes, buts,” that the RPR would 
not engage in Giscardism in its support for the head of 
the government. 


After analyzing the major results of the elections—‘‘the 
sanction without appeal meted out to the Socialists,” 
“the ecologists’ modest performance,” “the stagnation of 
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the extreme Right,” and “the success of the UPF” 
[Union for France}—Mr. Chirac identified “three tasks” 
for the new majority. The former prime minister called 
for “unfailing support” for the “best possible head of 
government to start setting France to mghts” while 
asking the “majority to be faithful to the pledges made 
during the campaign,” and he lauded the unity of the 
majority, of which he said he will be a “particularly 
vigilant guardian.” “*No ambition can justify the slightest 
hitch in this demand for unity,” Mr. Chirac stated, 
reyecting in advance “the spectacle of pathetic minor 
quarrels,”’ which, after the brilliant victory in the parlia- 
mentary elections, would msk “compromising the presi- 
dential election (...), the cornerstone of the political 
system.” 


Explaining the success of the UPF, Mr. Chirac said: “We 
did not win simply because the others lost. We won 
because we managed to embody the spirit of reform.” 
“During the parliamentary elections,” he continued, 
“our fellow citizens made a real act of trust, an act that 
imposes obligations on us for the future. It is now a 
question of showing ourselves worthy of it.” According 
to him, the lessons of the last election can be encapsu- 
lated in a few words: “Truth, a sense of the public good, 
rigor, pragmatism, moderation, consistency, and deter- 
mination.” And the first duty he assigned to RPR 
activists 1s not to fall asleep but, on the contrary, to “hold 
out a hand” and “be tolerant.” 


So it was natural that Mr. Chirac made his central call at 
the end of his speech: “Scarcely have you put down your 
pack from the last campaign before I am asking you to 
pick it up again to deepen our roots and prepare our- 
selves to win together the big victory in two years’ time.” 


While various votes were then held in order in particular 
to renew the Political Bureau, several speakers addressed 
the meeting. Philippe Seguin’s speech held the audi- 
ence’s attention more than the others by referring to the 
ambiguity of the current transitional period. The new 
chairman of the National Assembly, who is sometimes 
suspected inside his own movement of gambling on Mr. 
Balladur’s failure, asserted: “No future for our ideas or 
for the ambitions we entertain for France can rest on a 
failure of the government.” Nevertheless, probably spec- 
ifying each person's role, Mr. Seguin added: “The insti- 
tutional and political circumstances confronting us being 
what they are, we cannot hope to ensure renewal during 
the coming period. But we must set ourselves the objec- 
tive of creating the conditions for renewal.” This is why 
he hopes that Mr. Chirac will be the next president of the 
republic, because “he will be able to lead France onto the 
road of renewal.” 


For his part, his former accomplice in the referendum, 
Charles Pasqua, recalled that “the duty” of the RPR is to 
“return hope to the French people,” that 1s, “to pursue 
the policy for which we were elected. The minister of the 
interior and territorial development remarked: “There 
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must be no break between the movement and the gov- 
ernment. We are all engaged in the same effort of 
recovery in the service of the country.” 


Concluding the meeting, the prime minister stated that 
he has “the firm intention” of “scrupulously implement- 
ing” the RPR-UDF plan, deliberately emphasizing that 
there 1s “no need to be particularly encouraged to do 
this.” Mr. Balladur launched upon a defense and iilus- 
tration of the actions “of the last month.” To this end he 
mentioned the lowering of interest rates, the renewed 
social dialogue, and the preparation of the finance bill. 
“We have moved swiftly and we will continue. Not 
everything has been done in four weeks, but a great deal 
has already been started,” the head of the government 
said in remarks strongly reminiscent of a speech for the 
defense. “I have no intention of confusing speed with 
bustie, | will meet with you in three months and you will 
see then that the main elements of what we promised to 
the French people will have been carried out,” Mr. 
Balladur remarked. 


After pointing out to his audience that it is not up to the 
government to “satisfy an ideology,” Mr. Balladur 
vowed to devote “all (his) strength to preventing 
France's situation from deteriorating still further.” “In 
many spheres the government resulting from these elec- 
tions 1S the last-chance government, and I want us all to 
realize that,” he also said, thereby implicitly stepping up 
the call for caution and patience to those who may be 
insufficiently well endowed with these qualities. 


Clinging to his watchword, the head of government 
ended by indicating that “reform must inspire the gov- 
ernment’s actions” and that the neo-Gaullists have 
“nothing to fear from broad and regular dialogue.” This 
will lead him to “tell the truth about the government's 
actions, even if they are unpopular.” “You know, the 
time of difficult decisions is at hand; we are going to 
have to confront it without fear,” Mr. Balladur warned. 


Radical Party's Galland on Relations Within 
Majority 


PM 3004132293 Paris LE FIGARO in French 24-25 Apr 
93 ps 


[Interview with Radical Party Chairman Yves Gahand 
by Jean-Philippe Moinet, place and date not given] 


[Text] Yves Galland, chairman of the Radical Party and 
chairman of the Liberal group in the European Parlia- 
ment, gives us his point of view on the internal relation- 
ships inside the new majority. In his eyes, “it 1s now for 
the UDF [Union for French Democracy], in its organi- 
zation and political activity, to establish itself as the 
undeviating and respected partner” of the RPR [Rally 
for the Republic]. 


{Moinet] Six CDS [Social Democratic Center] ministers 
and only one Radical minister in the Balladur govern- 
ment... Has your family not been sidelined in the agree- 
ments between party bosses in the new majority” 
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{Galland} There is no doubt about that. The prime 
minister negotiated with the Republican Party [PR] and 
the CDS to form the government. I believe that 11 1s a 
mistake to reduce the UDF to a PR-CDS duopoly, 
especially if radical sensibilities are considered essential 
to the image and success of the new majority, and that 
the Radical Party has done very well to go from three to 
1S deputies in parliament. The Radical Party has never 
been so strong in the Fifth Republic nor so poorly 
represented numerically in the government. It 1s up to us 
to learn the lessons so as to be better esteemed in the 
future. All the same, | am very pleased by the presence of 
my frend Andre Rossinol: his personal qualities will 
contribute much to the public service and the way it 
evolves. 


[Moinet] But how will you make the Radicals’ voice 
heard” 


[Galland] First, | think 1 1s necessary to reconstitute a 
strong third pole in the UDF. one that 1s radical and 
social-democratic, not just liberal and Christian Demo- 
cratic. It as by tying the voters disappointed with 
socialism firmly to the majority, making use of those 
who, like us, embody solidarity with the liberal dimen- 
sion, that we shall succeed in winning future elections 
and putting our country on its feet again because we shall 
have the staying power to reform. That 1s why | proposed 
a merger of the Radical Party, the PSD [Social Demo- 
cratic Party], and those close to it like Jean-Louis Borloo 
If we succeed, it will be impossible to ignore us any 
longer. 


{Moinet] The prime minister hopes to “regionalize™ the 
voting system in the coming European elections. Do you 
agree with this formula, which rules out an autonomous 
UDF list at national level” 


[Galland] | make no connection between the two things. 
I have had a seat in the European parliament since 1979 
and | can compare the respective advantages and disad- 
vantages of the electoral laws in the 12 countries of the 
EC. It 1s an illusion to think that you can bring the 
European deputy closer to his voters by changing the 
voting system. 


Thus in Great Britain they have a “first past the post” 
system in 81 constituencies. It 1s rmpossible to imagine 
being closer to the voter. But that represents huge 
constituencies of more than 700,000 inhabitants to each 
European deputy, so in practice there are very few 
English citizens who can say who 1s “their” European 
deputy. At regional level 1 would be even more imper- 
sonal. So the argument for reform 1s more theoretical 
than real 


But conversely. the flaw in the system 1s obvious. Instead 
of defending a view of community building that ts 
compatible with national interests, the deputies elected 
by constituency or region spend their time in inappro- 
priate electionecring on some particular problem or 
undertaking. In my concept of things, only European and 
national interests should be of concern to European 
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deputies, and this 1s only possible with national elections 
by proportional representation as we have at the 
moment and as the RPR mghtly demanded as far back as 
1976. 


In addition, when we are accusing our national electoral 
law of inadequate representation of minorities, that 1s 
not the moment to weaken the minorities in the Euro- 
pean parliament—ecologists, national front, commu- 
nists—by changing the electoral law. That would seem to 
me to be counterproductive unless, at the same time, we 
change our electoral law for elections to the legislature in 
the spirit of the Vedel Commission, that is to say on the 
basis of first past the post but with a “proportional safety 
net”. 


{Moinet] For Charles Millon, notably, it would be too 
late to change the rules of the game. 


[Galland] Indeed, we are entering the year preceding the 
elections to the European parliament. Unless we “patch 
together” a new voting system, it is not possible in the 
coming month to pass a new law. We told the Socialists 
in 1992 that it was not appropriate to modify an electoral 
law a year before an election. We cannot do it ourselves. 
This has nothing to do with the possibility of drawing up 
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one or two lists in 1994. That will depend exclusively on 
the plans of the RPR and the UDF on a European level 
and on their convergences or divergences. Here are four 
reasons, among others, that make me think it preferable 
to use government energies on the priority tasks: getting 
the economy back on its feet, fighting against unemploy- 
ment and insecurity. controlling state expenditure, and 
this 1s notably what the prime minister 1s doing, rather 
than modifying the voting system for the European 
elections. 


{Moinet}] The RPR at Matignon, in the driving seat in the 
Assembly... aren't you afraid that the Gauillist movement 
will try to seize power” 


[Galland] It is not in the nature of a political party to 
help the others. In this respect, the RPR has never been 
soft-hearted. Today the RPR is the main party of the new 
majority. And the UDF on the whole has been treated 
well in the distribution of government responsibilities. It 
remains for the UDF, in its organization and political 
activity, to establish itself as the undeviating and 
respected partner in the majority. We still have far to go 
to ensure the unity and efficiency of the UDF so that all 
the component elements march in step in solidarity. 





” ITALY & VATICAN CITY 


Rutelli Confirms Resignation; Republicans Refuse 
Support 


LD3004 175893 Rome RAI Uno Television Network in 
Italian 1600 GMT 30 Apr 93 


[Text] President Scalfaro and Prime Minister-designate 
Ciampi are trying to repair the strands of an accord 
among political forces with the aim of maintaining the 
widened majority which seemed to have been achieved 
until the vote in the Chamber of Deputies on Craxi 
provoked the resignation of the Democratic Party of the 
Left [PDS] ministers and the Greens’ Rutelli. Only 
Rutelli has so far confirmed that he has given up the 
appointment. The other three ministers—Barbera, Ber- 
linguer, and Visco—have made their decision condi- 
tional on the decision of the PDS. 


Ciampi received [PDS leader] Occhetto late this 
morning. Other leaders—Martinazzoli for the Chnstian 
Democrats, Benvenuto for the Italian Socialist Party, 
and other political representatives have met either Scal- 
faro or Ciampi. A short time ago, Italian Republican 
Party Deputy Secretary [Giorgio] Bog: said that his party 
will not vote for the government and will call for early 
elections. 


PDS’ Ochetto Says Government Needs To Survive 


LD3004 184993 Rome RAI Televideo Teletext in Italian 
1748 GMT 30 Apr 93 


[Text] The government should be kept on its feet for a 
few months just to pass the electoral law and then there 
should be elections. This was how [Achille] Occhetto, 
secretary of the PDS [Democratic Party of the Left] 
described the way in which, according to him, it was 
possible to avoid early elections with two different 
systems for the Chamber of Deputies and the Senate. He 
was speaking at a demonstration in Rome. 


Occhetto added that the government should go to par- 
lament immediately and set about carrying electoral 
reform into immediate effect. “As far as work on the new 
law is concerned, we shall give our full support,” he said. 
But he ruled out direct participation by ministers from 
the PDS. 


Political Sivation ‘Still Very Much Up in the Air’ 


LD3004213193 Rome RAI Uno Television Network in 
Italian 1800 GMT 30 Apr 93 


[Excerpts] Good evening. The government is to press 
ahead. Such is Ciampi's decision 24 hours after the vote 
in the Chamber of Deputies about the applications to lift 
Craxi’s immunity. The nature of its majority and its 
lifespan are to be determined in parliament. [passage 
omitted] 


Let us now go over to Fabrizio Ferragni at Quirinale 
Palace [the presidential palace]: 
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[Ferragni] The situation following yesterday's controver- 
sial vote in the Chamber [of Deputies] is still very much 
up in the air. [passage omitted] 


All kinds of people went to the Quirinale today, 
including representatives of Italian General Confedera- 
tion of Labor [CGIL], the Italian Confederation of Labor 
Unions [CISL], and the Italian Union of Labor [UIL]. 


Another obligatory venue today was the Palazzo Chigi 
[prime minister's office and seat of government], where 
Ciampi has spent his second working day. But one point 
is not yet clear here. Will the new chairman of the 
Council of Ministers replace the four ministers who have 
resigned, and when” Three of them are from the Party of 
the Democratic Left [PDS], and one from the Greens. As 
things stand, the Christian Democrats, the Socialists, the 
Social Democrats, and the Liberals will support him. 
There is an opening with Pannella. Rutelli of the Greens 
offers Ciampi a gleam of light. Occhetto is talking of 
possible support, but only on electoral law. 


In the evening it was announced that [President] Scalfaro 
and Ciampi will probably hold a meeting ai which 
perhaps some light will be thrown on this question. That 
1s all for the moment. 


Ciampi Speaks to Union Leaders; Postpones 
Other Meetings 


LDO105110993 Rome RAl Televideo Teletext in Italian 
1010 GMT 1 May 93 


[Texi] Ciampi has postponed until! Monday [3 May] a 
meeting with the Social Democratic Party, the Rete, and 
the Northern League, while it has been learned from 
sources at Palazzo Chigi [prime minister's office} that 
Ciampi contacted the three union leaders by telephone. 
The talks dealt with his economic program, which puts 
job and wage protection at the top of the agenda. It has 
also been learned that Trentin, Larizza, and D'Antom 
should be meeting the head of the government on 
Wednesday. 


Meanwhile, Ciampi has gone to the Quirinale for an 
official ceremony. 


Scalfaro Says Elections Cannot Proceed Under 
Old Laws 


LDO105125193 Rome RAI Televideo Teletext in Italian 
1050 GMT 1 May 93 


[Text] President Scalfaro will not allow political elec- 
trons to take place “under the old laws” because that 
would mean “tearing up the Constitution” and “tram- 
pling underfoot" the rights of citizens who have 
expressed their views in the referendum. “This cannot 
and will not happen,” Scalfaro said in a speech at a 
ceremony to confer awards for merit at work, in which he 
recalled his role as “supreme guarantor”. 
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Scalfaro also recalled that he has duties to act as guar- 
antor on the “extremely delicate” question of parliamen- 
tary immunity. But he went on to say: “It 1s indispens- 
able that it should be parliament that decides on changes 
to the rules currently in force.” 


To Pursue Electoral Reforms 


AU0I105150693 Paris AFP in English 1444 GM7 
1 May 93 


[Text] Rome, May | (AFP)}—Italian President Oscar 
Luigi Scalfaro pledged Saturday [1 May] to push ahead 
“to the end” with the implementation of electoral 
reforms but said elections should not be expected before 
the summer. 


Scalfaro, speaking during a May Day medal award 
ceremony, said: “It 1s my responsibility to guarantee that 
the referendum be realized to the end.” 


Voters, in a landslide vote April 18 and 19. approved 
electoral and political reforms. 


Scalfaro, who was accompanied to Saturday's ceremony 
by Prime Minister Carlo Azeglio Ciampi, said it was 
difficult to “force” the pace of implementing proposed 
new laws as these laws must go through several stages 
before final approval. 


“Even by anticipating minimum delays we would hold 
elections at the end of July or beginning August. which 1s 
not the best time,” said Scalfaro. 


He added, referring to the recent parliament vote sparing 
former Prime Minister Bettino Craxi from prosecution. 
that the law granting immunity to deputies must be 
changed, as politicians should not benefit from any more 
protection than local citizens. 


The parliament vote granting Craxi immunity from 
prosecution on serious corruption charges infuriated 
Italians and caused the resignation of several members 
of Ciampi’s newly formed cabinet. 


PSI's Benvenuto Comments on Craxi Decision, 
Government 


BR 3004140793 Rome AVANTT' in Italian 30 Apr 93 
p3 


[Statement made by Italian Socialist Party Secretary 
Giorgio Benvenuto: “The Two Issues Cannot Be Con- 
fused”; first paragraph is AVANTI! introduction} 


[Text] PSI [Italian Socialist Party] Secretary Giorgio 
Benvenuto has made the following statement. 


The vote expressed by the Chamber of Deputies on the 
requests for authorization to proceed against the Honor- 
able Craxi must not have an effect on the new govern- 
ment. 


The two issues cannot be confused. 
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The call from the PSI 1s not to lose sight of the great and 
innovative significance of the launch of the new govern- 
ment 


The mmportance of this result also lies in the participa- 
tion of the PRI [Italhan Republican Party] and the PDS 
{Democratic Party of the Left] in the government at a 
time of mayor renewal in the politics of this country. 


This result should be preserved with a great sense of 
responsibility, the same responsibility that has moti- 
vated the president and prime minister designate these 
past few days 


The vote on Craxi was cast by the deputies entirely 
according to conscience. This vote cannot be used 
against parliament. It 1s highly umproper to speak of a 
resurrection of old majorities. In reality, this would 
hamper the creation of a new government and new 
politics whose fundamental objectives are electoral 
reform, economic recovery and development, and 
employment 


The Socialists are firmly resolved to go ahead with the 
renewal of the political system and restoring morality in 
politics, even by revising the law on parhamentary 
immunity 


Commentary: Ciampi Cabinet ‘Leaves Bitter 
Taste’ 

P\13004161093 Rome LA REPUBBLICA in Italian 29 
ipr 93 pp 1.6 


[Mino Fuccillo commentary: “A Bitter Taste Remains”] 


[Excerpt) Seven ministers plus the prime munister’s 
right-hand-man have nothing but their skills, and enjoy 
no party protection. Three ministers represent the PDS 
[Democratic Party of the Left] but without the chain of 
a cast-iron pact that would tie Occhetto’s party to 
Ciampi's government. And one minister representing the 
Greens and a new ministry formed in the spirit of 18 
Apni—the Institutional Reform Ministry. Some old 
faces have disappeared, without regret—Cristofori, 
Vitalone, Tesin, Conte, and Facchiano. There are some 
new faces, as promised—Cassese, Rutelli, Vico, Giugni, 
and Barbera. And there are some reappointments that 
prompt neither surprise nor outrage—Andreatta, 
Ronchey, and Mancino. The list of names comprising 
the new government seems to lack none of the ingredi- 
ents for a political dish that wall at last be edible: These 
people are unlikely to be made the subject of investiga- 
tions on corruption charges and can be expected to 
govern properly 


And yet it leaves a bitter taste that will not go away. It 
may be because of the 24 munusters, eight are Christian 
Democrats. four Socialists, one a Social Democrat, one a 
Liberal. and three PDS representatives: The impression 
that. despite everything. everything in the kitchen was 
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weighed with precision scales is ultumately more than an 
impression. I am sorry tor the cook, but that 1s just the 
way it 1s. 


Perhaps it 1s because some of the appoimmtments smack 
faintly of a levy due to this or that party. For instance, 
Fabio Fabbri’s appointment to the Defense Munistn 
mainly by virtue of the 1 ct that there was a Socialist 
there before and there ha . to be a Socialist there again, 
chiefly because of the fact that Fabbn had to remain in 
the government. And Rosa Russo Jervolino yet again, 
bearing witness to the questionable political rule 
reby the DC [Christian Democratic Party] will never 
relinquish the Education portfolhoo. And that 
staunch Chnstian Democrat Garavigha at the Health 
Ministry,. Last, but no less disturbingly. Maurizio 
Pagani’s continued hold. on the PSDI's [Italian Social 
Democratic Party] behalf, of that intersection of vested 
interests, the Ministry of Posts. The least that can be said 
18 that in that confused position Pagan: himself created a 
considerable amount of confusion himself by trying to 
please everyone, and some more than others. Perhaps 
that 1s why he was reappointed 


Last, it may be because the list strikes you with a kind of 
optical-cum-political impact: The interior minister was 
Mancino, and remains Mancino. the justice minister was 
Conso, and remains Conso, the public works munister 
was Merloni, and remains Merion. the treasury minister 
was Barrucci, and remains Barrucci. the defense minister 
was a Socialist and is again a Socialist. Eventually you 
realize that that is not exactly the way things are. but 
there 1s an clement of the photocopy 


So what kind of dish has been served up by someone 
whose credentials are in order, prepared with the best 
ingredients that the political pantry can provide. sea- 
soned with the skills of experts and the freshness of new 
faces, but which nevertheless offends the palate of those 
who expected an entirely new government” It 1s a mixed 
dish, resulting from Ciamp's decision to keep together 
two things that mix like oi! and water. The first 1s the 
famous article 92 of the constitution, which basically 
says that the prime munister- designate will choose his 
ministers, draw up a program. and consult with whom- 
ever he wants, but will not form any prior agreements 
with anyone. Whether or not his government enjoys 
majority support will become apparent in parliament 
The second is the Italian custom, indeed the rule, of 
forming coalition governments. what 1s considered the 
unavoidable obligation to ensure a majority before even 
secking a vote from parliament. Ciampi tried to use 
article 92 and at the same time to build a majority by 
negotiating with the party leaderships. The result is a 
mixed dish, a government reflecting—albeit shyly and in 
disguise—the ruling parties’ delegations and also many 
ministers who reflect only his own ideas and parliament 


It 1s a mixed dish because the prime minister-designate, 
now acting prime minister. decided to pursue two objec- 
tives that are not mutually conflicting but that are not 
necessanly complementary. The first aim was to govern 
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the country, to ensure an electoral reform, and to detend 
the lira and the economy. The second aim was to enlarge 
the majority enjoyed by Giuliano Amato, which was 
confined to four parties. It was objectively impossible to 
meet the first aim without achieving the second. and 
Ciampi certainly cannot be criticized for having sought 
broader support. The fact 1s that he sought it, or had to 
seek it, in the usual way. through an “enlargement of the 
majority” and not through an “enlargement of the par- 
liamentary base.” It seems like the same thing. but 11 1s 
not. 


Could Ciampi have done otherwise? Could he have done 
$O IN a system of parties accustomed more to governing 
on the basis of proportions than to receiving votes 
according to a proportional system” Could he really have 
chosen the names and told everyone else to take tt or 
leave it? Probably not. If any proof were necessary. 11 was 
provided by the incredible saga of his delayed meeting at 
Quirinale Palace [the presidential palace}. the humulr- 
ating wait, the feverish search with the parties for an 
agreement on the list. conducted by telephone during the 
long minutes when the prime minister should have been 
with the president. There was no delay, there was no 
mistake, it was a confirmation of the rule. Clamp: too 
had to submit to the mevitable. and indeed he even 
risked ending up in the trap. On the one hand there was 
the DC that was not too interested in negotiating and 
indeed was not disturbing the prime minister. It had said 
what « wanted and did not intend to be satisfied with 
any less. One the other there was the PSI [Itahan 
Socialist Party] that now counts for less but that refused 
to be ignored. 


At some point during the day the PDS too was tempted 
to negotiate on the positions, on the quantity and quality 
of the ministries allocated to the PDS. This was a human 
and understandable temptation, but a disastrous one 
Could the Ciampi government become the government 
of the “grand coalition” just because the ministries were 
distributed fairly? At the last moment the PDS decided 
to be evasive, not to evade the responsibility of such a 
highly significant political decision as that of actually 
joining a government for the first time. It decided & 
avoid the danger of turning the Ciamp: government into 
the government based on cast iron pacts between the 
parties that the PDS swears it does not want. Perhaps 
was a last-minute flash of wisdom, a calm decision by the 
leadership, or even the result of a refusal of the PDS 
requests. Be that as it may. the PDS withdrew iis hands 
from the jaws of the trap. [passage omitted] 


Bossi Eyes Milan Mayoralty; Attacks Ciampi 


BR 3004751293 Milan IL GIORNALE in lHalian 30 Apr 
G3 p27 


[Interview with Northern League leader Umberto Boss: 
by Daniele Vimercats, date and place not given “Boss 
‘| Will Win the Battle of Milan’—League Leader Says 
‘When | Am Mayor, We Will Withdraw From Partha. 
ment and Bring the Capital Here’—Leader of Lombard 
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Army Makes Bellicose Pronouncements by the Dozen, 
But It Is Just a Preliminary Tactic: “We Will Decide 
Whether To Run Only at the Last Minute™’—first 
paragaraph is IL GIORNALE introduction} 


[Text] So, who actually is the Northern League candidate 
after all, Bossi or Formentini? “We will decide that on 
the last day, at the very last second,” says Umberto Boss: 
decisively, arnving from Montecitono—arm in arm 
with Marco Formentini—where they have been dis- 
cussing authorization to open proceedings against Bet- 
tuno Craxi. If Bossi talks to Formentini confidentially, 
laughs, and gives him a hard slap on the back, it 1s simply 
to show that the orginal candidate has not been ousted 
after all, and that the League's dilemma is only a matter 
of strategy: “Formentini would be an excellent mayor, 
but there 1s always the danger that the party bureaucracy 
might put a big name up as a surprise, and then the 
general of the League army will have lead his own forces 
onto the field, because the battle of Milan will be the last 
stand both for the League and the regime. Milan is like 
Stalingrad: They can bombard us with a sea of fire, but 
we will win in the end.” 


[Vimercati] So, who 1s the big name that the regime, as 
you call 1, might field as a candidate” 


[Bossi] Mario Segni. They are trying to get him to go 
down and fight. Adriano Teso 1s an idiot, and even Vito 
Riggio (editor's note: advocate of the referendum) told 
me that a Segni candidacy was possible. 


[Vimercati] So, you will have to see who the “enemy” 
candidate is before deciding. But why tip your cards 
right now” 


[Bossi] Because the regime has already tipped its cards. 
All you need to do is look: the president of the Republic 
picked Ciampi, who is one of his old friends. | hear that 
when they were boys they used to go to Santa Severa 
together—that is a beach near Rome, where they would 
build sand castles together. Well, they had better look 
out, because the walls of Milan are not made of sand, 
they are made of granite 


[Vimercati] Anecdotes apart, what prompted you to 
make this attack on Ciampi” 


[Bossi] A very simple bit of reasoning: The governor of 
the Bank of Italy—the finest product of the regime—has 
gathered together all the forces of conservatism, from the 
masons to the PDS [Democratic Party of the Left], from 
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the big money men to the DC [Christian Democrats] and 
the PSI (Italian Socialist Party}: a mishmash of the party 
bureaucracy getting ready for the great Milan alliance, 
where together they will try to trap us. 


{[Vimercati] Is Formentin: not enough to beat the oppo- 
sition” 


[Bossi] We will see when it is all over. But 11 1s clear that 
Milan will be the decisive engagement. The mayor has to 
belong to the League. otherwise the party bureaucracy 
will have won all over the country. When we are at the 
Palazzo Marino, we will negotiate with the regime in 
Rome as equal partners. and we will take the president of 
the Republic by the collar. Because with that little move, 
Ciampi has shown that he 1s not above parties or playing 
ball with the regime. We will tell him to hit the showers. 
We will make him get off the field. 


{Vimercati] What do you mean” 


[Bossi] | mean we are going after a general election mght 
away. We will demand a vote trom the people, and send 
Ciampi and his government packing. And we will 
threaten something even worse: I do not want to alarm 
anybody. but the very fabric of the state 1s at stake 


[Vimercati] Are you threatening secession again, nght 
after founding the Italian League” 


[Bossi] It 1s not a question of what I want personally, it 1s 
a fact. With Bossi 4s mayor, Milan 1s becoming the 
capital of Italy. We will withdraw our delegation from 
Parliament, because the House and Senate there no 
longer have any legitimacy. We will move the Senate to 
Milan, and then anything can happen 


[Vimercati} Are you not afraid of confusing the elec- 
torate” Basically, Formentini is a candidate who can 
please the center: a Christian Democrat ike Ombretta 
Fumagalli Carulli has said that he wowld vote for For- 
mentini against Dalla Chiesa 


{Bossi} People know that they have to vote for the 
League if they want to get nd of the party bureaucracy. I 
will enter the race only if I see that the fight is getting 
dirty. And it looks to me like that 1s the way if 1s heading 
The vote in favor of Craxi 1s a sign that the regime 1s 
trying to get back up on its feet. They ought to watch 
themselves: If Bossi goes down on the field, 11 will mean 
war 
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Article Views ARCO/93 Army Maneuvers 
Y3ESOSS&C Lishon O DIABO in Portuguese 23 Mar 93 
pp 6-7 


[Article by Adelino Cunha: “Death Squadron”; first 
paragraph is O DIABO introduction] 


[Text] Independent Mixed Brigade expels enemy forces 
from Santa Marearida. ARCO/93: battle against time 


The Armed Forces are again simulating possible war 
scenarios. This ume ut was the Army. which, before it 
released 1,500 men, submitted them to the “battle of 
ARCO jthe arch]. It was also something to write home 
about to see recently developed missile launching equip- 
ment operating together with obsolete tanks. It is part of 
the national strategy to figure out how to train troops with 
very limited means. Among the woes there is one good 
thing the BMI [Independent Mixed Brigade], which rep- 
resenis new concepts of modern warfare. Some are 
already reterring to the BMI as the future “death squad- 
ron,” once ut has modern equipment. Meanwhile, they do 
what they can 


After Jupiter’92, which took place at the end of last year. 
the Portuguese Armed Forces have returned to the 
theater of war, conducting the first training exercise of 
1993. It was called ARCO. and 11 fell to the Army to 
execute strategic practical plans within the framework of 
the functions of the First Independent Mixed Brigade. 
headquartered in the Santa Margarida military complex. 


As usual in military actions of this type, the media could 
observe the final phase of the exercises. One important 
aspect that should be mentioned 1s that, among the 
almost 2,000 soldiers who took part in the exercise, 
about 1,500 were enlisted men fulfilling their Normal 
Active Service [SEN), formerly Compulsory Military 
Service; the name was changed pursuant to the govern- 
menial reorganization of the Armed Forces 


This means that in an exercise of this scope (along with 
the number of men cited above, some $27 army vehicles, 
plus Air Force planes. participated in it), three-fourths of 
the soldiers involved had only seven months of military 
training. ARCO could be considered the “final test” of 
the operationality of the human and, consequently, 
material resources, but it also points to the scale of future 
training exercises, which will depend on the operation- 
ality of the participating soldiers when the SEN is 
reduced to four months. 


This is a noticeable concern of high-ranking military 
officers and puts future maneuvers of this kind at some 
risk. Regarding the problem, the officer responsible for 
the Support and Service Battalion, the vitalizing unit of 
the Independent Mixed Brigade, told us: “It 1s impos- 
sible for a carpenter to become skilled at his trade in only 
a few months.” This was a direct warning from Lieu- 
tenant Colonel Camilo, commander of a detachment in 
which the human factor 1s predominant 
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Incidentally, this 1s the general opinion among high- 
ranking Army officers, namely because the alternative 
proposed by Fernando Nogueira, to attract new recruits 
by making service voluntary and offering contracts, 1s 
not producing the prophesied and necessary enlistment. 


Death Squadron 


The First Independent Mixed Brgade, which took the 
place of the Third Infantry Division, is increasingly 
showing itself to be an indispensable tactical arm in 
modern conflicts. Its notable operationality and ability 
to adapt to varying war scenarios, including interna- 
uonal conflicts, and its strong capacity for self- 
sufficiency are making it an important trump card for 
the military. In mulitary circles it 1s said that the Pen- 
tagon 1s interested in creating a national brigade with 
similar characteristics. However, between American 
means and ours, the difference will be, as it is today, 
abysmal. 


In the “dossier” of logistical means, th BMI has a 
mechanized intantry battalion, a medium tank group, an 
artillery group, and even reconnaissance companies. 


Although the brigade is of major importance “strategi- 
cally,” the obsolescence of the equipment is still a weight 
on the shoulders of the “war masters.” The latter do not 
hide their hope that a reasonable improvement in arma- 
ment could turn the unit into a real “death squadron.” 


Electronic Warfare 


In the area of electronic warfare, the BMI still shows 
some lack of independence. It 1s still dependent on the 
support of the human and material resources of the 
Porto Practical School of Transmissions. Nonetheless, in 
the opinion of the officers of this unit: “Our effectiveness 
iS constantly improving.”” Regarding the available 
means. the officers stressed (but without much convic- 
tion) that “they constitute an important means of 
defense.” 


Brigadier General Gaspar da Rosa, commander of the 
First Independent Mixed Brigade, told us that" the 
operationality of this unit depends on the training of the 
soldiers and the capacity of the available equipment,” 
but he did not complain of specific shortcomings. In the 
end, the officer and strategist of the nation’s Army 
considers the brigade to be able and “at a good level.” 


If the BMI has some shortcomings with regard to elec- 
tronic warfare equipment, the same cannot be said with 
regard to antiaircraft defense equipment. Although it ts 
awaiting the arrival of some “Stinger” missile systems 
(to complete the battery for defense against high-flying 
planes). the brigade has a modern mobile launch rail for 
low-altitude missiles—the current “apple of the eye” of 
the members of the Army. 


Chaparral Missiles 


This system of antuaircraft defense was recently used by 
the Americans in the Persian Gulf conflict. The BMI has 
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only one active unit, but it is considered “sufficient and 
highly effective” for a scenario similar to the one set up 
for ARCO/93. 


Regardless or their speed or the weather conditions, 
planes which fly at low altitude, once detected by the 
support radar for the Chaparral missile battery, will 
inevitably be shot down. This is the most modern 
equipment in this branch of the Armed Forces and tends 
to counteract somewhat the image of most of the equip- 
ment, both in terms of age and the degree of effective- 
ness. 


The Chaparral missiles operate by locating heat sources. 
They are “intelligent”; that is, they are self-guided, 
capable of pursuing the chosen target on their own. 
Modern aviation techniques, which consist of releasing 
flares as decoys to mislead missiles, are useless in 
evading this type of weapon. This is because of the 
Chaparral’s ability to distinguish and assess the speed of 
the plane and of the decoy which the plane has launched. 
Abrupt changes of direction are also a waste of time for 
the pilots of the enemy planes, because of the missile’s 
superior tracking and air speed. 


For the time being, Portugal must rely on the support of 
only one of these batteries. However, according to the 
BMI commander, “in a conflict similar to the one 
simulated in the exercise, this weapon is adequate, but 
we won't deny that we would like to have more Chapar- 
rals.” 


Tanks 


The more than 100 armored vehicles which participated 
in ARCO and which are part of the Combat Tank 
Squadron are the only ones available and are very 
outdated. These are the M-113 armored vehicles for 
troop transport and the M48 combat tanks, both of 
which are veterans of many long years in the Portuguese 
Armed Forces. Lt. Col. Palma, the commander of this 
outfit, told us that, “these are the means necessary at the 
national level,” and that “at this level the brigade 1s 
complete.” He would not voice any complaint about the 
notorious lack of missiles and other antitank weapons. 


Nationa! Defense 


During most military exercises, it is Customary to ques- 
tion the current concepts of national defense and the 
degree of operationality of the forces themselves. To the 
old question as to who the enemy is, military officers 
always respond vaguely, on the one hand, for possible 
security reasons and, on the other, because it is difficult 
to define the enemy precisely. 


After the complex threat constituted by the Warsaw Pact 
was dissolved with the Soviet Union, the concepts of 
ground defense have necessarily had to be reformulated 
and, many times, questioned as to their realism. 


“Training maneuvers always take world changes into 
account and the scenarios are set up accordingly,” said 
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Col. Lemos Caldas, the coordinating officer of ARCO, 
93. In Caldas’ opinion, the possibility that Portugal 
would fight a war by itself is unlikely. “We have to think 
in terms of possible participation within the framework 
of NATO or the WEU.,” he said. 


Relations between Portugal and Spain have not experi- 
enced any period of military instability for a long time. 
Portuguese military cadres feel that the “Spanish 
enemy” is a phantom of the past. Lemos Caldas told us: 
“The situation in Eastern Europe is very uncertain 
because there has been a dispersion of forces” which 
could constitute a possible focus of conflict in which our 
country could be called upon to intervene. 


Gaspar da Rosa, commander of the Mixed Brigade, 
preferred not to comment on a possible strategic doc- 
trine which would entail training Portuguese citizens in a 
system of reserve militias, with annual refresher training. 
“It is not for us to define the concept of national defense, 
but rather to carry it out,” the General said. 


ARCO/93 


The assessment of this first ARCO cannot but reflect 
credit on everyone who took part in it. Once again, the 
urgent need was noted to restructure the nation’s Armed 
Forces, not only with regard to the concepts and to 
demobilization, but also with regard to the acquisition of 
modern and truly effective military equipment. For what 
they have “in house,” the directors of the national 
defense set up perfect models of armed conflicts; but as 
to their practical application, 11 1s quite certain that the 
logistics would doom the most audacious of the military 
plans to failure. With modern weaponry, this Indepen- 
dent Mixed Brigade could be a real “death squad.” Until 
then, there remain the ARCO’s. 


New Military Planning Law Detailed 
Y3ESOSS8A Lishon DIARIO DE NOTICIAS in 
Portuguese 31 Mar 93 pp 4-5 


{Article by Eduardo Mascarenhas: “Investment of 158 
Million Contos”’} 

The new Military Planning Law will provide substance for 
the forces system approved by the Higher National 
Defense Council and will lead to a qualtitative leap in the 
reequiping of the Armed Forces. 


The state will invest more than 158 million contos in 
military equipment. The Higher National Defense 
Council [CSDN] was called upon to analyze the govern- 
ment's proposal for the Second Law of Military Planning, 
which has been released after years of uncertainty. 


Tomorrow in Belem [office of the president], the Higher 
National Defense Council will analyze the process of 
reequiping the Armed Forces in light of the Second Law 
of Military Planning, which calls for an investment of 
some 158,318,000 contos over a five-year period. 
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Unlike the 1986 Law of Military Planning (LPM), this 
government proposal, which has already been approved 
by the Council of Ministers, 1s based on internal invest- 
ment; i.e., for the first time in many years, it places 
military reequipment within the State Budget. 


Of the above-mentioned sum, only about 3 million 
contos represents funds from foreign counterparts (these 
are the last “snippets” from the French and German 
presence in Beja and Flores, respectively). 


The recourse to the State Budget to cover military 
investments is a result of the “drying up” of the foreign 
channels employed up to now—a sadly remembered 
experience in the application of the First LPM, since the 
expectations were not met and, in many cases, the 
“structural funds” did not leave the respective countries. 


The laws of military programming (pending approval of 
the Assembly of the Republic) authorize multi-year 
expenditures On reequipment and infrastructure pro- 
grams. 


They incorporate programs which are usually executed 
in phases, and their multi-year perspective takes into 
account the length of time entailed in the process of 
study, conception, selection, and acquisition or produc- 
tion of the weapons and equipment systems. 


In this Second LPM, the Defense Ministry is given an 
instrument which will enable it to manage the multi-year 
investment programs. As in the other government 
departments, the remaining allocations from the annual 
state budgets will be reserved for current expenditures. 


Reflecting the investment Gesires and priorities in the 
military sector, the Law of Military Planning thus 
becomes the “PIDDAC” [Program of Investment and 
Development of Central Administration] of the Defense 
Ministry and the Armed Forces. 


System of Medium Range Forces 


The government proposal regarding the Second LPM, 
which has been in Belem for several days, will implement 
the system of medium range forces approved by the 
Higher National Defense Council. As Gen. Lourenco dos 
Santos, former chief of staff of the Army, states in an 
article on page 6 of this issue of DIARIO DE NOTI- 
CIAS, this system is still only on paper. 


From public statements made by government members 
throughout the lengthy phase of drafting the proposed 
LPM, it may be concluded that, in the opinion of the 
executive branch, these programs will give coherency to 
the defense policy as a whole, since the reequipment is a 
part of a modernization process that will enable us to 
achieve the goal of “leaner and better’’ Armed Forces. 


The justification for the process of modernization of the 
Armed Forces is similar to that of the other sectors 
covered by the PIDDAC. It is based on the observation 
of a structural and technological lag. The new foreign 
situation has resulted in pressure to reduce the defense 
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budget, but also to invest in military modernization in 
the national interest. In the “front line” countries of the 
previous East-West situation, the reductions in the 
defense budgets have been effected through cuts in 
personnel and materiel, without affecting moderniza- 
tion. 


Affirmation Abroad by Military Means 


In Portugal, although personnel reduction measures were 
recently taken, the situation is different with regard to 
materiel, since the existing means are far from signifi- 
cant, in quality or quantity. 


This is occurring just when the national defense theore- 
ticlans are warning of the risk of inadequate defense 
capability, and the Armed Forces, in addition to their 
basic mission, are increasingly called upon to respond to 
national interests abroad, contributing to Portugal's 
affirmation in the world. 


The priorities set down in the government’s draft bill are 
not only conceptually justified in the system of forces 
approved by the Higher National Defense Council, but 
also in vectors of the revision of NATO strategy, in the 
dynamization of the WEU, and in the options of the 
Strategic Concept of National Defence, the updating of 
which the CSDN will also discuss tomorrow at Belem. 


From Light Weapons to State-of-the-Art Technology 


In addition to contributing to the modernization of the 
Armed Forces, the programs set forth in the Second 
LPM could also impact on the dynamization of some of 
the nation’s productive sectors, particularly those linked 
to state-of-the-art technology. 


We can expect to see significant participation by the 
national industry in such areas as Communications sys- 
tems and equipment (with investments of more than 10 
million contos). There is also the possibility that the a 
large part of the value added in the Army helicopter 
project (25 million contos have been allocated to the 
program) will be national, and the new light weapons 
(6.5 million contos) will be produced in Portugal. 


Air Force and Navy 


With regard to the Portuguese Air Force [FAP], the 
Second LPM gives priority to the program for F-16 
interceptors. 


Initially, the program was to be financed with $400 
million in American funds (without reimbursement), but 
it merited a reexamination following the unilateral deci- 
sion by the U.S. Congress to convert the last $200 
million of the funding into a repayable loan. 


At issue now is the payment of $150 million, and the 
LPM devotes an equivalent sum (26 million contos) to 
ensure completion of the program. The planes should 
begin to arrive in 1994, enabling the FAP to perform its 
primary mission and to meet its NATO commitment, 
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which has already entailed an investment of more than The Second LPM also allocates funds for a program to 
30 million contos on the SICCAP (Integrated Air Com- __ establish an integrated system of fixed communications 
mand and Control System). for the Armed Forces. 


. This is the Integrated Communications System 
With regard to the Navy, programs contemplated in the = (SICOM), which will support the various systems of 
LPM include the acquisition of antisubmarine warfare command and control, vigilance, weapons, etc., which 


helicopters, maintenance of submarine capability, acqui- _—_utilize information. This is one of the programs with a 
sition of mine warfare capability, and the modernization significant national component in the sector of research 
of the “Joao Belo” class frigates. and development. 





Law of Military Planning 





















































































































































(values in thousands of contos) 
[* denotes unknown expansion] 
Proposals by Branch of Service 1993 1994 (isd199S—i(tti«i 8G 1987 ‘Total Period | Following 

ef i | yeuss 
AIR FORCE | | | | 
Munitions Maintenance 200 300 30 | 30 | 400 | 1500 1,500 
Overall Infrastructures 150 50 100 iso | sO 600 
Alcochete Firing Range 70 100 110 Ram = 410 650 
2nd ALPHA-Jet Squadron 392 396 123 rr 97s | 
Training Support (EPSILON) 420 285 | | 705 
R & D, Air Force 232 171 167 | 172 | Ta 783 10 
Ist F16 Squadron (20) 1,887 10,275 8,838 7925 | 7.220 | 36,145 11,876 
P3P Squadron (6) Tc 222 450 40 =| 1102 | 
Ist A7P Squadron (18) 462 317 309 eee oe 
Ist C130 Squadron (6) 200 400 200 | | | 800 
Aerial Recon. Equip. 150 100 100 | 62 | 412 178 
ist ALPHA-Jet Squadr. 449 431 | rT 100 | 4 | 7S 1,500 
2d A7P Squadron 162 307 | 239 | 40 | | 748 
Electronic Warfare Equip. 50 190 | 600 | xO 100 i 990 = 
Total 4,674 13,372, | 11,389 9,501 | 8,587 | 7,523 | 15,714 
ARMY | | | | | 
Perm. Communications 300 150 | 150 | 100 | 00 | 1,000 1,500 
Computerization, Recruit. & 160 250 | 80 | of ) | $80 
Mob. | | | aE 
Basic Logistics Improvement 109 | 77 | 386 - to 
Const. of Logistics Area for 50 50 so sO $0 250 
Staging | ase © 
Recovery of CFE* Material 800 337 300 | 460 | 390 | 2,287 me 
Munitions Depots, Madeira 100 100 | 100 | _ 10 | 400 600 
Const. of Magazines 50 | | 50 
Acquisition of 5.56-caliber Light 656 1,000 1,500 1500 | 149 | ~~ 6146 
am | Pe a eee SUE 
Simulators, Other Training Mate- 54 335 310 | 145 844 | 
nal | | i it 
Enlargement of Training Camps 200 150 100 | 100 | 150 | 700 | 300 
Const. for Training Support 200 300 100 | 160 | 150 | 910 a i | 

t + + }—— 

Reequipment, El Special Ops. 146 Ben Bee & ee 6 ee 
R & D, Army 160 100 0 | in 100 | 
Santa Maria Base (Inf. and Art.) 65 215 100 es aes ="T pee 
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Law of Military Planning (Continued) 

















































































































(values in thousands of contos) 

[* denotes unknown expansion] 

Proposals by Branch of Service 1993 1994 1995 1996 1987 Total Period Foliowing 
years 

a of Levant. Gr. Avo. 15 450 700 750 2,050 3,965 22,350 

ig. 

Completion B. Eng.* 210 30 240 750 

Completion B. Tm.* 55 141 396 $50 

Enhancing Comp. G. Electr.* 254 112 366 8,750 

Equip. Bat. San.* 100 100 200 $00 

Completion of Transport Com- 72 200 272 350 

pany 

Completion Btr. AAA/Ist BMI** 1,013 2,000 2,000 $,013 4,000 

Reequip Ist Mech. Bat/Ist 299 311 50 660 

BMI** 

Mechanize Ist Motor Bat/Ist $4] 1,436 ' 086 3,063 

BMI** 

Subs. Arm. Equip/ist BMI** 100 350 304 34 788 1,100 

Complete MEC GAC/ist BMI** 1,753 1,776 3,529 1,000 

Replace Equip. GCC/1Ist BMI** $7 74 131 

Replace Equip. E. Rec./Ist 148 25 173 

BMI** 

Mechanize CEng/ist BMI** 224 734 210 1,168 

Reequip CTm/Ist BMI** 668 $45 1,213 

Quarters, 2nd Mech. Bat/ ist 200 $00 500 350 i180 1,730 200 

BMI** 

Complete Quarters Btr.AA/ist 80 120 200 

BMI** 

Complete Quarters GAC/ Ist 20 230 150 200 600 

BMI** 

Reequip and Staff Air Transp. 170 230 400 300 

Cmd. Troops 

Infrastr. for Air Transp. Cmd 200 150 100 50 500 200 

Troops, Ist Phase 

Replen. 3d Air Transp. Bat. 924 584 326 210 274 2,318 

Complete Reequiping E Rec/ 2,312 256 283 60 2,911 

BAI* 

Complete Reequiping GAC/BAI* 1,365 950 808 1,127 4,250 

Lev. Btr. AAA/BAI* 1,530 4,240 5,770 

Reeq. C Eng/BAI* 322 46 368 

Lev. C Tm/BAI* 820 479 94 119 1,512 

Lev. CACar/BAI* 178 60 238 

Compl. BAp Sve/BAI* 370 199 181 750 

Reeq. Cmd. CCS/BAI* 35 30 10 10 85 

Total 4,433 13,868 12,856 13,331 13,573 $8,061 42,450 

NAVY 

Acquisition of Mine Warfare 20 20 60 1,272 3,093 4,465 5,500 

Capability 

Naval Communications 119 408 488 340 1,207 2,542 3,839 

Naval Command 180 180 360 
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Law of Military Planning (Continued) 

(values im thoesands of conics) — % 

[* denotes anknown expansion] Pe enh ae nes! 

Proposals by Branch of Service 1993 1994 18S s1986 1987 Total Period | Following 

_i j youss 

Damage Control Matenal nt Te | ee ane: 7, tte 

Vanous Machine Shop Reequip- 16 80 | $43 18 CO 394 a. —— F 

ment | | 

Lisbon Naval Base 644 925 1. ea° = eT wes 

Depots, Magazines $0 so oO | 7 iso 

R & D, Navy 211 $37 | | s | | 4,009 | 

Completion, Vasco da Gama 862 935 as. | ms | a ee 

Program 

Acquisition of $ Helicopters $,967 1,327 | 37 0. i SE ao ee 

Maintenance of Submanne Capa- 20 20 | 80 | 6,00 7 10,000 ~ | 46120 | 73.880 

bility 

Modernization Joao Belo Class 1,163 1,443 | 2,054 ia $9) oo” 1  iraneneess 

Refueling Tanker 1,550 i ] Beer ome | asso | t 

Reoutfit Mannes 87 | T me ee | | 

Manufact./Modernize Mines 2S | | oo. a 

Total 10.647 | 6012 | 4,731 T 8.924 14698 | 45008 | 83.766 

** Independent Mixed Brngade Pao . y ; 





National Defense Police Document Reported 


93ESOS58B Lisbon O INDEPENDENTE in Portuguese 
2 Apr 93 pp 16-17 


[Article by Isaias Gomes Teixeira: “Defense and Precon- 
ception”’] 


[Text] The government has already defined the broad 
options of the Strategic Concept of National Defense. The 
most controversial aspect pertains to the European Com- 
munity. There are those who say that, in this document, 
the government is advocating a federal model for Europe 
If this is the case, it will have to be confirmed by the 
Parliament. 


The Higher National Defense Council met yesterday to 
discuss and approve, among other documents, the major 
options of the strategic concept of national defense. This 
document sets forth the major themes and objectives of 
the National Defense Policy, which will be discussed in 
the Parliament, for the purpose of drafting the strategic 
concept of national defense. 


The document begins by describing the current interna- 
tional situation. [It speaks of the new dynamism of the 
United Nations, of the development of the CFE [Con- 
vention Forces in Europe] arms control agreements 
(regarding conventional weapons) and the START and 
NST [Nuclear Safeguards Treaty] accords (regarding 
nuclear weapons and the use of space), the revision of 
NATO strategy, and the unstable situation in the 
southern basin of the Mediterranean and in the Middle 
East. 


Meanwhile, the two basic aspects of the new interna- 
tional situation cited in the text are the end of the USSR 
and of the East-West confrontation, and the approval of 
the Maastricht treaty, particularly with reference to 
foreign policy and the common security, which in the 
future could lead to a common defense. Incidentally, it 1s 
these two new elements that led the government to 
review the present strategic concept 


Having reviewed the international situation, in its 
second chapter the document points to the current 
priorities of the National Defense Policy 


The most controversial of these has reference to the 
European Community. Portugal should “participate in 
the process of intensifying European integration,” the 
document states. At first glance, this phrase appears to 
be another of those platitudes which politicians habitu- 
ally use when they speak of the European Community 
However, since it is known that every word in this 
document has been carefully chosen, the use of the 
participle “intensifying” has led certain politicians to 
interpret the phrase as an option tor a federal model for 
Europe. They say that intensifying European integration 
in a post-Maastricht context can only mean taking the 
next step, which 1s the adoption of a federal mode! 


Well, in discussing this document, to dispel any doubts. 
and so that the Portuguese public will know our coun- 
try’s Strategic options in relation to the European Com- 
munity, the Parhament should make its position very 
clear on this matter 
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In the chapter on political-military alliances, the docu- 
ment states that Portugal should “participate in the 
definition and formulation of the new framework in 
which NATO is situated, with special attention to the 
construction of the identity of the security and defense of 
Europe and the evolution of the European Union in a 
spirit which will permit the necessary complementani- 
ness between the Atlantic Alliance and the defense 
component delineated in the process of European inte- 
gration.” [Sentence as published] 


The Portuguese option is clear. We are not opposed to 
having Europe create its own identity in terms of 
defense, but we do not accept that this be done in 
detriment to the power of NATO. In other words, in 
practical terms, the European defense organization “par 
excellence” will continue to be NATO. The WEU 
[Western European Union} will only be an instrument of 
the latter. 


At issue here is Europe's link to the United States. 
Portugal argues that the United States is an integral part, 
the essential component, of the defense of Europe. For 
geostrategic reasons, Portugal's principal ally must be a 
maritime power. This is the historical option and 1s due 
to the fact that we have only one land border with a 
country with a strategic potential much greater than 
ours. 


For other countries, such as France (a traditional conti- 
nental power), this link to the United States must be 
maintained, but this does not imply the subordination of 
the European defense policy. France recognizes that it 
still needs the American nuclear umbrella, but it feels 
that in many cases Europe could act as an autonomous 
force, independent of the United States. 


Another of the current objectives of the national defense 
policy is to “guarantee a military self-defense compo- 
nent, with minimum capacity sufficient to meet national 
defense needs in time of peace, crisis, or armed conflict.” 
The option for “minimum capability” is appropriate to a 
small country which cannot pretend to be self-sufficient 
in terms of defense. 


Portugal has always recognized this fact and has sought 
to establish alliances to ensure its national independence 
and territorial integrity. The old alliance with England is 
an excellent example of this policy. 


In referring to the need for minimum military capability, 
the government intends that the country will have the 
capacity to defend itself until the diplomatic and polit- 
ical mechanisms—national and international—for con- 
tention and, if necessary, allied military solidarity, can 
function. In short, it intends that Portugal not be faced 
with a situation similar to the one in Kuwait in which the 
enemy occupied the territory in six hours. 


Regarding allied military assistance, the text introduces, 
for the first time, an order of priorities. Thus, in a 
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situation of conflict, this assistance should preferably be 
by sea and air and should involve ground action only in 
case of absolute necessity. 


The justification for this policy 1s as follows: whereas 
allied planes and ships leave the national space immedi- 
ately after the conflict ends, ground forces require sev- 
eral months to withdraw. The case of the American 
troops in Saudi Arabia is a good example, as is the 
withdrawal of the Russian troops from countries in the 
East and the former Soviet republics. 


Further, regarding the military self-defense component, 
the document states that Portugal should have a defense 
industry that will guarantee some credible independent 
capacity for dissuasion. The nation’s present capacity 1s 
minimal. Meanwhile, the government 1s making some 
effort in this area. With regard to the Second Law of 
Military Programn ‘ng, Portuguese industry should be 
responsible for light weaponry. for some communica- 
tions systems, and for part of the project of the Army's 
light aviation group 


The document states that the Armed Forces “should be 
able to guarantee the military defense of the Republic; 
they should have the capacity to meet the commitments 
assumed internationally, and they should constitute an 
instrument of the state in the area of foreign policy.” 
Regarding this last aspect, the document emphasizes 
technical-military cooperation with the PALOPS [Portu- 
guese Speaking African countries}, missions for the 
maintenance and establishment of the peace, and 
humanitarian missions. 


On the economic and social plane. the document speaks 
of the need “to develop the nation’s creative and pro- 
ductive capacity so as to reduce and diversify depen- 
dence on foreign countries, namely, in critical sectors.” 
But is this strategic action compatible with the policies 
which the government has come to adopt in relation to 
certain sectors? 


Let us examine the case of agriculture. This 1s a strategic 
sector “par excellence.” Every state must have a min- 
imum of grain production to be independent in terms of 
food. Because of its soil and climatic conditions, Portu- 
guese agriculture has been a national problem for centu- 
nies. Stull, Portugal went along producing the minimum, 
which gave it a kind of food independence 


With Portugal's admission into the EEC and, later, with 
the approval of the Common Agricultural Policy [CAP], 
Portuguese agriculture 1s condemned to be less and less 
productive. Moreover, our farmers are given incentives 
not to produce, receiving Community subsidies to com- 
pensate for the loss of income. In practical terms, 
although the CAP is not harmful to the Portuguese 
farmers, it is prejudicial to the nation’s agriculture. 


It would be well if this aspect were also made clear in the 
Parliamentary discussion. First, 1s agriculture a strategic 
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sector or not? And, second, how do we reconcile the need 
for food production which is minimally autonomous 
with the CAP” 


Also in the economic chapter, the document refers 
indirectly to the problem of controlling such strategic 
companies as TAP [Portuguese Airways]: “...cooperation 
between the national industry and defense planning, to 
ensure some self-sufficiency in matters of defense equip- 
ment.” According to a source in the Defense Ministry, 
this reference is in defense of the argument that TAP 
must remain under national control. “If TAP is priva- 
tized, mechanisms musi be created so that it will not 
completely escape the strategic control of the govern- 
ment,” he told us. And the same is said of the maritime 
transport companies. 


Another economic pniority is the need to “promote the 
formation of strategic reserves, so as to increase the 
nation’s capacity for survival and resistance, in case of 
crisis or possible armed conflict, as well as to aid in 
sustaining military operations.” The reference is to stra- 
tegic reserves of energy, grains, foreign currency, blood, 
serum, etc., but, judging by recent experience, this obyec- 
tive will remain only on paper. The previous concept 
referred to reserves, but to date the government has 
confined itself to forming energy reserves. The rest is too 
expensive. 


In the cultural area, the most interesting aspect of the 
document is the goal of bringing public television to the 
entire country. At this time, in part of the national 
territory, particularly the part close to the border. 
Spanish television can be viewed more easily than Por- 
tuguese television. This fact is noted as a vulnerable 
point in terms of national unity. 


Although, in general terms, it touches on almost every 
aspect of the national defense, in most cases the docu- 
ment raises the questions but does not indicate the 
options: it does not take a position. This ts the case with 
agriculture, as we have just seen, and with emigration 
from the south. In the chapter on the risks and challenges 
of the new international situation, the document refers 
to the problem of north-south imbalances and the migra- 
tions which they foster, but it never states what, in 
general terms, the Portuguese position should be. 


In the chapter on population, the document 1s also silent 
about our declining birth rate. Considering the impor- 
tance of the population to the defense of the country, it 
would be well to indicate what strategic actions could be 
undertaken to combat that decline. 


Meanwhile, there is still the hope that, during the par- 
liamentary discussions, these and other issues will be 
retrieved, so as to be included in the strategic concept of 
national defense. 
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Armed Forces To Be Reduced by 3,000 Cadres 


LD2904151493 Lishon Radio Renascenca in Portuguese 
to Europe 1400 GMT 29 Apr 93 


[Report by correspondent Ana Rodrigues] 


{Excerpt} The Armed Forces will lose 3,000 cadres from 
the three branches. Navy. Army, and Air Force. The 
reduction will start to take effect smmediately, although 
it will not be concluded until 1996. This is the new 
readjustment to the basic restructuring of the national 
defense sector 


The Navy will retain the highest number of cadres 
despite the reduction in staft. [passage omitted] 


‘Pluses’, *Minuses’ of Government's Allocations 
Noted 

Y3ESOS7Y9A Lishon DIARIO DE NOTICIAS in 
Portuguese 29 Mar 93 p & 


[Article by Helena Garrido: “The Pluses and the 
Minuses of the Economic Packages” 


[Text] The packages of millions of contos that have been 
announced are intended (0 eve the impression that 
recovery is on the way, but the budget must come up with 
an additional 8. § million contos 


The mere belief that the economy will grow 1s, 1n and of 
itself, a factor for growth, that 1s why the government has 
come forward with its pac aes of millions of contos. 
The four packages will cost tne 1993 national budget an 
additional 8.25 million contos 


The | billion contos announced—the equivalent of 
approximately one-eighth of the value of goods and 
services produced in Portugal—are exercises in opti- 
mism and financial engineering based on the increase in 
these values during the period 1993-2023. A few millions 
were already at hand and were merely republicized, 
while other millions were reallocated. A large portion, 
however, will be distributed over the period ending in 
the year 2023 of the 21st century—or may never come, 
as in the case of Alqueva 


The 1993 budget will have to find additional funds to 
finance 5 million contos of the package for elimination 
of the shantytowns, 250.000 contos for those made 
unemployed by the drought. and 3 million contos to 
support exports. The Treasury expects to finance this 
additional cost with the temporary allocations and with 
savings obtained from implementation of the Available 
Funds Law 


The package for exports, which allocates a total invest- 
ment of 293 million contos, 1s the only package—other 
than the one for drought relief —that introduces innova- 
tive policies at the national level, including a framework 
for implementation that makes tt possible to achieve 
short-term results. This package was late im coming, 
however, inasmuch as the support for companies 
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impacted by the foreign exchange crisis—as indicated by 
Miguel! Beleza in an interview granted to DN [DIARIO 
DE NOTICIAS]}—could have been made available 
sooner, as was done in Ireland, for example. 


The last package announced—the program of support 
for companies impacted by the turbulence in the EMS 
{European Monetary System}|—represents an additional 
expense to the Treasury of 3 million contos. On the 
whole, this package is basically financed by the banking 
industry and involves discounted lines of credit and the 
conversion of budgetary allocations into capital through 
the medium of participation bonds. It therefore involves 
some msk for the financial sector, and what happened 
about 10 years ago could happen again, causing losses to 
the banking industry. 


Millions on Credit 


The seven measures comprising the agricultural package 
include only four that are perceived by the CAP (Con- 
federation of Portuguese Farmers) to be new. The plan 
proposes to activate investments totaling 217.5 million 
contos during the period 1993-97, but doubts exist in the 
agricultural sector concerning the capacity to make any 
of these investments immediately. According to a CAP 
source, the program would actually be implemented 
during the meriod 1994-98, which coincides with the four 
years of the EC Support Team. Most of this money 
comes from the EC, and for this reason the Treasury did 
not have to find additional funds in the national! budget. 


According to sources in the agricultural sector, the mea- 
sures in the agricultural package that are genuinely new 
are the msk-capital fund and the discounted lines of 
credit for the short-term financing of marketing, adver- 
tising, and the improvement of product quality. 


The CAP believes that the support to be provided for 
investment in marketing and processing facilities— 
which accounts for the largest part (190.2 million contos) 
of the agricultural package—would be provided in any 
case, inasmuch as it is included in one of the EC 
programs that has been in effect almost since Portugal 
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joined the EC. The vanous forms of support—totaling 4 
million contos—to be provided to the grower organiza- 
tions are also of EC origin and could have been in effect 
in Portugal since 1986, but the application forms were 
not ready until November 1992. Moreover, although the 
quality control program was approved by the EC in July 
1992 and has been prepared for implementation since 
September, 11 has not yet been activated. 


The housing package calls for a total investment of 310 
million contos. Of the 270 million contos authorized for 
elimination of the shantytowns, 85 million will be 
financed through credit obtained by the local govern- 
ments and 185 million by allocations in the national 
budgets during the period 1993-2023. In effect, the 
government will guarantee a sinking fund of 75 million 
contos for the period 1993-99 and pay the discount on 
110 million contos of interest until the year 2023. The 
remaining 40 million contos for public housing repre- 
sents basically the transfer of assets. The 310 million 
contos obtained by all these additions represent, for the 
government, an unbudgeted expenditure of 5 million 
contos if the projects are undertaken this year—a cir- 
cumstance that raises doubts among the professionals in 
the agricultural sector, given the necessity for creating all 
the mechanisms required for their implementation. The 
Treasury has negotiated—with the General Deposit 
Bank—an interest rate of 14 percent for the shantytown 
program, which will represent in practice a rate of 3.5 
percent for the municipal councils. 


The 3 million contos to support those who are unem- 
ployed because of the drought will require an expendi- 
ture of 250,000 contos that was not authorized in this 
year's budget. According to a source in the Ministry of 
Employment, approximately | 000 persons have already 
been placed under the protection of this program. 


The government's main objective in promoting its eco- 
nomic packages 1s to counteract the widespread pessi- 
mustic predictions and thereby enable Portugal to begin 
its economic recovery at the same time as its partners. 


If the European recession should worsen, however, these 
millions of contos will be no more than the promises they 
are today. 





Table 1. The Packages of Expectations 





























Sector Projected total invest- Years in force Sources of financing | Unbodgeted funds (in | Probable start of 
ment (in millions of millions of contos) implementation 
contos) | :e 
Agriculture 217.5 | 1993-97 a Budget. banks, EC. _ Late 1993 
J » i companies 
Exports 293 | Six-month term to | Budget, banks M) 1993 
medium-term 
Housing 310 1993-99, 1993-2023 Budget; banks 5 1994 
Drought 3 One year Budget 0.25 1993 
Alqueva 295 30 years l ? ? ? 
Total 1,118.5 1993-2023 | _ 8.25 _ 
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[Box, p 5] 


Companies Flee From Foreign Credit 


Portuguese companies are replacing foreign credit with 
domestic credit, thereby reversing the trend toward 
borrowing money in currencies that offer lower interest 
rates. The crisis between the Portuguese central bank 
and the government had the effect of causing an unex- 
pected increase in the financial costs of some companies, 
whereas this movement of a “return to the escudo” is 
keeping short-term rates high without the central bank 
acting to moderate the trend. 


The recent foreign exchange instability associated with 
the famous speech by Finance Minister Braga de 
Macedo—which was followed by the dismissal of Cen- 
tral Bank Vice Governor Antonio Borges—frightened 
these companies, which because they feared devaluation 
either chose to pay interest rates that were higher but 
payable in escudos or flocked to the market for foreign 
exchange on credit. 


The DIARIO DE NOTICIAS was told by Rui Martins 
dos Santos, director of the Department of Economic 
Studies of the Portuguese Investment Bank, that there 
are indications of a trend toward replacing foreign credit 
with domestic credit, and that these operations are at the 
present time the principal reason for the movements 
observed in the foreign exchange and monetary market. 


When companies convert foreign credit into domestic 
credit or no longer resort to obtaining financing in other 
currencies in anticipation of revenue from exports, they 
are forcing interest rates up. These movements, our 
sources state, had always been absorbed by the Bank of 
Portugal without manipulating interest rates. The trend 
toward a rise in the cost of short-term credit is further 
fucled by the contraction of liquidity that resulted from 
the increased spending associated with the Easter period 
and the payment of taxes—a trend that the Bank of 
Portugal is not counteracting. 


The speculative interventions of foreign origin are vir- 
tually under control, but the maintenance of high 
interest rates on the interbank money market 1s causing 
some confusion among foreign investors who have con- 
tacted Portuguese banks with a view to making invest- 
ments. It is a situation that analysts regard as dangerous 
because it constitutes almost an incentive to speculation. 


Less Reserves and Higher Interest Rates 


Braga de Macedo’s speech—which was the origin of the 
instability of the escudo during March—gave rise to 
higher interest rates and to the loss of reserves, whereas 
the objective had been to make money cheaper. 


At the present time, the estimate that 400 million contos 
of reserves was consumed during the two weeks that 
culminated in the dismissal of Bank of Portugal Vice 
Governor Antonio Borges is viewed by market sources as 
“conservative.” 
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Short-term interest rates—which had risen immediately 
after Braga de Macedo’s speech—returned virtually to 
the previous level one week later. They rose sharply, 
however, following the announcement of the dismissal of 
the vice governor of the Bank of Portugal and have 
resisted efforts to bring them down. On 19 March, when 
the overnight [preceding word in English] interest rates 
reached a maximum of 19.1225 percent, the Bank of 
Portugal increased its rate of liquidity absorption to 18 
percent from 13.5 percent and has not reduced it since 
then. 


The average interest rate used as a standard in interbank 
operations (Lisbor [expansion not given]) for a term of 
one month has been around 17 to 18 percent—much 
higher than the 14 to 15 percent that prevailed before the 
finance minister's speech and that had been reestab- 
lished before the dismissal of the vice governor. As of 
last Friday [26 March], the rate stood at 18.2656 percent. 
The interest rates for terms of three months and six 
months were less affected, however, and are almost at 
the same level today as at the beginning of the month. 


The fact that these interest rates became a contagion that 
spread to the rates offered to companies in the private 
sector, however, makes it necessary for the higher rates 
to be maintained for some time, although the behavior of 
interest rates charged for longer-term credit serves to 
sustain the expectations of a decline in the cost of 
money. Meanwhile, banks that are less able to attract 
deposits and therefore obtain their funds mainly in the 
interbank market are already paying more for money. 


The companies that replaced foreign credit with 
domestic credit are also suffering. The foreign exchange 
crisis generated by the signs of disaccord between the 
central bank and the government has already increased 
the financial costs of those companies that in fear of 
devaluatior exchanged the lower interest rates of other 
currencies for the higher rates of the escudo. 


Trade Minister on Economy, Exports, Imports 


PM0305110993 Lisbon DIARIO DE NOTICIAS in 
Portuguese 26 Apr 93 ( Negocios” section) pp 2-3 


[Interview with Portuguese Minister of Trade and 
Tourism Fernando Faria de Oliveira by Elisa Fonseca 
and Luis Naves; place, date not given] 


[Excerpt] [introductory passage omitted] [DIARIO DE 
NOTICIAS] How do you explain the fall in the volume 
of exports? 


[Faria de Oliveira] In 1992, exports increased by 6 
percent in volume and |! percent in dollars. The new 
sectors, such as the automobile, components, and 
engines industry, contributed 60 percent of the increase. 
The traditional sectors withstood the recession in 
Europe. It must be said that the increase was partly at the 
expense of a reduction of exporters’ margins and profit- 
ability. 
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[DIARIO DE NOTICIAS] But have they fallen in 1993? 


[Faria de Oliveira] Following a trend manifested in the 
last quarter of 1992, we find a fall in exports to some 
markets, despite the promising start to the year. 


[DIARIO DE NOTICIAS] By how much did they fall? 


[Fana de Oliveira] There is still no data from the 
Community on the matter. Statistics have begun to take 
into account the issuing of single documents, and these 
are handled by a system in the EC. 


[DIARIO DE NOTICIAS] Should not the government 
have adopted measures” 


{[Fana de Oliveira] It is easy to reply that a lower 
exchange rate for the escudo or lower interest rates in 
some areas of the economy would be more favorable. But 
that 1s not what is at issue... 


[DIARIO DE NOTICIAS) Are you opposed to or in 
favor of devaluing the escudo” 


[Faria de Oliveira] | am opposed. It is a kind of artificial 
advantage which can achieve results in the short term 
but which disappears, because the drawbacks far exceed 
the benefits. The stability of the escudo and continuing 
disinflation are important for the Portuguese economy. 


{DIARIO DE NOTICIAS] Even if exports fall? 


{Fana de Oliveira] In terms of macroeconomic policies, 
the foremost priority for the export sector 1s a sustained 
fall in interest rates, because it is what most influences 
investment. 


{DIARIO DE NOTICIAS] How do you explain the fall 
in exports? 


[Faria de Oliveira] By the recession in Europe and also 
by the fact that what we advocate—namely, strength- 
ening markets outside Europe—has not begun. Portu- 
guese exporters’ strategy has centered on Europe—and 
rightly so, in my opinion, because they are very 
demanding markets, and this has boosted the quality of 
Portuguese exports—but markets outside the Commu- 
nity are being neglected, and there are countries which 
are worth tackling, through credit lines. 


[DIARIO DE NOTICIAS] Is that the strategy? 


{Faria de Oliveira] Portuguese economic agents are 
reacting in accordance with the idea which they have of 
the market. With respect to foreign markets, that idea is 
reinforced by credit lines. 


[DIARIO DE NOTICIAS] But exporters are harmed by 
changing currencies’ parities... 


[Faria de Oliveira] The mechanism of quasi capital- or 
profit-sharing bonds is appropriate to Portuguese busi- 
ness culture and helps reduce the comparative disadvan- 
tages. It ends up almost becoming a form of financing 
with very low—and in many cases, almost nonexistent— 
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interest rates, and this makes 11 possible to bolster equity 
Capital and, at the same time. maintain management by 
private businessmen. 


{DIARIO DE NOTICIAS] Are those funds now avail- 
able” 


[Fara de Oliveira] We have concluded the negotiations 
with all the banking institutions. The total sum at issue 1s 
15 billion escudos, of which 12 billion correspond to 
turning bank credits into profit-sharing bonds, and 3 
billion are treasury bills to boost enterprises’ working 
Capital. 


[DIARIO DE NOTICIAS] What is the aim” 


[Faria de Oliveira] To compensate enterprises which are 
sustaining losses specifically owing to the devaluations of 
the pound and the lira. They will have to prove to the 
banking institutions or to the Portuguese Foreign Trade 
Institute the losses sustained or the loss of specific orders 
as a result of the devaluation. A special support measure 
for footwear enterprises which are creditors of the Soviet 
Union is also now in force. 


[DIARIO DE NOTICIAS] Also analyzing the trade 
balance, the rise in imports is ending. 


[Faria de Oliveira] In the import sector, we estimate real 
growth of over 10 percent, and, in dollars, around 14 
percent, in 1992... 


[DIARIO DE NOTICIAS] That is, more foreign prod- 
ucts on the market. 


{Faria de Oliveira] There has been a strong growth of 
imports in the consumer durables sector, as well as in 
consumer goods such as clothing and footwear. We 
should not exaggerate. This 1s a natural consequence of 
European integration and of the improvement in the 
Portuguese people's purchasing power, but what 1s cause 
for serious reflection is the fact that the Portuguese 
people are channeling a large proportion of their savings 
into purchasing consumer durables. 


[DIARIO DE NOTICIAS] How is that trend to be 
combated? 


[Faria de Oliveira] By making the alternatives—whether 
it be investments in the capital market or purchasing 
housing—more attractive. Portugal has always had one 
the highest levels of private savings in Europe. 


{DIARIO DE NOTICIAS] There 1s 1 danger that we may 
begin to buy foreign goods to the detriment of goods 
manufactured in the country. 


[Faria de Oliveira] There is no doubt that the rate of 
import penetration has msen considerably, and this 
means that a large proportion of Portuguese products are 
losing their share on the domestic market itself. There 
are two ways to act: To seek alternatives for selling 
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Portuguese products on the foreign market, and to make 
an effort to improve competitiveness on the domestic 
market. 


[DIARIO DE NOTICIAS] Are these the costs of Euro- 
pean integration? 


{Faria de Oliveira] In the industrial sector, either we 
invest in modernization or we fail the challenge of the 
single market. We must also begin to demand quality. 
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And here it is important to distinguish between per- 
ceived quality and intrinsic quality. It 1s essential to meet 
the consumer's demands in terms of perceived quality. 
Note that a consumer buys a Martins shirt for 100 
[currency unspecified]. If the same shirt 1s a Martain, he 
pays 130, if it is a Martin, he will pay 150, and if i isa 
Martini, he will pay 200. The brand name alone 1s able to 
change the consumer's preference, through his attrib- 
uling nonexistent qualities to it. [passage omitted] 
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Solana Meets Vance, Owen; Cited on Bosnia 
Peace Plan 


LD3004201293 Madrid RNE-1 Radio Network in 
Spanish 1800 GMT 30 Apr 93 


[Excerpts] Athens, the Greek capital, is preparing to 
receive the main actors in the Yugoslav conflict 
tomorrow. [passage omitted] Maria Jose Castejon 


reports: 


[Castejon] In New York, Spanish Foreign Minister 
Javier Solana has met the international mediators, Cyrus 
Vance and David Owen, the promoters of the Athens 
meeting. For Javier Solana, this week will be crucial in 
the development of the Yugoslav conflict, because if the 
path of diplomacy fails actions of another kind will have 
to be undertaken. 


[Begin Solana recording] We are entering a week of great 
importance, a critical week in the conflict in Yugoslav 
from which we all should hope for, or do hope for, the 
best. That is to say, for the peace plan to be approved, for 
it to be signed by the party which has not signed it and 
for the path of diplomacy to move forward. Otherwise, 
as you know, all the other options are open. [end 


recording] [passage omitted] 


Without talking about immediate alarm, the 56 mem- 
bers of the Spanish Embassy in Belgrade today received 
an order to be ready for a possible evacuation. 


[Announcer] Minister Javier Solana is accompanying the 
king and queen on their private visit to the United 
States, a visit which is about to end. Tonight Don Juan 
Carlos and Dona Sofia will meet with UN Secretary 
General Butrus Butrus-Ghali. [passage omitted] 


Solana Pleased With Athens Accord; Promises 
Troops 

LD0205 141393 Madrid RNE-! Radio Network in 
Spanish 1200 GMT 2 May 93 


[Correspondent Emilio Andreu report from Maudes 
Palace in Madrid] 


[Text] Foreign Minister Javier Solana has expressed his 
pleasure with the agreement reached in Athens and trusts 
that this step will be final and will also be ratified soon by 
the Bosnian Serb parliament. Solana confirmed that 
Spanish forces will take part in the new phase of dis- 
arming the belligerent parties which opens with the 
agreement reached today in Athens. 


[Begin Solana recording} Right now it is still difficult to 
say how many troops will be needed to put the peace plan 
into practice. In any case, I can tell you that Spain 1s 
committed to peace in Yugoslavia. Right now, we have 
over 1,000 soldiers deployed there and, therefore, we are 
one of the countries which has answered the call for 
peace in Yugoslavia with the greatest international soli- 
darity. We will maintain that line, we will maintain our 
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solidarity, and it depends on the requirements for imple- 
menting the peace plan. Spain will rise to the occasion. 
There will be Spanish troops there. I cannot say mght 
now whether there will be a greater or smaller number, 
perhaps it 1s a bit premature to say. [end recording] 


Javier Solana will travel to London to: ~—_ sow to discuss 
with the U.S. secretary of state the meas es adopted and 
planned by the Clinton administration to pacify the 
Balkans. 


Solana: Military Action Against Serbia Possible 
LD0305100193 Madrid RNE-1 Radio Network in 
Spanish 0617 GMT 3 May 93 


[Text] [Announcer] It is 0817 [0617 GMT] and live on 
the line for Spain at Eight we have Spanish Foreign 
Minister Javier Solana. Mr Solana, good morning. 


[Solana] Good morning. How are you? 


[Announcer] Today you will be going to London to meet 
U.S. Secretary of State Warren Christopher. Let us recall 
that yesterday in Athens the leader of the Bosnian Serbs 
agreed to sign a peace plan which should end the 
hostilities in Bosnia-Herzegovina. Nevertheless, the day 
after tomorrow, Wednesday [5 May], the Bosnian Serbs’ 
parliament will have to ratify this peace plan. There are 
two possibilities: either it ratifies it, or it does not ratify 
it. If it ratifies it, the allies, the international community, 
would send 60,000 soldiers to supervise the implemen- 
tation of this peace plan. Mr. Solana, would Spain take 
part in this contingent of troops” 


[Solana] Yes, that is mght. If the peace plan is finally 
approved as, of course, is the wish of Spain and I believe 
the wish of the whole international community, then 
what has to be done is to put that peace plan into 
practice. The plan would undoubtedly mean a mobiliza- 
tion of forces on the ground, bigger than the current one, 
and Spain will logically contribute. Spain has a commit- 
ment to the peace process in Yugoslavia. We are a 
country which already has a thousand soldiers deployed 
on the ground; therefore, we will carry on that commit- 
ment to the end. If it is necessary to keep forces there on 
the ground to implement the peace plan Spain will do so. 


[Announcer] Mr. Solana, is it known whether it would be 
a buffer force or simply, shall we say, a supervision 
force? 


[Solana] If the peace plan is approved, which is, I stress, 
what we all want, it would be a force to maintain and 
supervise the peace, the peace agreed, in the terms 
included in the peace plan. I believe that that is what we 
all want. Otherwise, if the Bosnian Serbs do not sign the 
peace plan, all other options are open. This past week in 
Washington I had the opportunity to speak with Secre- 
tary of State Warren Christopher. I also had talks with 
the Russian minister, the representative at the UN, and 
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my current impression 1s that the international commu- 
nity is prepared for a more forceful action if the Bosnian 
Serbs do not ratify the peace plan signed in Athens 
yesterday. 


[Announcer] Mr. Solana, U.S. newspapers today are 
senously analyzing the possibility of direct military 
intervention with considerable U.S. participation in the 
style of the Gulf war. Can such a climate of anticipation 
of war in the undesirable eventuality of the plan not 
being carried out be perceived? 


[Solana] | would not speak of a situation of the nature 
you have indicated. I believe that what must be main- 
tained is a growing pressure on the Serbs, a growing 
pressure which may even go as far as some selective 
military action, which is what may be contemplated nght 
now and what we, fnends and allies, want to discuss with 
each other this week. 


[Announcer] Mr. Solana, are you optimistic in view of 
previous truces which have been broken almost system- 
atically? 


[Solana] Look, it is very difficult to use the term opti- 
mism when one 1s talking about a situation as cruc! as 
that in Yugoslavia, which has shocked so many of us so 
much. I believe, however, that there 1s hope now, there 1s 
light. | had the opportunity a short time ago to speak 
with David Owen, one of the negotiators, and he said the 
same thing to me: that perhaps there 1s more hope now 
than a few weeks ago concerning the acceptance by all 
the parties of the peace plan, which would immediately 
lead to a cease-fire. That is the hope with which we are 
living and which I think we must not lose. 


[Announcer] In any case, Mr. Solana, 1s Spain's position 
of intervening directly in the pacification of the Balkans 
confirmed? 


[Solana] I believe that we have that commitment. We 
have been demonstrating it since the summer. | wil! 
recall again, because sometimes we do not realize, that as 
a country we are approximately the third in terms of the 
number of people deployed in Bosnia. It 1s something of 
which we, the citizens of Spain, ought to be proud: to be 
taking part as a serious, responsible country in missions 
of this nature for peace in the world. 


[Announcer] This has been our live conversation with 
the Foreign Minister, Javier Solana, before his departure 
for London where, we repeat, he will be meeting U.S 
Secretary of State Warren Christopher. Have a good trip 
and good luck, Mr. Solana. 


[Solana] Thank you for calling. Thank you. 


UGT Rules Out Any Pact With Next Government 


PM0305110593 Barcelona LA VANGUARDIA in 
Spanish 27 Apr 93 p II 


{[Manano Guindal report: “General Workers Union 
Rules Out Social Pact Whether Spanish Socialist 
Workers Party Wins Or People’s Party Wins] 


[Text] Madnd—The General Workers Union (UGT) 
rules Oul signing a pact with the government which 
emerges from the general election whether the PSOE 
[Spanish Socialist Workers Party] wins or the People’s 
Party wins, unless there 1s “a radical change in economic 
policy on the lines proposed by the trade union move- 
ment.” The Workers Commussions shares this view, 
although it believes that “it would be much more diffi- 
cult with a government led by [People’s Party Chairman] 
Aznar.” On the other hand, the employers’ organization 
deems an agreement essential in order to surmount the 
economic crisis 


The trade umon led by Nicolas Redondo responded in 
this way to the election proposal put forward by last 
weekend by Prime Minister and PSOE candidate Felipe 
Gonzalez and by People’s Party candidate Jose Mara 
Aznar, who agree on the need for an incomes agreement 
similar to the one proposed by the French Government 
and the one which has been signed in Germany. 


Harsh Criticisms 


Emilio Castro, confederal secretary for institutional 
action and first deputy chairman of the Economic and 
Social Council (CES), stated that his organization only 
undertakes 10 guarantee “social peace” in the future if 
there 1s a radical change in economic, social, and labor 
policy on the lines proposed by the trade union move- 
ment. “We can see no economic policy on the part of the 
PSOE or the People’s Party which would make a pact 
possible.” 


He also criticized very harshly the labor reform sub- 
mitted by the government to the CES, which is one of the 
mainstays of the Socialist program. The UGT has 
requesied that this document not be discussed in the 
CES, in view of the untermm nature of the situation. In the 
UGT leader's opinion, it 1s a proposal which ts “impro- 
vised and dogmatic, and tres to introduce Taiwan's 
labor model. After this, | do not know what more a 
conservative government could do.” In addition, Jose 
Maria Zufiaur announced in Burgos yesterday that the 
trade unions will mobilize in support of collective bar- 
gaining during May. despite the calling of the election. 
May Day. which wall be celebrated under the slogan 
“Without jobs there 1s no future.” falls within this 
framework 


With respect to the manifesto which some UGT leaders 
are preparing in order to call for voting for the PSOE, 
contrary to the neutrality imposed by Nicolas Redondo 
and supported by his Executive Committee, Castro 
Stated that “first. we will have to wait and see whether 
the document 1s drawn up, before taking steps.” In this 
connection, 1t should be recalled that Redondo warned 
the leaders of the UGT associations and groups last 
Friday [23 April] that he 1s not prepared to allow any 
move by the PSOE such as those which were made over 
NATO 


Workers Commissions Secretary General Antonio Guti- 
errez did not follow suit, although he too criticized the 
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proposal of a social pact in order to emerge from the 
cnsis. “I would not like us to have occasion to have to 
confront the social, legal. and economic policies pro- 
posed by the mght. That 1s why | want the public to avert 
that danger democratically “ He emphasized that “if the 
economic policy is the known evil which must be 
changed 6 June, there 1s nothing good to be discovered in 
the People’s Party's economic policy.” 


In Gutierrez’ opinion, Felipe Gonzalez must carry out 
agreements such as the strike law before proposing any 
kind of social pact. Workers Commussions official 
spokesman Ange! Campos stated that Gonzalez’ remarks 
“should be interpreted not as a formal proposal but as 
part of the electoral choreography.” Nevertheless, he 
stressed that “in principle, the Workers Commissions do 
not rule out a major pact such as the one which we 
proposed before the election, but we were not heeded.” 


Differences of emphasis with the stance upheld by the 
UGT are acknowledged in the Workers Commissions 
“While we rule out no form of negotiation because of our 
trade union culture, the UGT rules out a comprehensive 
pact on principle.” 


For his part, Spanish Confederation of Employers Orga- 
nizations Deputy Chairman Arturo Gil believes that a 
government with a relative majority would be conducive 
to pacts between the social agents 


* Txiki Benegas, Internal PSOE Politics Viewed 


Y3ZESO60SA Madrid CAMBIO 16 in Spanish 19 Apr 93 
pp 26-29 


[Article by Juan Altable: “Felipe Loses the First Round”} 


[Text] The prime minister would rather keep the party 
united for the elections than conduct a purge. Txiki 
Benegas remains in office for now, even though he 
publicly defied Gonzalez 


Jose Maria Benegas could wel! secure honorable mention 
in the Guinness Book of World Records. He us the « 
Socialist in the past 19 years who has publicly d 
Felipe Gonzalez and not paid for it with his head 


Good Friday. 9 April, was especially painful for top 
Socialist leaders. Meeting for four hours in Moncloa 
Palace, Felipe Gonzalez, Alfonso Guerra, Txiki Benegas., 
Jose Luis Corcuera, and Manuel! Chaves were unable to 
resolve the credibility problem that the Socialists have 
vis-a-vis public opinion. A week of countless telephone 
conversations with all factions ended with a political 
commitment that keeps the party united bul does 
nothing to improve its standing in society 


Gonzalez is taking charge of the party by superimposing 
a new body, a political-clectoral committee that he 
chairs, and by drawing up the cicction slates himself. But 
the Socialist Executive Commussion, including Alfonso 
Guerra and the defiant Benegas. remains unchanged 
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In a flat, lackluster speech Gonzalez himself acknow!- 
edged the impact of Benegas’ rebelliousness: “1 advised 
Benegas not to publish the letter.” he said on Easter 
Saturday at Ferraz Street headquarters. 


The conversation took place a week before the meeting 
of the Executive Committee on Saturday, 10 Apr. in 
Moncloa Palace. Gonzalez spoke deliberately. the situa- 
tion was already ticklish enough not to need further 
tension. He thought that the letter itself was crazy. But if 
it were to be made public, as Benegas was talking about, 
it would simply mean breaking the ground rules and 
Starting 4 traditional and ominous slugging match 
Benegas hesitated. He ultimately acceded to the prime 
minister's request. They would pretend as though the 
letter had never been written. At least they should agree 
on the terms on the confrontation. When the Socialists’ 
number-three man left Moncloa Palace, Gonzalez 
breathed a sigh of relief 


His relief lasted only a couple of days. (nm Monday. 5 
Apnil, the PSOE [Spanish Socialist Workers Party] press 
office sent the letter to the mass media. Exasperated 
mumblings were heard on Ferraz Street. The day before, 
Gonzalez had made some statements in which he 
stressed the need to accept political responsibilities in 
the Filesa affair. “By saying that, he flouted the rules, 
Felipe should not have taken any specific stand. It was a 
declaration of war. That 1s why we responded,” said one 
Guerra man excitedly 


It was actually the start of the PSOE’s toughest internal 
battle ever, one that dragged on for Spanish socialisn, 
seven most dangerous days 


After the episode Benegas could hardly be expected to 
remember a remark that he made some time ago with 
thorough conviction: “The influence that Felipe 
Gonzalez has had on me tor many years has been 
enormous. In all respects. He 1s a profoundly human 
charming person. I think that a great statesman has 
crossed the path of Spanish history.” He said this in early 
1984, a few months before becoming the number-three 
man on the Socialist Party. In other words, he was stil! 

i, the young man with the delightful boyish smile 

% cheeky look 


v¢ years later, everything has changed. The second 
Socialist civil war has erupted virulently, and Benegas 1s 
on the opposite side of his dear friend Gonzalez 


The Taxiki of the glory years 1s now Mr. Benegas. a 
formidable sort who for a whole weck was at the center of 
the worst volcanic explosions in his party since it was 
refashioned 


His image at the most recent Executive Commission 
meeting symbolizes the sort of metamorphosis that both 
he and his party have undergone. The shift from Txiki to 
Benegas represents the change that Spanish Socialists 
have experienced from the shining first moments of 
democracy to decline after a decade in power 
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Txiki's attitudes and look during that long-ago first rally 
in the early 1970's did not presage the turn that events 
would later take. “Enrique Mugica set a trap for me. He 
asked me to help him: he was very alone. | gave my first 
talk on unionism in the basement of the church in the 
Antiguo de San Sebastian. My audience consisted of 
workers who belonged to the PSOE and the UGT [Gen- 
eral Union of Workers]. | was not yet a member. I met 
some wonderful people,” Benegas relates. 


Back then Txiki had just come from some time on the 
fringes of London society, his first experience abroad 
after leaving his hometown of Caracas for San Sebastian. 
His father, a nationalist who had to flee after the Civil 
War, made it a point to cultivate the family’s Basque 
roots in exile. He rechristened his son Txiki and from 
tume to time dressed him in traditional garb for the 
festivities at the Basque Hall. 


He began moving up the ladder shortly after applying for 
party membership. In 1974 in Malta he was elected vice 
president of the International of Young Socialists. But 
that year was more important for another reason. A pact, 
which the principals always denied, between Basque and 
Seville Socialists, the so-called pact of Betis, handed 
control of the PSOE over to a handful of young men ata 
historic congress, the Suresnes congress. It was the birth 
certificate of modern Spanish socialism. 


Txiki, the head of the youth group, was one of the 
Basques, along with Nicolas Redondo and Enrique Mug- 
ica, who sat on that Executive Commission, the one that 
Felipe Gonzalez and Alfonso Guerra chaired. Just 22 
and amid ideal company, he had begun his political 
career 


In 1978 he assumed his first public office. At the age of 
barely 30 he was named regional interior minister of the 
Basque General Council (the pre-autonomy govern- 
ment), which was headed by Ramon Rubual, who today 
is president of the PSOE. It was a difficult period, with 
ETA [Basque Fatherland and Liberty] at a rolling boil, 
embarked on a furnous warpath of murder, blackmail, 
and bombing. 


In 1979 he joined the Federal Executive Commission of 
the Socialist Party at the special congress at which Felipe 
Gonzalez returned to his positions of power after 
rejecting Marxism. Gonzalez wanted him close by. By 
this time Txiki was moving comfortably between two 
worlds, San Sebastian and Madrid. He did not waste his 
time. He worked hard during the day but also thoroughly 
enjoyed all of the nooks and cranmes that Madrnd 
nightlife has to offer. 


Besides engaging in politics and having fun, Txiki began 
to make some odd acquaintances. For example, Jose 
Antonio Santamaria, a former soccer player with Real 
Sociedad, a future co-owner of the Ku discotheque in 
Ibiza, and a recent ETA murder victim. The terrorist 
gang said that it killed him because he was involved in 
drug trafficking. 


SPAIN 49 


The Socialists had settled into power, and the tume had 
come to reorganize the party after hundreds of its 
personnel took positions in government. The 30th Con- 
gress was held in December | 984. Alfonso Guerra chose 
a leadership team consisting of his allies. Felipe 
Gonzalez thought that such a concentration of power 
was excessive. He was looking for someone he could 
trust, a leader free from the vices of the party machine 
who could keep the windows open on Ferraz Street. He 
would appoint the key person in the PSOE, the organi- 
zational secretary. He was thinking about Txiki. He 
talked it over with Alfonso Guerra. The number-two 
man said no. He had another candidate in mind, Manuel 
Chaves, a Seville native over whom he had undeniable 
influence. Felipe Gonzalez dined alone with Txiki 
Benegas the day before he drew up the slate and put him 
in as number three. 


Although his family remained in San Sebastian, he spent 
more and more time in Madrid. By this time he rarely 
went home on weekends. News conference after news 
conference made him the symbo! of the Socialist Party 
machine. 


The Socialists’ first big test came in 1986: the refer- 
endum on NATO. Felipe Gonzalez and Alfonso Guerra 
were everywhere, trying to win a vote in which their 
political lives were at stake. But the number-three man 
took the heat for the party, for the PSOE. The campaign 
was an extremely tough one, the Socialists were alone 
vis-a-vis their constituents. Many of their voters simply 
could not understand why the party had changed its 
mind about the Atlantic alliance. Txiki ceaselessly coun- 
tered the arguments of the left, while Fraga remained 
silent and left Gonzalez, and Spain's membership in 
NATO, to his fate. 


Txiki was starting to turn imperceptibly into Benegas. 
The Socialists won the referendum and then the elec- 
tions, but cracks were beginning to appear in their 
constituency. Shortly thereafter came the big crisis with 
the UGT. This was even worse, a civil war between 
Socialists. 


Once again he took on the tough role of the number-three 
man. This time he had to face off against none other than 
the big man of Basque socialism, Nicolas Redondo, in 
his native region. Their exchanges of denunciations were 
fast and furious. Txiki symbolized a group that had 
entrenched itself in power and was speaking in increas- 
ingly arrogant tones. Moreover, the passage of time was 
unforgiving. Txiki was definitely becoming just a 
memory, and Mr. Benegas was emerging. 


From time to time some dangerous friendships caused 
him some trouble. One day, Pablo Castellano, the former 
Socialist leader, brought up his close ties to Abel Mat- 
utes, the Ibiza millionaire whom the Socialists had 
installed in Brussels. The next day, some colleagues from 
Ibiza hinted at preferential treatment for the Ku disco- 
theque. He emerged unscathed. By this time he was a 
very powerful man. 
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Some of his friends began to detect another major 
change. One of them told this magazine bluntly: “Bene- 
gas 1s falling prey to the “Stockholm syndrome.’ Little by 
little he is being gobbled up by Ferraz Street. Gonzalez 
trusted that he would keep the house well aired, but in 
the end he has fallen into the arms of the Guerra 
faction.” 


When Alfonso Guerra departed as deputy prime min- 
ister and returned to his office on Ferraz Street, the one 
next to Benegas’, his dependency heightened. 


Gonzalez tned one last maneuver to win back the man 
whom he has held in such esteem for almost 20 years. 
During the next government crisis he offered him the 
Ministry of Public Administrations, which carries a great 
deal of political weight. A bridge between the govern- 
ment and the party. 


Benegas declined. He did not or could not accept. Felipe 
Gonzalez has carried that hurt with him ever since. He 
does not like to be snubbed. He does not understand it in 
political terms either. The dialogue between the two grew 
more mannered, less warm. 


On 26 April 1991, Jose Maria Benegas made listening to 
the radio the new vogue. A few telephone conversations 
with one of his odd fmends, German Alvarez Blanco, 
were recorded and played back by a radio station. The 
dialogue revealed how the number-three man referred to 
the prime minister: God or “number one.” But 1t also 
disclosed all of the mistrust and rancor that has built up 
in the Socialist Party. 


The feuding grew more bitter, while a whole wave of 
corruption charges surfaced. The political treatment of 
the problem wound up deepening the divisions. Benegas. 
Standing alongside Alfonso Guerra, denied everything. 
Judge Marino Barbero appeared on the scene. Mr. 
Benegas and the entire Socialist leadership become 
embroiled in an incomprehensible spectacle of charges 
and denunciations 


The Socialists have grown increasingly nervous. Their 
French colleagues just lost at the ballot box. But it may 
get even worse, they may even be left without a party. In 
Spain certain leaders have taken note. On Tuesday, 30 
March, Felipe Gonzalez summons Alfonso Guerra and 
Jose Maria Benegas to Moncloa Palace. There 1s only one 
solution, he says, while Interior Munister Jose Luis 
Corcuera nods: The PSOE must admit to several cases of 
illegal financing and offer to make changes in its leader- 
ship. Benegas takes it personally. Guerra says no. For the 
first time in 20 years the PSOE is in danger of breaking 
up. Benegas sends a letter placing his post at the disposal 
of his “frend” Gonzalez. This 1s actually the start of 
hostilities 


It 1s the biggest crisis in Spanish socialism in 20 years, 
since the days when an old acronym was refashioned into 
a modern party. This time it has begun with one man’s 
head clearly on the line, a man who was once called Txiki 
and is now Mr. Benegas 
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[Box, p 27] 


The Factions of the Executive Commission 


The Executive Commission has reaffirmed Benegas as 
organizational secretary. The factions are sharply 
divided, and Gonzalez has created a new political lead- 
ership body. 


The Felipe Faction 

Felipe Gonzalez, secretary general of the PSOE 
Alejandro Cercas, secretary of the social movements area 
Jose Bono, president of Castile-La Mancha 


Raimon Obiols, secretary general of the Party of the 
Socialists of Catalonia-PSOE 


Jeronimo Saavedra, president of the PSOE 
Ramon Aguilo, mayor of Palma de Mallorca 


Josefa Frau, senator from Valencia and first deputy 
mayor of Gandia, Valencia 


Florencio Campos, member of the Executive Commis- 
sion of the Madrid Socialist Federation 


Jose Maria Maravall, former minister of universities and 
education 


Carmen Garcia Bloise, depuiy in the Congress from 
Madrid and in charge of Migrations 


Josep Maria Sala, Catalan autonomous community 
deputy and senator 


Carmen Hermosin, deputy in the Congress from Seville 


Guerra Faction 
Alfonso Guerra, deputy secretary general of the PSOE 
Jose Maria Benegas, organizational secretary 


Guillermo Galeote, former secretary of administration 
and finance 


Francisco Fernandez Marugan, secretary of economic 
affairs 


Elena Flores, head of the International Relations Secre- 
tariat 


Abel Caballero, secretary of institutional policy 
Salvador Clotas, secretary of culture and education 
Jose Felix Tezanos, secretary of training 

Josefa Pardo, secretary of women’s participation 


Juan Manuel Eguiagaray, minister of public administra- 
tions 


Marisol Perez, women’s area in the Extremadura Exec- 
utive Branch 
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Matilde Fernandez, minister of social affairs 
Enrique Mugica, former minister of justice 


Jose Acosta, president of the Madrid Socialist Federa- 
tion 


Antonio Garcia Miralles, regional president of the PSOE 
in the Valencian Community 


Jose Angel Fernandez Villa, deputy in the Congress from 
Asturias and leader of the Union of Workers of Asturian 
Mining (Soma-UGT) 


Eduardo Martin Toval, president of the Socialist Parlia- 
mentary Group in the Congress of Deputies (nonvoting) 


Jose Maria Crespo, secretary general of Socialist Youth 
(nonvoting) 

Divided Loyalties 

Ramon Rubial, president of the PSOE 


Manuel Chaves, president of the Andalusian PSOE and 
of the Executive Branch of Andalusia 


Ludolfo Paramio, president of the Pablo Iglesias Foun- 
dation 


Poll Puts Socialists, Popular Party Equal in 
Election Runup 


LD0105 160393 Madrid RNE International in Spanish 
1300 GMT 1 May 93 


[Text] The Spanish Socialist Workers’ Party [PSOE] 
achieved a small increase in voting expectations and at 
the same time the Popular Party [PP] went down 0.4 
percent in the last week of April, according to a poll 
carried out by the Sigma Dos company for Tele 5. 
According to this poll, 34.9 percent of those polled 
intend to vote for the PSOE, 0.1 up on the last poll, while 


SPAIN 51 


the Popular Party polled 34.6 percent, 0.4 percent down 
on the last poll. The percentage of votes for United Left 
is also down 0.2 percent, having the preference of 12.2 
per cent of voters. 


The other parliamentary political formations show 
almost imperceptible variations. For example, Catalo- 
nia’s Convergence and Union is up half a point to § 
percent of voting expectations. 


On the question of the popularity of the political leaders, 
this Sigma Dos poll shows that Felipe Gonzalez is still 
the favorite of Spaniards with 5.13 points [on a scale of 
ten], followed by the United Left leader, Julio Anguita, 
with nearly 5 points, and Jose Maria Aznar, in third 
place with 4.79 points. 


Convergence Leader on ‘Possible’ Pact With 
Socialists 

LD0205110593 Madrid RNE-1 Radio Network in 
Spanish 1000 GMT 2 May 93 


[Text] Miquel Roca, secretary general of the Democratic 
Convergence of Catalonia, has made a possible postelec- 
toral pact with the Socialist Party on the condition that 
Carlos Solchaga will no longer be finance minister. In 
statements to NOU DIARI DE BARCELONA, Roca 
said that he will never enter a pact with the socialists 
with the present team led by Solchaga and the current 
economic policy because he is not interested in an 
economic policy that is washed up. Roca says that after 
the elections the Convergence will be a decisive factor in 
national politics. He is avoiding making a choice 
between the Popular Party and the Socialist Party in 
terms of signing pacts. He also criticized remarks by 
Raimon Obiols, leader of the Catalan socialists, who 
accused him of having a pathetic longing to be a min- 
ister, responding that the only thing that interests him is 
victory for his project. 
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Finland 


* Greens Undecided on Fielding Candidate for 
President 


93EN0377C Helsinki HELSINGIN SANOMAT in 
Finnish 29 Mar 93 p 8 


{Article by Katri Peltola: “Greens Stull Puzzling Over 
Their Candidate for President; Nikula Announces He 
Will Consent To Run” ] 


[Text] The Greens do not yet see eye-to-eye on how they 
should proceed in the ..2xt presidential elections. 


Some progress was made in the matter at a meeting of 
the Green League executive committee on Sunday [28 
March] when MP [Member of Parliament] Paavo Nikula 
announced that he was willing to become the league’s 
candidate for president. 


He nevertheless urged the Greens to seriously consider 
whether nominating their own candidate makes sense. If 
the party is very divided, its candidate will not be 
credible. 


Some Greens support Centrist Eeva Kuuskoski as the 
Greens candidate. The SDP’s Martti Ahtisaari was 
raised as a new name at the congress. Osmo Soininvaara 
urged all the Greens to vote for Ahtisaari in the SDP 
[Social Democratic Party] primary. 


Party chairman Pekka Sauri and parliamentary delega- 
tion chairman Pekka Haavisto spoke on behalf of their 
own candidates. 


In the opinion of some, the Greens ought to participate 
in the presidential elections with a suitable platform 
instead of a candidate. This alternative has now been 
shoved onto the back burner because they did not come 
up with an appealing platform. 


The data obtained during an Economic Survey Company 
opinion poll to the effect that the most popular candidate 
among Greens voters is Ahtisaari added to the Greens’ 
confusion. 


Sauri ranked sixth with Foreign Minister Paavo Vay- 
rynen (Center Party) in the poll. 


Sauri Is Greens’ Most Popular Candidate 


The most popular of the Greens’ own nominees for 
presidential candidate would be Sauri, who was sup- 
ported by nearly a third of the Greens voters. 


Twenty-six percent of them were in favor of Heidi 
Hautala. Hautala has, however, announced that the 
question of her candidacy will not arise as long as the 
candidate she supports, Eeva Kuuskoski, is participating 
in the race. Kuuskoski announced her views on the 
matter in June. 
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Some 1|5 percent of the Greens’ supporters felt that 
Nikula was the best candidate and 14 percent thought 
Haavisto was. 


* Losses Viewed for Forestry Industry in 1993 


93EN0377F Helsinki HELSINGIN SANOMAT in 
Finnish 30 Mar 93 p 5 


{Article by Esko Nurmi: “Forest Industry Losses 
Reduced to a Billion Markkas; Economic Survey of 
Industry Shows Prices Continue To Decline”’] 


[Text] The Finnish forest industry’s combined return on 
investment after deducting financing costs will still be 
negative by a billion markkas this year. This is the 
forecast in a survey c/ nducted by Forest Industry, Ltd., 
based on developments during the early part of the year. 
It was published on Monday [29 March]. 


Forest Industry expects the combined return to become 
positive in 1994. The tendency toward improvement is 
obvious since last year’s combined return after financing 
costs showed a loss of 4.3 billion. Of this amount 2.6 
billion markkas were foreign exchange rate losses 
incurred due to the weakening of the markka. 


These poor returns have added to the industry's debt 
burden. By the end of last year its net debts had already 
risen to 108 percent of its sales volume. This year it 1s 
estimated that they will be equal to the sales volume. 
Sixty percent of all loans are in foreign currency. 


Last year Finnish forest industry exports increased 6 
percent in volume and 10 percent in markka value. 
Markka prices rose about 4 percent, but foreign currency 
prices continued their downward course. 


“The worldwide overproduction that prevailed was the 
reason for the weak evolution of prices for nearly all 
products—cellulose, paper, lumber,’ they say in the 
survey. 


Industry Will Have To Wait for Investments 


The chairman of Forest Industry, Lid., Enso Gutzeit 
general manager Jukka Harmala, vehemently denied 
that the Finnish forest industry had delivered lumber to 
customers at cut-rate prices, benefiting from devalua- 
tion, in order to capture a share of the market. 


“Prices began to drop considerably earlier than the 
foreign exchange rate arrangements took place here,” 
Harmaia said. 


According to Harmala, prices were certainly depressed 
by the devaluation, but the guilty party was chiefly 
Sweden in lumber deals. 


The forest industry does not expect foreign exchange 
prices to stabilize, let alone begin to rise before at least 
the end of the year. 


It is estimated that the exports of the entire forest 
industry will increase in volume by 8 percent and by 1!2 
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percent in terms of markka value. The increase in export 
revenue would be 4.5 billion markkas over last year's 
revenue. 


The forest industry estimates that it will move into a 
substantially better financial situation in two or three 
years at the earliest. Only then will the conditions for 
sizable investments begin to exist. 


This year and next year forest industry investments in 
Finland will come to from 3 to 4 billion markkas, or 
from 6 to 7 percent of sales volume. With this per- 
centage, production capacity will be fairly well main- 
tained. 


Since the rate of operation at the paper mills will average 
85 percent this year, it will not yet encourage people to 
invest in new production machinery either. At the 
present rate of growth, they will be approaching full use 
of capacity in a couple of years. 


Enough Already of Devaluation! 


Chairman Harmala emphasized that “the forest industry 
is NOt promoting the firther devaluation of the markka.” 
“There is no longer any need of it for us to be competi- 
tive. The markka might even get a bit stronger.” 


Harmala cited financing as the forest industry's biggest 
worry. “We've even been having great difficulty in 
obtaining credit.” 


“Against this background, claims that, panicking, the 
forest industry has reduced its foreign debts and in this 
way jeopardized the favorable development of foreign 
exchange reserves do not hold true. As far as the forest 
industry is concerned, it has merely been a question of 
suitable shortening of loan terms and renewal of credits 
that are falling due,”” Harmala said. 





Forest Industry Return on Investment After Financing 





























Costs 
(in billions of markkas) 

1989 38 
1990 0.9 
1991 - $.2 
1992 - 4.2 
1993° -1 
* Estimated 

Source: Forest Industry, Ltd. 

Norway 


Poll: Socialist Left, Conservatives Lose Support 


93P20144A Oslo AFTENPOSTEN in Norwegian 24 Apr 
93 pA2 


{Article by Harald Stanghelle: “Socialist Left and Con- 
servatives Losing Support”) 


NORDIC COUNTRIES §3 


[Text] Both the Socialist Left [SV] and the Conservatives 
[H] have dropped in the first opinion poll following the 
two parties’ big conventions 


This 1s the most surprising fact to come out of the poll 
that Opinion conducted on behalf of AFTENPOSTEN 
this week. 


The Center Party advanced notably, by 2.5 percentage 
points, while the Labor Party [AP] and the Christian 
People’s Party both advanced by 1.1 percentage points. 
This weekend's national convention party, the Progress 
Party. lost by 0.9 percent. The Left Party dropped from 
4.5 to 2.8 percent, not very encouraging for a party that 
iS trying to build faith in their ability to return to the 
Storting. 


The changes in the April poll do not exceed the estimated 
margins of error. In addition, it 1s a rather confusing 
picture that this poll paints. compared with the figures 
for the first three months of the year. As a consequence 
there 1s every reason to regard these figures with caution 
and not draw any hasty conclusions from a single poll. 


The material does indicate some trends worth noting. It 
shows that the percentage of undecided voters has 
dropped by more than 6 percent. In April 68.3 percent of 
those interviewed had made up their minds about which 
party to vote for 


In addition, it appears that the migration of voters 
between AP and SV is about to even out. The polls of the 
first three months of the year showed voters leaving AP 
for SV. The situation has changed in April. 


The Labor Party strategists will no doubt also rejoice in 
the fact that the loyalty percentage of the party is rising 
notably. It rose all of 12 percentage points compared 
with the March poll. 


The April poll also indicates a change in the trends we 
noted in the first three polls of the year. Only additional 
polls can determine whether this 1s a fluke, or whether we 
are looking at a real movement among the voters. This 
uncertainty 1s also the reason we are reluctant to draw 
any firm conclusions 


It is nevertheless tempting to take a closer look at the 
drop for H and SV: Both parties have had their national 
convention since the the March opinion poll. Both 
dominated the news scene, both national conventions 
were characterized by cohesion, a political message, and 
positive treatment by the media. None of which 1s 
reflected in this poll. 


More Undecided 


The puzzle must be particularly great for SV because 
Opinion’s poll was carried out during the three days 
following their big convention in Tonsberg. The back- 
ground information indicates that both the Conserva- 
tives’ and the SV’s voters have become more undecided 
as to whether they will vote for these two parties since 
the conventions 
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That leaves us to speculate on whether the heavy focus others, but that the same voters do not have the same 
the Conservatives pul on having power and the SV put faith in the party as a government alternative? 


on the will to future power has made voters uncertain. | . 
And could it be that the voters simply do not believe in 


Could it be that the voters indicate SV as an alternative the Conservative Party's claim of government alterna- 
when the focus is on the party’s role as a corrective to the tive to the Labor Party? 
































Party Poll Feb 93 Poll Mar 93 | Poll Apr 93 
Red Election Alliance 08 0.7 | 1.0 
Socialist Left 17.4 16.6 15.3 
Labor Party 28.3 264 27.5 
Left Party 3.5 45 28 
Center Party 10.6 97 12.2 
Chnstian People’s 6.8 6.6 7.7 
Conservatives 25.2 25.1 22.6 
Progress Party 5.4 95 8.6 
Others 2.1 0.9 2.3 
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Galanos Cited on Talks With Gore, at State 
Department 


NC2904203793 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1900 GMT 29 
Apr 93 


[Text] House of Representatives President Alexis Gal- 
anos said the new U.S. Administration is discussing 
ideas and measures aimed at upgrading the Cyprus issue. 
He added that he asked that these measures be imple- 
mented as quickly as possible. Galanos, who was 
speaking after a meeting today between the House of 
Representatives delegation and U.S. Vice President Al 
Gore, said that there has been no announcement about 
the details of these measures. The House of Representa- 
tives president said that during the 15-minute meeting 
with Gore, the delegation expressed gratitude for the 
Clinton administration's increased interest and for the 
fact that the Cyprus issue has been given higher priority. 


On the delegation’s contacts at the U.S. State Depart- 
ment, Galanos said they listened rather that talked. We 
wanted, he said, to listen to their evaluations of this 
delicate phase in the Cyprus issue, particularly following 
the death of Turkish President Turgut Ozal and in light 
of the known positions and statements of Turkish Cyp- 
riot leader Rauf Denktas. 


Spokesman Notes ‘Positive’ Points in Clinton Report 
NC3004 181493 Nicosia CyBC Television Network in 
Greek 1730 GMT 30 Apr 93 


[Text] Government Spokesman Ioannis Kasoulidhis has 
stated that in his report to the U.S. Congress, President 
Bill Clinton noted the Turkish side's negative position 
toward the UN secretary general's report and the UN 
Security Council's resolution which, the spokesman said, 
iS a positive point. 


The Cyprus Government also considers as a positive point 
the strong commitment Clinton has made to work hard to 
solve the Cyprus problem and his reference to a single 
sovereignty and international identity for the Cypriot state. 


Regarding the point in Clinton's report that the Butrus 
Butrus-Ghali set of ideas constitutes a unique opportu- 
nity for a solution, Kasoulidhis said that the govern- 
ment’s positions are well known and it stands by them. 


Turkish Cypriot Reaction 


TA3004 151893 Nicosia Bayrak Radio in Turkish 1030 
GMT 30 Apr 93 


[Text] Erdal Onurhan, acting foreign affairs and defense 
minister and trade and industry minister, has declared 
that the Turkish Cypriot side expects the United States 
to realize that a just and lasting solution cannot be 
attained through imposed formulas in Cyprus and to 
adopt an approach which will enable the reestablishment 
of the free negotiation process between the sides. 


CYPRUS Ss 


Onurhan issued a written statement today in connection 
with US. President Bill Clinton's Cyprus report to the U.S 
Congress. In his statement. Onurhan said that the fact that 
the report qualifies the Butrus-Ghali set of ideas, which 
stipulates that the Turkish Cypnots be attached to the 
so-called Cyprus Republic, as the key to national sover- 
eignty and conciliation demonstrates that the United States 
insists On Overlooking the realities in Cyprus 


Onurhan declared: The U.S. Administration, which 
speaks of a single nationa! sovereignty, should realize 
that there is no single Cypnot nation on the island, that 
there are two peoples with different ethnic roots, lan- 
guages, religions, and cultures, and that sovereignty 
stems from these two peoples. 


In his report, Clinton accuses the Turkish Cypriot side of 
adopting a negative stand with regard to UN Security 
Council Resolution 789, which incorporates the Butrus- 
Ghali set of ideas and map, Onurhan remarked, adding 
that the Greek Cypriots, who openly declared that they 
reject the Butrus-Ghal: set of ideas, on the other hand, 
are portrayed as though they have accepted the set of 
ideas. Onurhan explained that Resolution 789 abandons 
the balanced stand pursued so far. ignores the intransi- 
gent attitude of the Greek Cypriot side, and puts the 
blame for the lack of progress in the negotiations on the 
Turkish Cypriot side. Therefore, the Turkish Cypriots 
reyected the resolution, Onurhan noted. The minister 
reiterated that the Turkish Cypriot side views Resolu- 
tion 789 as a one-sided resolution which eliminates the 
method of reaching an agreement through negotiations 


If the Cyprus problem, which President Clinton 
describes as the Cyprus tragedy. is to be resolved, 
Onurhan stressed, the Greek Cypriots must first be 
encouraged to renounce their attitude aimed at 
extending their sovereignty to north Cyprus under the 
guise of the Cyprus Republic 


The acting foreign affairs and defense minister also quali- 
fied as unacceptable the fact that the LS. Admunistration, 
ignoring the developments that have occurred on the island 
since 1963, refers to the Greek Cypriot Administration as 
the Cyprus Republic and to former Greek Cypriot Admin- 
istration leader Vasiliou and the current leader Klindhis as 
the president of Cyprus. Onurhan pointed out that the 
reference in the report to the presidential campaign and 
elections in the Greek Cypnot Administration, which 1s 
considered the Cyprus Republic, creates the impression that 
this process is only peculiar to south Cyprus. Onurhan 
stated that the U.S. Presidents’ reports should underline 
that the Turkish Republic of Northern Cyprus 1s also a state 
governed in line with democratic principles in the tull sense 
of the word. 


Turkish Ship *Alp-5S° Reportedly on Spy Mission 
NCO3004 105093 Nicosia O AGOWN in Greek 30 ipr Y? p i> 


[Report by Loukis Loukaidhis] 
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{Text} The Turkish ship “Alp-5" was a spy ship and was 
in Zyyi unmarked to collect information on the National 
Guard exercises taking place there. 


Reliable sources confirmed this information, which 1s 
based on the Turks’ immediate reaction as soon as they 
were shot at by the police boat and the unwillingness of 
the crew members to accept help from the British doctor 
who went by helicopter to where the Turkish ship was. 


According to assessments: 


—Spy equipment was on the Turkish ship which would 
enable them to monitor and possibly photograph the 
National Guard's military exercises in the area. 


—Additional confirmation that the Turkish ship was 
spying 1s that it did not have any distinctive marks and 
sailed as close as possible to be able to better obtain 
the information it wanted and carry out its mission. 


Smugglers’ ships do not enter territorial waters because 
of the danger of being located and captured by a coun- 
try’s port authorities. 


According to reports: 


—After the Turks threatened to retaliate, the National 
Guard was in a state of emergency and National 
Guardsmen at the buffer zone guard posts were given 
orders to be very careful. 


—A reliable source in Nicosia confirmed O AGON'’s 
exclusive report that the Turks threatened to retaliate, 
and that President Glavkos Kliridhis threatened that 
if the Turks were to attempt this, he would order the 
capture of the Turkish ship. 


Denktas Cited on Territorial Waters Issue 


TA3004 161793 Nicosia Bayrak Radio in Turkish 1530 
GMT 30 Apr 93 


[Text] President Rauf Denktas has said that if the Greek 
Cypriots continue to claim that their territorial waters 
extend 12 miles, the Turkish Cypriot must also immedi- 
ately adopt a decision in the same line. 


Asked to comment on the Greek Cypriot claim that their 
territorial waters extend 12 miles following the attack on a 
Turkish ship, Denktas noted: If they have increased their 
territorial waters to 12 miles, this is a unilateral declaration. 
It is not binding. Their territorial waters are 3 miles and 
there are agreements on this subject. If they insist on 12 
miles, then, we must also immediately do the same. 


In reply to another question, Denktas denied knowledge 
of Turkish threats to sink the boats which attacked the 
Turkish “Alp-5” ship. Denktas explained that Turkey 
merely issued a warning, pointing out that such attacks 
create the right to retaliate. 
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When reporters asked him to assess US. President 
Clinton's report to the U.S. Congress, Denktas remarked 
that these reports have become routine, adding that he 
does wish to comment. 


Further Denktas Remarks 


NC3004 190493 Nicosia BRTK Television Network in 
Turkish 1630 GMT 30 Apr 93 


[Text] President Rauf Denktas has received [name indis- 
tinct], head of the Russian Foreign Ministry's Cyprus 
Affairs Department. In a statement after the meeting, 
Denktas said that they exchanged views on the prepara- 
tions being made in Cyprus for the new round of talks on 
the Cyprus issue. He said: 


[Begin Denktas recording] We informed the Russian 
official about the developments. Preparations must be 
made for the talks. Nothing has been prepared regarding 
the essence of the problem. It has been said that work 
will be carried out on the matter. We do not know how 
much we can accomplish during the next few days. The 
preparations must lead us to a certain point if we are to 
go to New York: I mean that the two sides should 
approach each other. But we do not know where we 
stand at present, because Greek Cypriot leader Glavkos 
Kliridhis has said that he wants to make changes to the 
set of ideas. We are not aware of the changes he has in 
mind. We will make an assessment if we are informed 
about them during the next few days. [end recording] 


Denktas’ attention was drawn to the claim the Greek 
Cypriots made following their attack on a Turkish vessel 
that their territorial waters extend for | 2 miles. He asserted: 
If they say that they have extended their territorial waters to 
the 12-mile point, then we regard that as a unilateral 
declaration, which is not binding on us. The territorial 
waters extend for 3 miles. There are agreements on the 
matter. We must immediately move to extend our territorial 
waters to 12 miles if the Greek Cypriots insist that their 
territorial waters extend for |2 miles. 


Replying to a question, Denktas said he was unaware of 
claims that Turkey has warned that Turkish aircraft may 
sink the Greek Cypriot assault craft that attacked the 
Turkish cargo ship Alp-5. He stressed that Turkey only 
warned that there would be retaliation for similar attacks. 


The correspondents asked Denktas to comment on the 
report President Clinton submitted to Congress on 
Cyprus yesterday. Denktas responded by saying that 
reports on Cyprus have become a routine procedure and 
that he does not wish to comment. 


Russian Envoy Arrives, Foreign Minister Cited 
NC2804115493 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1030 GMT 28 
Apr 93 


[Text] Pyotr Dobroserdov, the Russian Foreign Minis- 
try’s man in charge of the Cyprus issue, arrived here 
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today within the framework of his visit to the Nicosia- 
Athens-Ankara triangle. In a statement upon his arrival 
at Larnaca Airport, Dobroserdov said: Russia attaches 
greal importance to settling the Cyprus issue. He added: 
We are in permanent contact with the Cypnot Govern- 
ment, which is why we conduct these consultations. | am 
here to ascertain the positions of the two sides in view of 
President Glavkos Klinidhis’ new meeting with Turkish 
Cypnot leader Rauf Denktas in New York on 24 May. 
Dobroserdov noted: We are here to learn the new details 
in the positions of the two sides. 


The Russian official will hold talks with President Klir- 
idhis and Foreign Minister Alekos Mikhailidhis in 
Nicosia tomorrow. 


Mikhailidhis told our station that John Maresca, the 
U.S. State Department special coordinator on the 
Cyprus issue, will arrive in Cyprus in the next few days. 
The foreign minister said Dobroserdov’s visit comes 
within the framework of a mission to explore the process 
of and prospects for a Cyprus solution. Mikhailidhis 
welcomed the Russian and U.S. interest and added that 
we regard the current activity as positive. He went on: 
We want to activate many quarters, because we seek a 
substantive and fruitful dialogue. 


Meets With President, Foreign Minister 


NC2904113393 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1030 GMT 29 
Apr 93 


[Text] Petr Dobroserdov, the Russian Foreign Ministry's 
official in charge of the Cyprus issue, reaffirmed his 
country’s firm position in support of a Cyprus solution 
based on the UN resolutions and high-level agreements. 
He said Russia backs Butrus-Ghali’s set of ideas as a 
basis for negotiations on Cyprus. Dobroserdov said a 
solution to the Cyprus issue must secure Cyprus’ sover- 
eignty and territorial integrity together with all that goes 
to make up an independent sovereign State. 
Dobroserdov made this statement after separate meet- 
ings with President Glavkos Kliridhis and Foreign Min- 
ister Alekos Mikhailidhis. 


The talks focused on every aspect of the negotiations on 
Cyprus in view of the resumption of the New York talks on 
24 May, the confidence-building measures, and the UN 
Forces in Cyprus [UNFICYP]. Bilateral relations and ways 
to develop and strengthen them were also discussed. 


In a statement afterward, Mikhailidhis described the 
talks as positive and substantive. He said UNFICYP was 
discussed at length and added that Russia realizes, 
evaluates, and agrees with the Cypriot Government's 
position that UNFICYP must continue to play the same 
role and have the same power and composition to be 
effective. Mikhailidhis said the government is no longer 
concerned UNFICYP will withdraw or change its com- 
position and become ineffective. 


CYPRUS S/ 


Discussing the talks on Cyprus, the foreign minister said 
Butrus-Ghali's set of ideas will be utilized. He added that 
the government will express its views and 1s ready to 
deliberate and negotiate. He concluded: Our goal is not 
to stop the dialogue, but to make it effective, aiming to 
achieve a viable and functional solution. 


Meets With Turks’ Denktas 


TA3004115593 Nicosia Bayrak Radio in Turkish 1030 
GMT 30 Apr 93 


[Text] President Rauf Denktas received Petr Dobroser- 
dov, the Russian Foreign Ministry official in charge of 
the Cyprus issue, and conferred with him for some time. 


In a statement he made following the meeting, Denktas 
said that they had an exchange of views on the recent 
preparatory work under way in Cyprus. Denktas stated 
that before going to New York, there is a need to 
determine whether this preparatory work 1s achieving a 
rapprochement. Denktas recalled that Klinidhis wants to 
change the Butrus-Ghali set of ideas, adding that it 1s not 
yet known what kind of changes he wants and that a 
reassessment will have to be made following the changes. 


Cited on Contacts, Departs 


NCO0205 194393 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1400 GMT 1 May 93 


[Text] Petr Dobroserdov, Russian Foreign Ministry official 
in charge of the Cyprus issue, stated that the contacts he 
held in Cyprus have strengthened his conviction that the 
only possible solution to the problem 1s the federal solution 
as described in the Butrus Butrus-Ghali set of ideas. 


Speaking before departing from Cyprus this afternoon, 
Dobroserdovy said that what is needed 1s the restoration 
of trust between the two communities through the imple- 
mentation of the confidence-building measures. If these 
measures are implemented, the Russian official said, 
then automatically possibilities for the solution of the 
Cyprus problem will greatly increase. 


Dobroserdovy will hold contacts in Athens on the Cyprus 
problem and then go on to Ankara. 


Kyrgyz Culture Minister Nazarmatoy Arrives 


742704170893 Nicosia Bayrak Radio in Turkish 1530 
GMT 27 Apr 93 


[Excerpt] Kyrgyz Culture Minister Dayahan Naz- 
armatoy arrived in the Turkish Republic of Northern 
Cyprus [TRNC] today as the official guest of Esber 
Serakinci, national education and culture munister. 
Accompanying Nazarmatovy are (Levsultan Jakiyev), the 
culture and art adviser of the Kyrgyz president: (Roblev 
Mazarbayev), state academy ballet and opera director; as 
well as 13 performers 


Serakinci, who welcomed the visiting Kyrgyz delegation at 
Ercan [Tymbou] State Airport. declared that he 1s very 
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pleased to see the culture minister of a fmendly and broth- 
erly country in the TRNC. Serakinci underlined the impor- 
tance of Nazarmatov’s official visit for the political struggle 
currently being waged in the TRNC. Serakinci added that 
the possibilities for cooperation between the two countnes 
will be discussed with the Kyrgyz minister, who will also be 
briefed on the political situation. [passage omitted] 


Cultural Cooperation Protocol Signed 


TA2804 133293 Nicosia Bayrak Radio in Turkish 1030 
GMT 28 Apr 93 


[Text] A cultural cooperation protocol has been signed 
between the Turkish Republic of Northern Cyprus 
[TRNC] and the Kyrgyz Republic. The protocol was 
signed with a ceremony at the National Education and 
Culture Ministry this morning by Esber Serakinci, nat- 
ural education and culture minister, and by Kyrgyz 
Culture Minister Nazarmatov. 


The first article of the protocol envisages an exchange of 
invitations to national and international courses, seminars, 
exhibitions, congresses, symposiums. and conferences. 
According to the protocol the two countries will also 
exchange students and teachers in the fields of theater. 
music, arts, folklore, and education. The protocol further 
envisages Cooperation between the national libraries of the 
two countnes as well the exchange of catalogues, micro- 
films, and documents on art and culture. 


Ends Visit, Departs 
TA2904 195693 Nicosia Bayrak Radio in Turkish 1530 
GMT 29 Apr 93 


{Text} Kyrgyz Culture Minister Dayahan Nazarmatoy 
and his delegation who visited the Turkish Republic of 
Northern Cyprus [TRNC] as guests of the Ministry of 
National Education and Culture ended their contacts 
and left the island today. 


In a statement at Ercan [Tymbou] State Airport before 
his departure, Nazarmatov said that the two countries 
will mutually open cultural attache offices this year. We 
aim at cooperating with the TRNC in every field, he 
said, adding that most probably they will mutually open 
embassies in two years. 


Esber Serakinci, minister of national education and 
culture, said that the aim is to mutually appoint cultura! 
attaches by the end of June or beginning of July. 


Ex-President Vasiliou Launches New Party 
‘Alternative’ 

NC3004070093 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1600 GMT 29 
Apr 93 


[Excerpts] The Free Democrats Movement [Kinima 
Elevtheron Dhimokraton] was established today as a 


FBIS-WEU-93-083 
3 May 1993 


political party. Former President Yeoryios Vasiliou will 
head the Movement unt! its founding assembly in June 
following district meetings. In a declaration, the Move- 
ment says it reaches out to all freethinking democrats, 
especially, it adds, now that the Center has been aban- 
doned politically. [passage omitted] The circumstances 
call for a new political form to work against polarization 
and intense ideological confrontation. The Free Demo- 
crats Movement, according to the declaration, is a 
modern grouping in Cypriot political life, a movement of 
renewal, pluralism, and modernization. 


On the Cyprus issue, the declaration notes that vhe future 
and survival of Cyprus’ people are directly connected 
with an end to the effects of the Turkish occupation. It 
also states that the only acceptable means to a solution ts 
peaceful dialogue and talks under the auspices of the 
United Nations based on the high-level agreements 
[between former Presidents Makarios and Kiprianou 
and Turkish Cypriot leader Denktas in 1977 and 1979, 
respectively] and within the framework of the National 
Council’s unanimous decisions of 1989. The disregard 
for and nonutilization of the UN Security Council's 
latest resolutions will lead Cyprus to a confrontation 
with the United Nations. The Free Democrats Move- 
ment also opposes the revival of nationalism and chau- 
vinism, which, it says, has been obvious lately. The 
Movement also states that the Cypriot Republic's state 
entity must be safeguarded and upgraded and that the 
support of Greece's political leadership and the mobili- 
zation of all Hellenism are necessary. 


The declaration says the Free Democrats Movement has a 
European character and orientation and will firmly work for 
Cyprus’ full accession to the European Community. The 
Movement also supports economic growth within the 
framework of the free market. [passage omitted] The Move- 
ment emphasizes maintaining and upgrading the historical 
and cultural identity of Cypriot Hellenism and that of the 
other communities. Democratic principles, institutions, free 
speech, openness, and continuous renewal will describe the 
Movement’s work and dialogue. 


A temporary coordination comn ittee was formed during 
last night's meeting in Nicosia, with Vasiliou at its head. 
The committee will deal with the movement's political 
and organizational issues until the founding assembly 
and election of permanent bodies. It was also decided to 
form organizational groups. 


Vasiliou told our station the Movement will cover the 
spectrum beyond the traditional Left. Asked if he will 
oppose Kliridhis’ government, Vasiliou said the Move- 
ment 1s formed not as an opposition, but as an alterna- 
tive. We are interested in forming a correct policy on our 
national issue and in renewing political life. 
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Transit Exemption Sought Regarding Yugoslav 
Embargo 


NC3004 162293 Athens ATHENS NEWS in English 30 
April 93 p 3 


[Text] Foreign Ministry spokesman Andreas Papakon- 
standinou yesterday told reporters that Greece will seek 
exemption from the Yugoslav embargo for its trucks 
carrying perishable goods to EC countries. 


To alleviate losses from the blockade, the government 
will appeal to the Sanctions Committee of the UN 
security council to selectively allow Greek trucks to be 
sealed in Greece and unsealed in the EC country of 
destination or be escorted by UN observers in convoys 


through Yugoslavia. 


“There are several ideas on how the exemption we are 
seeking could be effectively implemented” said Mr 
Papakonstandinou. 


President Karamanlis Welcomes Bosnian 
Conference Outcome 


NC0205 163593 Athens ET-1 Television Network in 
Greek 1500 GMT 2 May 93 


[Statements by Greek President Konstandinos Kara- 
manlis in response to unidentified correspondents’ ques- 
tions in Athens on 2 May—recorded] 


{Text} [Correspondent] Good morning, Mr. President. 
Would you like to comment on the agreement reached by 
the warring parties at the Astir Hotel in Vouliagmeni a 
short time ago? 


{[Karamanlis] I can only express pleasure, because the 
agreement signed sets the starting point for the gradual 
end to the Yugoslav people's tragedy. On this occasion, I 
congratulate all those who contributed to the successful 
outcome of the Athens conference. 


[Correspondent] Do you expect it to have some reper- 
cussions for the Skopje issue and possibly the Cyprus 
issue” 


[Karamanlis}] One can say that what happened in Athens 
makes tackling these issues easier. 


Spokesman Appraises Results 


NC0305 130593 Athens ET-1 Television Network in 
Greek 1200 GMT 3 May 93 


[Text] The Greek Government is very satisfied with the 
agreement reached in Athens yesterday. Government 
Spokesman Vasilios Manginas said today that one day 
atier the happy end to the long and agonizing efforts, 
some basic assessments can be made. We hope that the 
conclusion of ihe peace march, which began in Athens, 
will drive away for good the international complications 
and tragic consequences not only for Bosnia, but for the 
whole region. 


The spokesman added: Greece plays a determining role 
as a pioneer in the Balkans which everyone recognizes. 
The strengthening of the country’s prestige will con- 
tnbute decisively to addressing our national issues. And 
we should not ignore the positive significance of peace in 
the Balkans for our economy. 


Manginas also noted that the international press refer to 
the Athens agreement with particularly favorable com- 
ment on Greece. Almost all the U.S. television networks 
carned the statement by British mediator Lord Owen, 
who stressed that the Greek prime minister was not 
mereiy the host, but took an active part in the negotia- 
tions. The Turkish press also carried positive comment. 


Romanian President Ion Iliescu had a telephone conver- 
sation with Prime Minister Konstandinos Mitsotakis 
and congratulated him, stressing that the achievement of 
peace opens the road to the cooperation of the Balkan 
countnes. 


Answering a question, Manginas said there is a slight 
possibility that the prime minister will attend the 5 May 
meeting of the Serb Parliament in Bosnia. He did not 
rule out that likelihood when he pointed out: Nothing 
has been scheduled. The Greek prime minister, Man- 
ginas added, is prepared if necessary to contribute to 
every effort to finalize the Athens agreement. 


Asked about reservations by the opposition and former 
Foreign Minister Andonios Samaras, Manginas said the 
government pays no attention to these, since the value of 
events is fact. 


Opposition Welcomes Bosnia Agreement; U.S. 
Criticized 

NC0205205793 Athens ET-1 Television Network in 
Greek 2000 GMT 2 May 93 


[Text] Panhellenic Socialist Movement Chairman 
Andreas Papandreou expressed satisfaction over the 
Bosnia agreement after meeting with Bosnian Serb 
leader Radovan Karadzic. Orestis Kolozof, Greek Com- 
munist Party Political Bureau member, also made a 
Statement on the same issue. 


{Begin recording] [Papandreou] I was very pleased to 
receive Mr. Karadzic and the parliament speaker of the 
Bosnian Serbs, as well as their colleagues. It is a signifi- 
cant day. The first important step has been made toward 
peace in the region. This is the time when the threat of 
outside intervention and resorting to military means 
should be removed. This is the time for efforts to ensure 
that today’s agreement is both ratified and realized. 
These are our wishes. 


[Kolozof] The agreement signed in Athens today consti- 
tutes the first positive step. But this agreement, if we 
have interpreted correctly the well-known statement 
made by the U.S. secretary of state in London, stands the 
danger of being reversed before it is even implemented 
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as a result of the aggressive statements and intervention 
by the United States. [end recording} 


The Coalition of the Left and of Progress party issued a 
Statement on the results of the Athens conference. 
stressing that the conference confirms Greece's opportu- 
nity to play another upgraded role in the Balkans that 
would focus on undertaking initiatives toward peace. 
cooperation, and stability in our region. 


Regime Notes ‘Incidents’ at Consulate in Albania 


NC0305 123193 Athens Elliniki Radhiojonia Radio 
Network in Greek 1130 GMT 3 May 93 


[Text] In the interests of protecting consulate personnel 
and installations, the Greek Government has made rep- 
resentations in Athens and Tirana over incidents against 
the Greek Consulate in Gyirokaster last Saturday [1 
May} 


Navy Gains 9 New Ships; Defense Minister at 
Ceremony 

NC0105091393 Athens ET-1 Television Network in 
Greek 1500 GMT 30 Apr 93 


[Text] Today is a significant day for our Navy. A total of 
nine new ships joined the Greek fleet. 
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[Unidentified correspondent’s report] Greece now offi- 
cially has the strongest and most modern fleet in the 
easiern Mediterranean. At a special and impressive 
ceremony at Salamis Naval Base, new ships joined the 
Navy. They are the frigates Idhra, Makedhonia, Thraki, 
and Ipiros; the destroyers Formion, Nearkhos, and 
Themustoklis; and the gunboats Elevtheria and Karteria. 
The ceremony was attended by National Defense Min- 
ister loannis Varvitsiotis, Deputy National Defense 
Ministers loannis Stathopoulos and Spilios Spiliotopou- 
los, the chiefs of the Armed Forces, and nearly the entire 
leadership of the Navy. 


Mr. Varvitsiotis described today as a landmark in the 
history of both the Navy and our homeland. The new 
ships are anchored in Faliron Bay where the public can 
visit them over the weekend. 


Coalition Party Chairman Dhamanaki 
Hospitalized 


NC0205210093 Athens ET-1 Television Network in 
Greek 2000 GMT 2 May 93 


[Text] Maria Dhamanak:, chairman of the Coalition of 
the Left and of Progress party. was urgently admitted to 
the Athens State Hospital at 1900 today. Mrs. Dha- 
manaki underwent an immediate brain examination, 
and doctors attending her decided to keep her at the 
hospital until the results are known. 
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